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World Nows 


IRAadmits 
killing two 
Australians 
in gun attack 

Tbc fri sfi ffiy nWkn i Army 

last nigiht a^ttedreqjonsiblJ- 
ityfar&e rtgw t T w on Sunday 
of two Anstrrfiaasln the . 
Dntch border town of Eoct- 
T nmxi [ pj g h» miles from the 
West German border and less 
than 20 mitts from Belgium. 

The IRA said they bad mis- 
taken them for British Army 
p w rwwiTMd mwi offfjfWfl thftf r 


Business Summary 


UBS considers 
suing County 
NatWest over 
Blue Arrow 

UBS FUHips & Drew, one of 
the investment banks involved 
in the £837m (SMbn> Bloe 
Arrow tights issue three years 
ago, la understood to be conrid* 
earn lecal action against . 
Comity NatWest over who 
should pay most of the com- 


f admission mwp as Dutch, 
Belgian and West Goman 
p niiro ly nnfiwd a wlds-ranging 
search lor the kEHets. Page 20 


2. Page 6 
MARKETS: European bourses 
reported quiet tradingas Lon- 
don and Wall Street remained 
closed for a i 
In Paris the 


MrCesar Gaviria Trujillo, rul- 
ing Liberal party candidate, 
won the Colombian presidency 
with 47 per cent of the vote 
and an ample margin of L3m 
votes over his nearest rival. 


discord - 

Canadian Prime Minis ter Brian 
Molroney wound up three days 
of talks with each oflO pirovm- 
cial leaders vtilhout finding 
suffident common ground for 

the jnftwf ^rnitomnwt iwwrfwj 

to rescue the Mfeech Lake emir 
gtttuttonal accord. ' 

Zaire inquiry urged 

iteigiii^ is wwiniw haddng 
from its partners m the Enro- 
i Community fix' for an 


page, Section n 
EUROPEAN Monetary System: 
The Bank of Italy intervened 
(m fom days last week, buying 

D-Marks and an estimated 
FFrlbn as the lira hit its mart- 

mirm pw iit tHrf lwml agahwt 

the bottom placed French ftanc 
in the KMB. The Bank of 
If wirMw »n1d fi «maTT amramt 
of lira, and appeared to use 
a state-owned bank as an agent 
In support of the franc. 


May 25, 1990 
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of aOegaUona that Zairean 

tmnpt mmiMCT Hd itiwditant. 
students earher this month. 
Pages 


A farmer (keek deputy 
Finance Minister, Mr NJJfcoe 
Athanasoponlos, appeared 
before a 13-member special . 
tribunal, in the first trfai 
resulting from a parliamentary 
investigation of financial and 
political scandals under the 
forma Socialist GovemmehL . 
paged-, ". 

Brussels halls old 

Bnropean'GpmjmssSon ppvi- - _ 

dooahy stopped the British ■ 
Government writmg^ff £800m 
CSLasbU) of ddrts awed by Brit- 
ish OoaL Page 10 

Arab summit opens 

Arab summit on the influx of 
Soviet Aws to Israd <vened 
in Baghdad, the Iraqi capital, 
but the absence of five heads 
of state has dealt a How to 
Arab unity. Page 20 

Lafontafaio revolt 

West^ German Social Democrat 
leader Oskar Lafontalne, still 
rocoTOdnarfrom a knife attack 
last numth, faces a party revolt 
for opposing Chancellor Hel- 
mut Kohl's plans for rapid Ger- 
man unity. 

Yugoslav threat 

Yugoslavia's new Comm u nis t 
President Borisov Jbvic said 
the country was sliding 
towards civil war and called 
for a new constitution to help 
bring stability. Page 4 

ftfflinJU. n 1 

umctfus cnucisou 

Mp Omlam l!^q Khan, Palrift- 

tan's President, criticised the 

authorities in the southern - 

province of Sindh for their 

handling of crowd violence 
in Hyderabad on Sunday when 



□Uni ECU Party ■Day 


l at least 45 demonstra- 
tors. Page 8 

Zambia rof erondum 

President Kenneth Kannda 

of Zambia, promising a free 
nati o nal vote on whether the 

country should remain a one- ■ 

party state, urged political 

leaders to spurn the trend 
towards multi-party rule ■ 
sweeping Africa. ZamWa priva- 
tisation plans, 'Page 3 ■ 


. The chart shows tite com- 
stramts on EMS exchange 
mass. Th* tipper grid, based 

£« ndte^gstem’&weakestisir- 

nncK.d#wffAf cronfste « 
from ioMdt only due peseta mag 
move bg more titan 2t* per cent 
The lower chart gives curren- 
cies' divergence from, tite central 
rate against tiie European Cur- 
rency Unit (Ecu). 

FUJI Heavy Industries, trou- 
bled Japanese car maker, has 
reported an annual operating 
loesof Y29-6hn <gL93m), its 
first-ever loss and far bagger 
than the Y23fcn loss it forecast 
as recently as tizreemontbs * 
ago. Page 21 

JAPAN’S top banks posted big 

rtartiiiBU in annual nrnfltB. dne 

to the efiiect of rising hiterest 
rates and of competition trig- 
gered by financial deregular 
tion. Page31 

AVERY THtffliuiUm 1 , US- 
btued manufacturer of seltad- 
hesive base materials, labels, 
tapes and chemical adhestves, 
will merge with Dennison Man- 
ufacturing Company, a pro- 
ducer of stationery supplies 
in a stock-swap transaction 

valued at about $500m. Page 

24. 

AMRO and ABN, the two big 
Dutch hanks which plan to 
merge, win raise SI Lata. 
($722m) in fresh capital when 
they Join forces^ through a pub- 
lic Md in the third quarter of 
this year. Page 21 

IMF agreement with Argentina 
to resume lending paves the 


ment hy that country to : 
national banks for more than 
two years. Page 2 

ZAMBIA'S President Kenneth 

Vannita annnamrari plans par- 

tiaDy to privatise the cocmtry’s 
unwieldy statemn enterprises 
and set up a share market. 


Lech Walesa rescued Poland’s 
Government by persuading 


strike as Solidarity claimed 
a big victory despite a low 
turnout in the country's first 
fuQy-free local elections for 
half a century. Page 4 
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UK companies expect their 

output to increase over th e 
ftirmmer to meet a c ontinue d 
but subdued growth in 
d emand, the Confederation 
erf British industry said. 


Soviet Union ‘must turn 
to west 9 for economic aid 


By Quontln Peel in Moscow 

THE SOVIET UNION must 
tu rn to the west for massive 
flpaTida] and technical assis- 
tance in order to transform 
itself into a market economy, a 
leading economic adviser of 
President Mithaii Gorbachev 


Profess or Stanislav ShataUn, 
however, the maverick econo- 
mist appointed by President 
Gorbachev as a member of bis 
now presidential council, 
insisted that the Soviet leader 
was not committed to the krir 
est government reform phnn. 

The economic reforms, 
unveiled last week, involve big 
price rises for basic foodstuffs 
which have caused panic buy- 
ing across the country. They 
provide for only a slow transi- 
tion to a market system. 

Instead, he suggested that 
more radical proposals were 
already being drafted. Involv- 
ing more institutional reforms 
and less drastic price rises. 

Professor S hatalln was 
on the eve of his 
with the Soviet 

Iwntar to the a m nwitf meeting 
in Washington. 

In an interview with the 
Financial Times, he suggested 
that the Soviet leader was not 
an enthusiastic backer of the 
price reform plans put forward 
by his Prime Minister, Mr 
Nikolai Ryzhkov. He also pre- 
dicted that the plena wouldb© 
flatly rejected by the Soviet 
population in a promised ref- 
erendum. 


Tension is mounting in the Soviet republic of Armenia 
following rimiiwi at the weekend which left 22 people dead. 
The commander of the Soviet Union’s Interior troops said 
outside reinforcements were needed to disarm Armenian 
nationalists because Armenia's lrartrrship had failed to con- 
trol “ terrorists". A spokesman far the Armenian National 
Mov ement (ANM), which Is pushing for Independence from 
Moscow, blamed the violence on “provocations" by soldiers. 
Page 4 


“Maybe, on the eve of the 
visit to tha US it is not conve- 
nient to say so, but I believe 
we should make it very clear 
that without big credits from 
the west we will not be able to 
build the market economy,” he 
said. “I believe the US and oth- 
ers are simply bound to do 
something. Just for the sake of 
keeping things stabilised here, 
the west must lend a hand." 

Professor Shatalin, one of 
the tiny handful of economists 
with the President’s ear, said 
that large-scale credits were 
necessary to soften the blow of 
price reform for the popula- 
tion, ensure goods in the 
Hhiyi, «nd a dynamic relaunch 
of the ailing Soviet economy. 

He criticised the Govern- 
ment for •failing to have any 
coherent borrowing strategy, 
mother cjjmr criticism of Mr 
Ryzhkd^ - himself, who has 
always been strongly opposed 
to such a strategy. 

He also said that the latest 
Ryzhkov plan, blamed for the 
rush of panic buying in food 
shops in Moscow and many 
other major cities, put far too 


much emphasis on price rises, 
and too little an mea su res to 
switch from the planned econ- 
omy to a market system. 

“The Government has no 
dear position, whether credits 
axe needed and when they are 
needed,” he said. “We need 
loans for commodity goods, 
loans for capital and a two-way 
exchange of brains. 1 know 
that the commercial risk is 
now. I know the sttua- 
. with our capacity to pay is 
more difficnhi The country is 
not a«Mng for charity. But for 
a dynamic process to start, the 
west should help us." 

Professor Shatalln said a 
group of reformist economists 
was already working cm a for 
more radical plan than Mr 
Ryzhkov’s, involving the pro- 
motton of private primer ty, pri- 
vate enterprise and direct for- 
eign investment. It would be 
ready by the summer, or Sep- 
tember at the latest. 

He the Rvzhkov win 
even if rejected by the 
Supreme Soviet where it Is still 
under debate, would he put to 
a referendum, «»d almnrf cer- 


tainly rejected. “H we have a 

referendum now, I am afraid 
the people will say no,” he 
said. *If you just ask than do 
they want a market, they win 
say No, No and No again. So. 
the question must be very pre- 
cise." 

As for Mr Gorbachev's posi- 
tion, be said it was dear from 
his television broadcast on 
Sunday night - appealing for 
the population not to storm the 
shops - that he was not com- 
mitted to the latest price 
reform measures. 

“The president is not the 
Government. The Government 
waked out the plan. Now the 
Supreme Soviet will decide, 
and the president will say lata 
what wul really be done. Yes- 
terday’s statement by the Pres- 
ident was by no means an 
endorsement of the plan as the 
correct formula. 

“We need new and much 
more radical measures. We are 
just working out an alternative 
plan now." 

He said that President Gorb- 
achev did not agree with him 
on the absolute necessity of 
promoting private property. 
However, “our President is a 
very undogmatic person. He is 
open to new ideas. When the 
economy becomes his favourite 
child, he will do many of the 
thing s we have been speaking 
about" 

Superpower Summit; Gorba- 
chev to visit Silicon Valley, 
Page 20 


Yeltsin seeks link with conservatives 


By Quentin Peel In Moscow 

MR BORIS YELTSIN, the most 
popular chaUenga to the poiit- 
iau authority of President BOk- 
i«fl Gorbachev, yester da y pro- 
posed - a ■ coalition . with 
hard-line conservatives in the 
Russian- federation, to ensure 
his own election as Russian 
president 

His extrao: 
after b&vingfalled 
an overall majority jnthe Rus-. 
■Ian pwrHmtwwt ) wmii» as Mr 
Gorbachev’s favoured candi- 
date for the job re-entered the 
race as a possible compromise 
candidate. 

The furious battle for the 
poet of Russian president ia set 
to come to a head today, with 
Mr Yeltsin facing Mr Alexan- 
der Vlasov, the current Rus- 
sian premier, and the candi- 
date favoured by the Soviet 
leader. - - 

The conservative Commu- 
nist candidate, Mr Ivan Potoz- 
kov, pulled out of tha race last 



Boris Yritetau coaUtten phm 

night whan it became dear he 
could not defeat Mr Yeltsin. 

The political leadership of 
the country’s hugest republic 
could become a key post in a 


fixture federation, with signifi- 
cant devulntjon of power from 
the central go v er n ment 

The reemergence in the con- 
test afMr^Alexnnder Vlasov 
suggest*^ thht Mr Gorbachev 
yfet have his nominee hi 
jo because of the stale- 
fre twean left and right. 
wingers. 

- jtr -Yeftsbi/ rejec t ed- a pro- 
posal that he stand-for Pcmt- 

- dent and Mr Polozlcov for 

* Prime Minister, but agreed 

that he was prepared to offer 
jobs in a Rus sian gov ernment 
to senlm: 

His move may well alienate 
some of his more radical sup- 
porters, who would be strongly 
opposed to any deal with hard- 
Hue Communists. 

On Friday and S aturda y. Mr 

- Yeltsin and Mr Putozkov both 
foiled twice to gain the neces- 
sary 531-vute absolute majority 
in the Russian Congress of 
Deputies, although Mr Yeltsin 


was in front on both occasions. 

In the second vote he was 
still 28 votes short. 

“Whether I win or lose, I will 
be ready for contacts, so pro- 
posals for the composition of 
the leadership may be dis- 
cussed," Mr Yeltsin said. 

He also rejected any sugges- 
tion that he was proposing the 
secession of the Russian feder- 
ation from the USSR. 

"I stand for the union’s sov- 
ereignty, for the equality of all 
republics, so that they be 
strong and thus consolidate 
our strong union,” he said. 

. Mr Vlasov, who withdrew 
from tiie first elections after it 
became clear that he would 
come a poor third, is now set to 
present himself as the accept- 
able compromise. 

He suggested yesterday that 
he was both in favour of decen- 
tralising the state structure, 
but agamst “rushing headlong 
into the market elements.” 



Opposition leader Aung San Sun Kyi: still under house arrest 


Burma’s military 
rulers concede 
election defeat 


By Our Foreign Staff 

BURMA’S military 
Government yesterday con- 
ceded that the leading pro-de- 
mocracy pa r ty had wan a land- 
slide election victory in the 
first multi-party elections for 
30 years. 

Officials of the National 
League for Democracy, the 
main opposition party, said 
that on an unofficial count 
they had won 230 of 485 seats 
contested in the National Leg- 
islature. 

An official tally announced 
by state radio said the League 
hart won 18 constituencies, 
while the pro-military National 
United Party had yet to win 
any. Two smaller pro-democ- 
racy parties each won one con- 
stituency. 

A military spokesman said it 
appeared that the League had 
prevailed in the countryside as 
well as the ritfaw Final results 
are expected to take up to 
three weeks to compile. 

relinquish power as soon as a 
new constitution was approved 
but it was not clea how much 
power the election winners 
would be able to exercise over 
the regime. 

Observers said the process of 
democratlsation could take 
years after a government offi- 
cial Indicated that the military 
Government might restrict the 
actions of the new parliament 

Scepti cism of the military’s 
intentions will remain until a 
democratic process is under 
way. The oppositlan’s victory 
was particularly surprising 


given the difficult conditions 
under which it had been forced 

tO nampnlg n. 

The State Law and Order 
Restoration Council, which has 
ruled the country since the 
bloody repression of pro-de- 
mocracy demonstrations in 
1968, ensured that each politi- 
cal party was allowed one brief 
election address which had to 
be submitted in advance for 
censorship. Meetings of more 
than four people have been 
twmwd and freedom of speech 
dented. 

The three most prominent 
members of the opposi- 
tion - Mrs Aung San Suu Kyi 
mid Mr Tin Oo of the National 
League for Democracy and Nr 
U Nu, a forma Prime Minister 
— are still under house arrest 

Western diplomats in Ran- 
goon, capital of Burma, said 
reaction to the early election 
results was tempered with cau- 
tion. 

“There is euphoria in the 
party but it is not so evident in 
the streets,” said one. “Bur- 
mese have had too many 
shocks in the past few years 
and they are waiting to see 
what is the final result" 

An executive member of the 
League said it was “an excel- 
lent day for Burma. We are 
making a new history. We 
hope with this mandate by the 
people we can g o on to change 
to a democratic system very 
easily and peacefully." 

Colonel Ye Htut, a spokes- 
man for the military junta. 
Continued on Page 20 


German union may cut world 
current account imbalances 


By 


Norman, Economics Correspondent, in London 


GERMAN economic and 
mmt ft fatr y union will nosh UP 
growth and Inflation in West 
Germany but shmiH hidp pro- 
duce a significant Improve- 
ment in the world’s current 
account faibaian ffta this year, 
according to the Organisation 
for Economic Co-operation and 
Development. . 

. The latest half-yearly OECD 
projections for the world econ- 
omy suggest that West Ge rman 
growth this year, will be 3£ per 
cent,, a some 0.7 percentage 
points higher than forecast by 
the Paris-baaed body in Decem- 
ber. Goman growth next year 
is forecast at &4 pa cent com- 
pared with 3JL per cent in the 
last OECD forecast six months 

a gn 

. However, the economic 
union, which Is due to take 
effbet on July 2, is eloo expec- 
ted to poah up Goman prices 
as measured by the gross 
national product deflator- The 
OECD forecast inflation would 
rise by &4 pa cent next year 
after s par emit Mb year. In its 
December forecast, the OECD 


said jt wr ppntwl fl flwnan infla- 
tion w' l ease to 23 pa cent 
in 1991 from. 3 pa cent this 
year. 

The OECD projections were 
released yesterday in Paris 
ahead of tomorrow’s annual 
meeting of ministers from the 
24-nation “club” of indu s tria l 
countries. The organisation’s 
full analysis of the economic 
outlook in the western indus- 
trial worid will be released in a 
few weeks. 

ft is thought likely that the 
outlook will , warn that higher 

fattnnn inflation mnlri pr o mpt 
a further rise in Goman inter- 
est rates in the second half of 
this yea alter a strong upward 
movement in longterm rates 
at the start of 1990. OECD 
economists believe that eco- 
nomic union with gag * Ger- 
many wflZ wilMsh Inflationar y 
pressures in West Germany 
where industry is operating 
with high capacity nffliBatfam 
rates. 

On the other hand, the latest 
OECD projection envisages a 
slowdown in the growth of 


West Germany's huge current 
account surplus this year, fid- 
lowed by a slight decline next 
year. The organisation has 
projected a jump in the surplus 
to S63.3bn this year from 
$SL7bn in 1989 and a decline to 
$6L7bn next year. Six nwmthg 
ago, the OECD ex p ected strong 
growth In the Goman surplus 
to $709bn this year and $75-7bn 
in 1991- 

In the case of Japan, the 
OECD projects a drop in the 
current account surplus to 
fffiJSbn this year from $57.2bn 
in 1988, whereas six months 
ago this year’s Japanese sur- 
plus was forecast at fQLlbn. 
However, the Japanese surplus 
fa expected to nse again next 
year to $59.4bn as exports 
recover as a result of increased 
international competitiveness 
caused by the recent weakness 
of the yen. 

The OECD also expects the 
US current account deficit to 
drop below $l00bn this year 
and next. Partly because of 
revisions to the current 
Ctmtimied on Page 28 
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An oasis In the arid 

of Washington oratory 

US budget director 
Richard Carman is 
Washington's court 
philosopher and chief 
political technician, 

but he is more 
respected than litod 
outside the inner 
circle of Bush - - 
supporters 
Page 2 
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International 

Satellite 

Broadcasting 

Ambitious plans for more 
satellite television services 
are being unveiled in 
Europe, the US' and Japan. 


STOOAYf 

European Finance and 
I m ra tem a w ^ Part e Spain: 
It’s time the pay foe bill. 


' B roadcast ing (see 
panel, left) 


Yi 

Worid HeaHi Cara: meeting 
global challenges 

■ NEXT WEEK: 

Export FInanco (Monday). 

Now SooQ) Walos (Tuoaday). 
E urnp ss n favtnrant Logmans 
(TMwfayJ. 

Encoifw CMre (WMfauday). 

> C o mp u ters (Prkfayj. 


.. .9.5 miltion potential 
customers ri^it on the doorstep 
and unth 2 free ports and air ' 
freight facilities o?ify 40 
minutes away -international 
markets are within easy 
reach. . . 

. . . Commercial property and 
development land at 
competitive prices , until grants 
available for construction, 
refurbishment, research ' 


. . . The advice and expertise 
offered by the local authority is 
second to none -making 
relocation painless ... * 

. . . The choice, size and style 
of housing is wide with prices 
weti below the national 
average. 

METROPOLITAN 

WIBAN 

The Formula 

Cd&efaetsjrom BUI Bedrock, 


Wt&m Metropolitan Bamv&t Council, 
POBox36, Ctoie Centre, Mitigate, 
Wigan. WN11YD. UK 
Telephone (0942) 44991. 


KtDtty Court, Wigan. Ideal venue jbr 
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Drugs war call by new Colombian president 


By Sartta Kantian In Bogota 


MR Cesar Gaviria TnoUlo, the 
ruling Liberal party's candi- 
date, was elected Colombian 
President at the weekend, with 
47 per cent of the vote and an 
ample margin of LSm votes 

ahead of Us nearest rival 

In bis usual cocoon of body- 
guards, tile 43-year-old Mr Gav- 
iria congratulated finirqnMaTMi 
for voting with courage and 
clarity despite an intensely vio- 
lent campaign 

Mr Gaviria inherited the 
political mantle of Mr Lois 


Carloe Galan, one of three pres- 
idential canHiriatt* who were 
assassinated. In Sunday's bal- 
lot, abstention readied nearly 
60 per cent 

With 95 per cant of votes 
counted, Mr Rodrigo Lloreda of 
the Social Conservative Party, 
unexpectedly was beaten info 
fourth place by Mr Alvaro 
Gomez, of the National Salva- 
tion Movement, who took 23 
per cent of the votes, and 
M-19’s Mr Antonio Navarro, 
with 12.7 per cent, 


Recognising Mr Navarro’s 
success, Mr Gaviria said this 
showed the immense possibili- 
ties of the peace process. M-lS's 
Social Democrats, rather than 
communist leanings, have 
turned the former guerrilla 
movement into the first 
left-wing electoral force to 
challenge the traditional par- 
ties. 

Colombians also opted in 
favour of constitutional change 
on Sunday, with 90 per cent 
approving convocation of an 


assembly to draw up reforms. 
Despite Mr Garina's promises 
to see this through regardless 
of Congressional resistance, 
lengthy legal wrangles on the 
form and content of the assem- 
bly are expected. 

The new President, who wilt' 
take over on August 7. has 
been careful to separate drug 
terrorism from drag traffick- 
ing: there should be no conces- 
sions or pardons for terrorists, 
but traffickers who offer to sur- 
render and dismantle their 


business can expect more 
lenient treatment. 

In his victory speech, Mr 
Gaviria stressed that traffick- 
ing was a multilateral problem 
and accused Industrialised 
countries of doing little to fight 
drag-taking. 

Re said: “Colombia Is paying 
a high cost with the lives of its 
best men, its judges and 
police.” The Colombians, with 
their sacrifices, wanted to see 
greater international commit- 
ment to tackling drugs. 


Bush’s ‘court philosopher’ 
faces tough practical test 


( < >• . '.A 


Peter Riddell profiles the US Budget Director 


IMF loans 
to Argentina 


to resume 


Mulroney fails to find common 
ground on Meech Lake accord 


By Stephen FMfer 


By Bernard Simon In Toronto 


EC firms 
escape US 
banking law 


AN AGREEMENT by the 
International Monetary Fund 
to resume lending for Argen- 
tina paves the way for the first 
interest payment by that coun- 
try to international banks fin: 
more than two years. 

The IMF said late an Friday 
that it would reactivate the 
standby loan programme for 
Argentina suspended in Febru- 
ary when the country’s infla- 
tion rate spiralled out of con- 
trol The J1.4bn <£820m) 
programme was originally 
agreed in November. 

The decision to resume IMF 
lending - based on moves to 
cut public spending, reduce 
public sector employment and 
cap wage increases - allows 
Argentina to draw |240m 
immediately. A further $72Qm 
— some of which will be avail- 
able to finance debt reduction 
agreements with mterna+irmwi 
banks - will be available over 
the next year. 

The agreement and an expec- 
ted interest payment to banks 
of $100m early next month 
should allow a meeting 
between government debt 
negotiators and its leading 
bank creditors. Led by Citi- 
bank. in New York on June 7. 

If talks go according to plan, 
tide should laid not only to 
more regular interest pay- 
ments to banks but also even- j 
tually to a debt reduction deal 
on the lines of the interna- 
tional debt initi a tive adopted 
last year. 

Argentina has not paid inter- 
est on its bank debt since April 
1988, building up interest 
arrears of well over $6bn. 


CANADA'S Prime Minister 
Brian Mulroney wound up 
throe days of talks with 10 pro- 
vincial leaders yesterday with- 
out flwflfog sufficient common 
ground for the joint conference 
needed to rescue the Meech 
Lake constitutional accord. 

Emerging from separate 
meetings at the Prime Minis- 
ter's Ot ta w a residence, the pre- 
miers’ mood ranged from cau- 
tious optimism to dogged 
opposition towards the 1987 
accord, which has unleashed 
the most emotional debate on 
Canada’s future in more than a 
decade. 

The agreement, which recog- 
nises Quebec as a distinct soci- 
ety and gives all provinces a 
number of extra powers, must 
be ratified by the provinces by 
June 23. 

Failure to approve it will 
greatly strain relations 
between Quebec and English 

fbmiriw, by strengthening the 


cause of separatists in the fran- 
cophone province and fuelling 
a perception among many 
Anglo-Canadians that Quebec 
is unwilling to com p romise to 
avoid an accelerating fragmen- 
tation of the country. 

Mr Mulroney said after meet- 
ing Mr Robert Bourassa of 
Quebec yesterday that "some 
obstacles” remain to be over- 
come. 

Disagreement is understood 
to centre on throe points: 

• The limits of the accord’s 
provision that Quebec has a 
right to “preserve and pro- 
mote” its distinctiveness; in 
particular, whether that provi- 
sion can override the federal 
Charter of Rights and Free- 
doms. 

• Senate reform, a high prior- 
ity of the western and Atlantic 
provinces which want a stron- 
ger voice in Ottawa. Dissident 
provinces oppose the veto 
which Meech Lake gives Que- 


bec over any proposal to 
change the composition of the 
Senate. 

• The ability of the federal 
government to protect the 
rights of the Engbsh-epeaking ' 
minority in Quebec and French 
minorities in predominantly 
TSwgiiwto provinces. One of the 
three dissident pr ovin ces. New 
Brunswick, appears to be dose 
to joining the majority in 
accepting the original text of 
the accord- But the other two, 
Manitoba and Newfoundland, 
are still calling for changes 
unacceptable to Quebec. 

While Mr Mulroney plays 
h06t to Mr Mikhail Gorbachev, 
the Soviet leader, in Ottawa 
over the next two days, he is. 
expected to seek ways of step- 
ping up the pressure on Mani- 
toba’s Mr Gary FOnum and 
Newfoundland’s Mr Clyde 
Wells, whose provinces 
account for about 5 per cent of 
Canad&'B population. 


By Peter Riddell 

in Washington 


aSs^aext month Mexico devalues currency by 20% 


By Richard Johns in Mexico City 


PRESIDENT Carlos KflHiw, de 
Gortari of Mexico, in a modifi- 
cation of exchange rate policy, 
has announced a 20 per cent 
depreciation of the peso 
against the dollar. 

The move came into effect 
yesterday and forms part of the 
Mexican government’s accord 
with business leaders, the 
mainstream labour movement 
and the official farmers’ 
organisation. It extends its 
tough anti-inflationary eco- 


nomic g faiMHaatfr iw pTOgw q W"? 
from August l to the end of 
next January. 

In the sixth renewal of the 
Pact for Economic Stability 
and Growth, dating back to 
December 1987, the administra- 
tion has given precedence to 
the continued fight against 
inflation currently running at 
an annualised rate of about 24 
per cent (compered with an 
official target of 15.7 per rm t 
for 1990 as a whole) through 


the amhangB rate rather than 
cute in state spending: 

Since the beginning of 1989 
the peso has been depreciated 
by one peso a day or an annual 
rate of 13-14 per emit which 
will now be reduced to about 
10.5 per cent 

To curb consumpt i on, the 
price of petrol has been raised 
6.7 per cent bringing it to 560 
pesos a litre nationwide and 
closer in line with Interna- 
tional prices. 


EUROPEAN Community banks 
and securities firms will be 
exempt from the impact of a 
new US law showing the fed- 
eral Government to retaliate 
against countries, especially 
Japan, which have unfair bar- 
riers against US institutions. 

The Senate Banking Com- 
mittee has unanimously 
approved the measure, the Fair 
Trade in Financial Services 
Act It would give US banking 
and securities regulators power 
to impose sanctions on coun- 
tries reg a rded as discrimiBat- 
ing against US financial ser- 
vice groups by denying them 
the same advantages as domes- 
tic firms. 

Sanctions would be imposed 
only after a formal finding of 

fflBBrimfayHnn and the fidTnra 

to find a negotiated solution. 
Any action would be discre- 
tionary rather than mandatory 
and would involve denying per- 
mission to foreign financial j 
companies to initiate or 
expand activities in the US. i 

However, the measure has I 
been amended to reassure the 
EC that the powers will not be 
U9ed against its firms. 

The proposal, from Demo- 
cratic Senator Christopher 
Dodd, would allow US regula- 
tors not to impose sanctions on 
countries which have a good 
record of providing open access 
for US financial firms or whose : 


US groups established there 
from any future sanctions. 

EC members are considered 
able to fulfil these require- 
ments, though Japan is not 


M r Richard Darman, 
US Budget Director, 
is the clearest, most 
original and most mistrusted 
member of the Bush Adminis- 
tration. 

Senator Lloyd Bentsen, Dem- 
ocratic chairman of the Senate 
Finance Committee, says Mr 
Darman reminds hfm of *the 
story about the two psychia- 
trists. One says: * Good Morn- 
ing / The other says *Wha£ did 
you mean by that?"* 

Mr Darman is both the 
Administration's court phfloso- 
pher and its chief political 
technician, now at the centre 
of White House negotiations 
with congressional leaders 
about how to cut the soaring 
federal budget deficit 
In alliance with Mr John 
Su&uzm, tim mmilariy abrasive 
White House chief of staff, Mr 
Darman dominates domestic 
policymaking. 

But his very cleverness, and 
public air of apparent self-satis- 
faction, make him more 
respected than liked outside 
the inner circle around Mr 
Bush. Democratic congressio- 
nal Leaders like Senator Bent- 
sen feel he was devious last 
year over the budget 
Yet Mr Darman’s speeches 
are like lush oases in the arid 
desert of Washington oratory 
- foil of insight and vivid 
phrases. 

Few can better his question- 
ing of c u rrent American values 
— mb de nunciation of “cul- 
tural now-nowism". He defined 
thia as “the impatience of the 
consumer, not the builder; the 
self-indulgent, not the pio- 
neer” 

Last January he described 
the US budget as the Ultimate 
Cookie Monster, like a chil- 
dren's TV character that gob- 
bles up everything. 

In an Administration short 
of what Mr Bush called “the 
vision thing”, Mr Darman 
appealed for revival of the 
American Romantic spirit - 
“a love of freedom, a respect 
for individual rights, apprecia- 
tion of markets, hope, opti- 
mism. confident faith in the 
future, herolsatian of risk-tak- 
ing and the pioneering spirit". 

He contrast e d this with the 
dangers of a risk-o-phoblc soci- 
ety and environmental neo- 
Luddites; “America did not 
fight and win the wars of the 


20th century to make the wodd 
safe for green vegetables.” 

Yet Mr Barman was a mem- 
ber of the Administration 
responsible for much of what 
be now criticises. ■ - 

He was deputy White House 
chief of staff m tbs 1981-85 
period and deputy Treasury 
Secretary tor much of the sec- 
ond Reagan tens, berth under 
Mr James Baker, the cur ra nt 
Secretary of State. That was 
the era of “feel-good” politics. 

There is a gap between the 
eloquence of Mr P&rmen's 
analysts and his solutions. 

Since becoming Budget 
Director in January 1989, Mr 
Darman has warned of the 
need for tough actum. Bat ids 
propagate have not been tough. 

Thera has been a m ix t ure af 
minor spending cute and what 
are euphemistically called user 
fees (minor tax increases) to 
meet the statutory deficit tar- 
get, which -in the event has 
been substantially exceeded. 

The Bush budget last Janu- 
ary was in this mould - a sor- 
cerer’s package tackling the 
deficit in bits here and there. It 
included nearly $20bn In 
increased receipts and user 
fees, “some of which", Mr Dar- 
man has said, “soma people 
would call taxes, some of 
which same people wouldn't." 

In defence of Mr Darman it 
can be argued that he has been 
biding his tiww*- 

Hehs made no secret of his 
interest in a “Deal of the Cen- 
tury," cutting social security 
bills and defence, as wen as 
raising taxes, in a multi-year 
deficit reduction package. 

But Mr Darman has been i 
constrained by Mr Bush’s "no 


time for a budget summit ..... 
. As be recently wanted, with 
possibly a declining avajUMh 
Iqt of capital from Japan and 
Europe^ there could be upward 
pressure on Interest rates, 
which could tilt the US econ- 
omy from its present slow 
growth into recession. 

In the background is the 
threat of huge acroes-theboarfi 
cuts hi spending triggered 
automa ti cally this October tf a 
package is not agreed. 

Yet if Mr Darman has helped 
act tba Me, wvone is yet eafr 
tog. Both sides are still discuss- 
ing the problem, rather than 
negotiating, though i ntenaffi ed 
talks are promised next month. 

The mere announcement of 
dfecusetona with no precondi- 
tions sent a flurry of alarm 
among conservatives, and of *1 
told you so” among Democrats, 
that the “no new taxes” pledge 
was about to be ditched. 

Latest opinion polls suggest 
public opposition to tax 
increases Is faffing. Over two- 
thirds of voters say it would 
mofco little or no difference to 

their rt pinlow <jf Mr BUSh if fa 
accepted a deficit redaction 
uacksKft with Kfathw taxes. 

If Mr Darman can succeed to 
the next few weeks in helping 
devise a package that rerloualy 
tackles the deficit problem 
without denting Mr Bush’s 
popularity, he will .show he te 
more than a sharp operator 
with bright ideas. He will be 
line to become Secretary of 
State or Treasury Secretary to 
two tar three years. 
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new taxes” nledse — a kev 
symbol for conservative Repub- 
licans - and by a general lack 
Of political wifi, to tackle the 
problem. 

What has changed is that the 
estimate of the deficit fat the 
coming 1991 fiscal year has 
soared - tor |S8bn at a mini- 
mum thanks to slower than 
expected growth and higher 
than expected interest rates. 
That is before taking account 
of the astronomic costs — up 
to gstfbn next year - of the 
rescue of savings and loan 
in s ti tutions. 

This led Mr Darman to jw- 
suade Mr Bush a few weeks 
ago that now was the right 


Published by the Fiflaaotal TnBW 
(Europe) Lid., Frank fan Brands, 
(Gmo&ottetnMe 54, 6000 Frankfort. 
ans-Mste 1: Telephone 069-75980: Faa 
069-722677; Telex 416193 represented 
by E. Hugo, Ffcnkfori/MaiD. and, a* 
members of tbc Bond of Obwen, 
R.A.F. Medan. G.T5. Darner. A.C 
MiHer, pi&p. Palmer, London. Maun 
Frankfurter Soaeuscts-Droekonri- 
GmbH, Frankfort /Man. Respon si ble 
editor Sir Geoffrey Own. rnucnl 
Tiroes. Number One Scnubwart Bridal 
London SEl 9HL. 
o The Financial Tam* Ltd. 1990. 
FINANCIAL TIMES. USES No 
1906*0, pufabted doty except Sundays 


and hobdajr*. US sat**cripiK*a raws 
S365-Q0 per xanam. fawadw post- 
age and at New Yoilc NY and at US- 
tMQal rasiBng otBora. POSTMASTER, 
scald address change to: FINANCIAL 
TIMES. 14 East fifth Snoot, New York. 
NY 10022. 

F in a n c i a l Tunc* (ViwrifaanaLQetBT- 
gadcM.DK-llOOvopcnhagKMt. Oea- 
mark. Tekphoan (33) 13 «4 4{. 
Fk (33) 935333. 


Fn <33)9353 








r - mi 


Who s the largest pulp .r and 




. >,.5° 










Bach year, thousands of tonnes of die 
world’s supply of pulp and paper are 
produced at two huge paper mills and one 
pulp factory in Indonesia. They are 
owned by FT Indah Kiat Pulp & Paper 
Corporation, the largest of its category in 
Indonesia and throughout Southeast 
Asia. 




About 60% ofthe total paper output is 
exported to more than 30 countries in five 
continents, making die company one of 
the leading paper suppliers in the region. 
And in Indonesia, it is the biggest pulp 
supplier to the country’s booming paper 
industry. 

Since the company’s began production 
in T979*growth has been as natural as 
meeting demand with supply. Since 
demand is growing steadily, we too grow 
steadily into the future. 
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^ split over quotas 
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Canute James finds Caribbean 
relations soured over EC exports 


••’ s. 


Asia? 


A lthough an 
trace- has been 
in a Caribbean war 
over the European banana 
market, the row has soured 
relations between members of 

the Caribbean Economic Com- 
munity (Carlcom) and the 
Dominican Republic, 

After agreeing, on-where in 
Europe they w&l and will not 
ship bananas, the argument 
has left many Caricom leaders 
so incensed that , there are, 
increasing doubts whether Car- 
Wim win «n*wrt a in an applica- 
tion by the Dominican Repub- 
lic to be the 14th member erf 
the community. 

The impasse is rooted in the 
Caricom countries’ belief that 
the Dominican . Republic 
reneged on an undertaking not 
to sell certain products in 
Europe the . mar- 

kets of th<* traditional Carib- 
bean exporters. This was the 
price the Caricom states 
demanded in *«*ang i> for sup- 
porting a Dominican ' applica- 
tion for membership of the 
African, Caribbean a| ^ Pacific 
(ACP) group of countries, 
which are linked to the EC 
through the Lome 
The Caricom countries sup- 
about two-thirds of the 
amn consumed, in 
United Kingdom, but have 
maintained their market 
because of preferential treat- 
ment They are concerned over 
losing market share, particu- 
larly at fha wmanw gf fthgapw 

fruit from Latin America - a 
concern which has been fuelled 
by uncertainty over whether 
preferential access will con- 
tinue after the single European 
marlmt js created after 1992 . 

In a memorandum presented 
to the Caricom countries and 
other AGP states last October, 
Ur Joaquin Ricardo, the For- 
eign Minist er of the n nimfnfaan 
Republic, said his country had 
agreed “not to participate in 
the b enefttfi ap plicable to die 
ACP sapphns of bananas to 
the EC under this (Lome) Con- 
vention.” A rfmflar undertak- 
ing was given concerning the 
marimta for sugar and ram. 

The Caricom states were 
angered in February, however, 
when Mr Joaquin Bdlagoer, 
the Dominican President, initi- 
ated a $2m rehabilitation off the 
port of Manzanillo, saying that 
it would be used to export' 
harmima to Europe. D omini can 
officials said the shipmenis, 
expected to reach 109,000 


tonnes per year, would be han- 
dled by the UK group, Fyffes. 

The Dominicans countered 
Caricom criticism by saying 
that they intended to ship the 
fruit outside ^ banana proto- 
col of the Lome Convention, 
and pay import duties. 

In an at i smnpf to difftise the 
row. President Balaguer said 
he wanted to co-operate with 
Caricom and take advantage of 
the Lome Convention. *Tt is 
true .that when the negotia- 
tions for the entry of the 
Dominican Republic into the 
Lome Convention were under- 
way, our negotiators made- 
promises to some Caricom 
countries,'’ Mr Balagner said. 

“Those promises included 
one that we would not compete 
with those countries te certain 
areas of external trade, mainly 
in the exportation ctf certain 
products, among them 
bananas.” 

At a recent meeting in Bar- 
bados, Mr Ricardo and m ffMai* 
from the Caricom banana- 
exporters (St Lucia. Dominica, 
St Vincent, Grenada, Jamaica 
and Belize), agreed that the 
Dominican Republic •will not 
export directly or Indirectly, 
and will not supply far sale 
directly or indirectly, bananas 
to the UK market*. . 

There is little doubt, how- 
ever, that the impasse has 
«*»w«gwi what had previously 
been increasingly dose ties 
between Caricom and the 


cation for -membership 
Community, If approved, 
would immediatelv double the 
Caricom market to 12m people, 
ft would also have made the 
Dominican Republic. the first 
Latin member of a body which 
has been, confined, to. the 
Anglophone states of the 


•Caricom will consider the 
Dominican Republic's applica- 
tion for membership as it 
would any other” said Mr Rod- 
erick Rainfbrd, the Commu- 
nity’s Secretary General- ' 

A less diplomatic reaction 
came from Mr Herbert Young, 
St Vincent’s Trade Minister, 
who complained about the 
“unreliability" of the Domini- 
can Republic. “It is not impor- 
tant to widen Caricom at this 
stage, but we must strengthen 
the fti gHah- ap Midng Carib- 
bean,* AfrYoung said. “The 
inclusion of the Dominican 
Republic wlQ come later down 
tiie Hue. _ . 


Japan seeks to end 
emissions dispute 


By Robert Thomson in Tokyo 

THE Japanese Government, 
under Increasing international 
pressure on environmental 
issues, wDl begin talks this 
week in an attempt, to resolve 
internal divisions over emis- 
sions of carbon dioxide and 
other greenhouse ga se s . 

The Ministry of International 
Trade and Industry (Mill) is in 
dispute with the Environment 
Agency over the stabilisation 
of Japan’s c a rbon ffloyida emis- 
sions, which are the fourth 
highest in the world and about 
5 per cent of the total. 

Mlti argues that carbon diox- 
ide emissions must increase by 
L3 per emit annually until the 
end of the decade if the eccn- 
omy is to remain strong, addle 
the Environment Agency 
believes that, after a few more 
years of increases, emissions 
can be reduced. to the 1990 level 
by th e year 2000- 

Officiate from the two agen- 
cies are to meet soon in an 
attempt to settle the dispute 
and Mr Saburo Kate, director 
of international affaire at the 
Environment Agency, said that 
they were under pressure to 
agree on a policy well before 
the Group of Seven summit in 
July. 

Mr Kato said: “Now, we have 
two different scenarios. Mlti 
says that no redaction can be 

maria anri we Bay that ante . 

sions can be stabilised. We say 
that by protecting the health of 
the Japanese people, we are 
pro t ecting the health of Japa- 
nese industry.” 

Mfti’ a department of natural 
resources and energy estimates 

that ffidwn riifnririp rnnterimui 

in 2000 will, total 340m tonnes, 
up from 294m tonnes in . 1968, 
on the assnmpticfli that annual 
economic growth will be 4 per 


cent The ministzy, p resum ing 
that nuclear power generation 
will increase significantly, 
lames emissions will then sta- 
bilise at 340m tonnes. 

After crucial discussions 
between specialists fax the two 
agencies this week, department 
heads and ministers win enter 
the debate, which could prove 
highly embarrassing if the 
result nuts Japan out of step. 

A M*ti official involved in 
the debate said that Britain’s 
proposal to stabilise carbon 
(Hnnite ffirimHiaw at 1990 levels 
by 2005 was the “decision of a 
sovereign state” and put no 
extra pressure on Japan. He 
said tn«t other countries have 
had to revise upwards their 

pw H -p iBtoo nf awifrariraw and that 

projections mnst .be governed 
by the need for reasonable eco- 
nomic growth. 

*T thmk you will find offi- 
cials at . the Environment 
Agency who agree with us. 
They understand that if we 
want 4 per cent annual growth, 
emissions cannot remain the 
same,” the officia l said. 

But Mr Kato at the Rnviro- 
nwmt Agency said that “it will 
be very difficult” to get agree- 
ment because of the greatly 
differing ogrintons at the two 
ministries. He sa id Mi tTs more 
in te rnational departments had 
shown support for the agency’s 
views, but departments repre- 
senting industry were less 
sympathetic. 

Mr Kato said: “Twenty years 
ago we argued over exhaust 
(uniggtnnR , and Mlti said that 
reducing emissions would lead 
to local car makers being dom- 
inated fay Of and Ford. We 
'maintained that we should 
impose strict emiss io n stan- 
dards, «nd we were right-" - 




Indonesia unveils trade 
and industrial reforms 

/ ■ i-_ . • • 

By Claire Bolderson in Jakarta 
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INDONESIA yesterday 
unvefled trade and Industrial 


controls on its i 

The changes, 

Mr Radius Prawiro, Chief Min- 
ister of Economics, cover 
import tariffs, the pharmaceu- 
ticals industry, agricultural 
smallholders and fisheries. 
They are intended to boost 
Indonesia’s domestic economy 
at a time when exports hare 
reached record 


tariffs on nearly 2*500 items, 
including measures to help 
Indonesia’s small electronics 
sector by catting the domestic 
costs of local producers. . 

Also changed are regulations 
on pharmaceuticals produc- 
tion. Rules on pricing and dis- 
tribution are to be eased end 
the $400m pharmaceutical 
wholesale business' is to .be 
up to foreign compa- 


Sindh leaders criticised over killings 


By David Housego in Islamabad 


IfR Ghglam Ishaq Khan, 
Pakistan's President, yesterday 
criticised the authorities in the 
southern province of Sindh for 
their handling of crowd vio- 
lence in Hyderabad on Sunday, 
when poHce and para-military 
forces killed about 60 demon- 
strators. 

The incident is deeply 
embarrassing to the Pakistan 
Government, which W Wn 
trying to focus international 
attention on faillyn human 


ri ghts violations in Kashmir. 

Security forces in Hyderabad 
fired on an angry crowd 

de mon s t rating after the mreats 
of militants believed responsi- 
ble for ethnic violence between 
Sindhis and the Immigrant 
MobaJlr community. Nearly 
300 people woe injured in the 

firing 

Hyderabad yesterday 
remained under curfew but in 
Karachi at least 22 more peo- 
ple, including a senator, were 


killed in cross-firing, in addi- 
tion to 40 deaths on Sunday. 

President Ghulam Ishaq 
described Sunday’s police oper- 
ation in Hyderabad as “ill- 
planned and ill-conceived.” He 
called for a Judicial inquiry 
into the police actions. 

Prime Minister Benazir 
Bhutto flew to Karachi last 
night for an emergency meet- 
ing with provincial leaders 
the army chief of staff. Gen 
Mirza Aslam Beg, who cut 


short a visit to Bangladesh. 

The army has been pressing 
for tougher action in Sindh on 
the grounds that the present 
violence in the province leaves 
the country's defences vulnera- 
ble in the event of war with 

Tnifla 

Ms Bhutto has come under 

increasing pressure to dismiss 
the provincial government, 
beaded by her Pakistan Peo- 
ple’s Forty, and declare a state 
of emergency. 



Ghulam tehaq: 
Ill-conceived’ 


police action 


Zambia plans privatisation 
of state-owned enterprises 


By Michael Hall in Lusaka 

ZAMBIA’S President Kenneth 
Kamwfa announced plana yes- 

co ontry ^lmwieldy atatemn 
enterprises and set up a share 
market. 


The policy is likely to meet 
with the approval of the IMF, 
World Bank and aid donors 
who are watching Zambia’s lat- 
est economic reform pro- 
gramme closely. 

Mr Kaiimia mm aiMnaag Ing 
the 600-strong National Coun- 
cil, the ruling party’s top pol- 
icy review body, which had 
been called to decide whether 
Zambia should hold a referen- 
dum on a r eturn to a 
multi-party system. 

Mr Kaunda said citizens 


would be offered 40 per cent of 
shares in some public whhh«i 
and up to 49 per cent of state- 
owned wiftiipp Industrial a nd 

cnwirnwrinl <ynyy> rnq A team 

beaded by Mr Mash- 

eke, the Prime Minister, will 
draw up a plan to implement 
the reform. 

The sale of state enterprises, 
which dominate most sec to r s 
of the economy and account 
fur the bulk of GDP, should 
reduce a gaping budget deficit 
and generate resources for 
Zambia’s crumbling and 
ed u ca tio n sectors. 

Mr Kaunda appealed to 
National Council nwhpfaw to 
reject multi-party democracy, 
but allow a referendum. 


Belgium urges 
Zaire inquiry 

BELGIUM is seeking backing 
from European Community 
partners for an international 
investigation of allegations 
that Zairean troops massacred 
dissident students earlier tide 
month, writes David Buchan in 

Pyngjpj fi . 

Brussels is understood to 
have sounded out the Geneva- 
based International Committee 
of Jurists to see whether it 
would be ready to investigate 
reports that up to SO demon- 
strating' students at the uni- 
versity of Lubumbashi were 
killed on the night of May 
11-U by President Mobutu 
Sese Seko’s special forces. 

The Zaire authorities have 
that only one student 
died and 14 were wounded In a 
brawl among students. 


Israel moves to relax 
foreign currency controls 

By Hugh Camagy in Jerusalem 


ISRAEL announced a 
rignffirwnt relaxation erf its for- 
eign currency controls at the 
weekend, prompted by concern 
tout local industry risked miss- 
ing out on the increasing inte- 
gration in world markets, espe- 
cially in the EC, Israel’s main 
trading partner. 

The Bank of Israel said 
Israeli companies would now 
be allowed to invest up to 20 
per cent of their equity abroad 
m any type of venture, except 
financial investments and real 
estate. Previously, permits 
were only issued for invest- 
ments which directly promoted 
Israeli exports or industrial 
development in Israel. 

The old system of insisting 


that all overseas ventures 
remain under the majority con- 
trol erf the Investing company 
has been scrapped. Up to 50 per 
cent of profits earned abroad 
can now be reinvested over- 
seas, where before all overseas 
revenues had to be repatriated. 

Despite worries among some 
industrialists and trade union- 
ists that such measures could 
divert investment and jobs out 
of Israel - at a time of low 
investment and high unem- 
ployment - the fear among 
senior economic policy-makers 
has been that the Israeli econ- 
omy could become isolated. 

They are particularly con- 
cerned about the effects on 
Israel erf the EC’s 1992 reforms. 


Gabon’s oil 
output cut 
sharply 

By Wiliam Dawkins 

in Paris 

GABON'S oil production, the 
country's main source of for- 
eign exchange, was yesterday 
reduced to a trickle as Western 
ofl groups responded to rioting 
by ringing wells and withdraw- 
ing staff. 

Oil output has fallen to a 
mere 20,000 barrels per day, the 
minimum needed to stop a 
build-up of paraffin in the 
pipes, against last month's 
norm of 270,000 b/d, according 
to reports from the former 
French West African colony. 

Before the riots Gabon's oil 
export earnings were expected 
nearly to double from last 
year's 3850m to 31.6bn. The 
protests, the worst during Pres- 
ident Omar Bongo’s 23 years of 
rule, were sparked off when 
the opposition leader, Mr 
Joseph Itendjambl, was found 
dead In a hotel in Libreville. 

Elf Aquitaine, the French 
state-controlled ofl group and 
the main producer in Gabon, 
withdrew 160 out of the 220 
families in its Gabonese off- 
shoot, leaving only essential 
maintenance staff. It had 
received “ ph ysical threats and 
sabotage" to buildings and 
staff in Fort GentiL 

Meanwhile, France sent in 
farther troops over the week- 
end, bringing the total to 
almost 1,000. 
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A Western hotel 
in Moscow 
was inevitable. 
The challenge 
was being first. 


One that Sheraton took in its stride. 

In September of last year, we 
signed a contract to operate the first 
two Western hotels in Moscow. 

A move as momentous in its field 
as the events currently reshaping the 
Eastern Bloc. 

But then, Sheraton are well qualified 
on the subject of firsts. 

In 1985, the Great Wall Sheraton 
Hotel opened in Beijing, making us the 
first international hotel company to 
operate under its own name in China. 

In 1986, the Sheraton Sofia Balkan 
opened its doors in Bulgaria: the first 
hotel in Eastern Europe managed to 
exacting Western standards. 

Each hotel we open offers the same 
high standards of service pioneered by 
Sheraton in the international hotel 
industry. 

If you a re exploring new markets in 
new countries, be sure to look for a 
Sheraton. First. 

For reservations at any of our 500 
hotels worldwide, call your nearest 
Sheraton or the toll free number listed 
below, or contact your travel agent. 



ITT Sheraton 

HOTELS -INNS -RESORTS ■ ALLSUITES 


BELGIUM 11 35 35 - HOLLAND «6 03 35 * SWEDEN 020 79 50 35 ■ GERMANY 0130 35 35 • FRANCE 19 05 90 76 35 - ITALY 16 78 35 035 • U.K. 0800 35 35 35 

ANTALYA • BAM -. BRUSSELS - CATANIA - COPENHAGEN - EDINBURGH'* ESSEN • FLORENCE * FRANKFURT • GOTHENBURG • ISTANBUL - JERUSALEM • LIMASSOL • LISBON - LONDON (BELGRAVIA HEATHROW PARK TOWER, SKYLINE) 
LUXEMBOURG - MADEIRA - MALMO • MUNICH - PADUA - PORTO - ROME - 9ALZSUK - SOFIA * STOCKHOLM - TEL AVIV • ZURICH - BISSAU - COTONOU - DJIBOUTI - HARARE • KAMPALA - LAGOS - LUBUMBASHI ■ SEYCHELLES 
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EC-US tension over farm 
reform set to flare again 


OVERSEAS NEWS 


Low turnout of Polish voters reflects disenchantment 


By Peter Montagnon, World Trade Editor 


TENSION between the US and 
the European Community over 
world fann reform seems set to 
flare op again at the ministe- 
rial meeting of the Organisa- 
tion for Economic Co-operation 
and Development which opens 
tomorrow in Pans. 

Mrs Carla Hills, US Trade 
Representative, Is going to the 
meeting determined to push 
for progress towards an agree- 
ment an agriculture, now gen- 
erally regarded as essential to 
the success of the entire Uru- 
guay Round of multilateral 
trade negotiations. 

However, several European 
countries have dug their heels 
in and are refusing to treat the 
OECD meeting as a negotiating 
session. Trading powers should 
be expected to modify their 
positions only in the wake of 
formal Uruguay Round negoti- 
ating sessions In Geneva, they 
argue. 

OECD meetings are normally 
orchestrated to aid up with a 
public display of harmony. The 
farm dispute could thin 


year’s meeting one of the rare 
occasions when open disagree- 
ment between member states 
is acknowledged in the final 
co mmuniqu e, sending a nega- 
tive signal to the rest of the 
world about the prospects of 
success in the Round, trade 
nfflHnig said. 

The OECD meeting comes 
after a personal statement last 
week by President George 
Bush in which he emphasised 
the importance of agriculture 
to the Uruguay Round and 
warned that the US would 
walk away from an unsatisfac- 
tory package. 

It offers one of the last 
chances at ministerial level for 
industr ial countries to resolve 
trade differences before, the 
Houston economic summit in 
July and the deadline later 
that month for a framework 
agreement on the entire Uru- 
guay Round package. 

Trade officials fear that 
ynipgg a credible statement is 
issued, developing, countries 
will lose interest in negotia- 


tion. Integrating them better 
into the world trading system 
is a further item on the meet- 
ing’s agenda. 

The EC intends to home in 
on the US reluctance to agree 
to textile trade reforms which 
would satisfy the developing 
countries. 

It will also call on the US to 
c ommit itself to modify its uni 
lateral approach to dealing 
with trade problems. 

This would facilitate agree- 
ment on an improved dispute 
settlement melanism for the 
General Agreement on Tariffs 
and Trade. 

The Community will also 
press the US for a strong politi- 
cal commitment to persuade 
national governments not to 

enforce regulations which dis- 
criminate against foreign com- 
panies established within t heir 
borders. This would allow 
agreement on a so-called 
“national treatment instru- 
ment’’ which would promote 
liberalisation of service indus- 
tries. 


Day of mourning raises threat 
of further clashes in Armenia 


By Leyla Boulton in Moscow 

PROSPECTS OF further 
clashes between Soviet troops 
and armed Armenian mfiifemta 
grew yesterday as a day of 
mourning was declared for the 
32 victims of Independence Day 
violence. 

General Tori Shatalin, com- 
mander cf the Soviet Union’s 
interior troops, said yesterday 
evening that outside reinforce- 
ments were needed to disarm 
Armenian nationalists because 
Armenia’s leadership had 
foiled to control ’terrorists”. 

“We need the most resolute 
measures,” said the general, 
who Dew to Yerevan at the 
weekend. He called the situa- 
tion there "explosive”. 

"I met leaders of illegal 
armed formations. Unfortu- 
nately they refused our offer to 
voluntarily surrender their 
arms. This cannot but raise 
alarm,” he told Tass, the offi- 
cial news agency. 

Twenty Armenians and two 
soldiers were kdled in shooting 


which erupted at Yerevan rail- 
way station on Sunday evening 
and spread to the Armenian 
capital's suburbs early yester- 
day. 

A spokesman for the Arme- 
nian National Movement 
(ANM), which is pushing for 
independence from Moscow, 
Watnarf the violence on "provo- 
cations” by soldiers who 
opened fire on innocent people. 

"It all started because they 
wanted to send in troops for 
our Independence Day celebra- 
tions” he said. 

Armenia's local Communist 
Party leadership declared 
today a day of mourning. 
According to some reports, up 
to 100,000 people came out on 
to the streets yesterday after- 
noon for a rally marking 
Armenia’s two years as an 
independent republic until it 
was reabsorbed by Red Army 
troops in 1920. 

But many stayed indoors, 
fearing new violence. 


The violence was by for the 
worst direct confrontation 
between Moscow and Arme- 
nians, whose wrath had until 
recently focused on neighbour- 
ing Azerbaijanis because of the 
dispute over who should con- 
trol the Arm enian enclave of 
Nagorno-Karabakh. 

The territory, which is inside 
Azerbaijan but populated 
mainly by Arme nians , was 
placed under direct rule Irian 
Moscow to stop bloody fighting 
between the two ethnic groups. 
But anti-MoSCOW feeling 
received a powerful boost last 
year from the Soviet govern- 
ment’s decision to return the 
territory to Azerbaijani rule. 

Meanwhile, from the Azer- 
baijani capital, Baku, Moscow 
Radio’s news agency Interfax 
reported that local demonstra- 
tors yesterday to com- 

memorate Azerbaijan’s state- 
hood day in defiance of a 
Moscow-imposed state of emer- 
gency. 


W German 
unions 
pulling out 
of industry 

By David Goodhart in Bonn 

THE WEST GERMAN trade 
union movement’s holdings in 
industry and commerce, once a 
symbol of integration into 
Germany’s social market econ- 
omy, are to be sold. The Ger- 
man Trade Union Federation 
(DGB) decided at its 14th con- 
gress at the end of last week 
that in the li g h t of in 

union-owned^ companies it 
should abandon Its business 
ambitions and concentrate 
solely on trade union work. 

The decision confirms a pro- 
visional agreement of the 1988 
congress which followed the 
long-running financial scandal 
In the union-owned Neue Hel- 
mut housing group, which left 
the DGB several billion 
D-Marks poorer and with its 
moral authority dented. 

The three main stakes which 
will now be sold are in the 
Bank fur Gemeinwirtschaft, 
the Volksfdrsorge Insurance 
group and the BHW savings 
group. Each stake is just 
under 50 per cent. 

Another bank, the BSV, 
where the unions own a major- 
ity stake, is also likely to be 
sold. However a book publish- 
ing company, Gutenberg, is 
likely to be kept on the 
grounds that it promotes the 
“political and cultural tasks of 
flie trade unions”. 

The decision to pnll out of 
business does not signify any 
big political shift inside the 
DGB. Indeed, the election of 
Mr Heinz-Weraer Meyer to 
succeed Hr Ernst Brett as DGB 
chairman is a clear sign of 
continuity, although Mr 
Meyer, former head of the con- 
struction union, won an 
unusually low 64 per cent of 
delegates votes. Mr Meyer, like 
Ms pred ecessor, is a cautious 
moderate and an on charisma* 
tic speaker. 

The lacklustre congress pro- 
duced uo clear line for the 
unions on German re-unifica- 
tion atthHog h various merger 
discussions between West and 
East German unions, most 
notably the I G Metall engi- 
neering union In both states, 
were concluded at the edge of 
the conference. I G Metall 
(west), with 2.6m members, 
plans to merge with I G Metall 
(east), 1.6m members, at the 
be ginning of next year. 

The DGB, which has been 
straggling for years to 
increase its powers in relation 
to its 16 constituent mintw, 
won no new central authority. 
However, It Is likely to benefit 
indirectly from helping to 
guide the trade union unifica- 
tion process. 


Western Europe health 
spending at $377bn 

By Man Pike, Social Affairs Correspondent 


WEST GERMAN doctors are 
the most prolific issuers of pre- 
scriptions in Europe - nearly 
730m in 1988, compared with 
427m in the UK - according to 
a study by market analyst 
Euromonitor. 

This helps make West Gar- 
many into Europe's biggest 
spender on health care. It 
spent $145bn (£85.8bn) in 1987, 
more than twice as much as 
France, the second highest. 

Total spending on health 
care in Western Europe 
reached $377bn in 1967, accord- 
ing to Enromonitor’s calcula- 
tions- Pharmaceutical sales in 
Europe were valued at $36.4bn 
in 1987, with the number of 
products available over the 
counter varying widely - from 
1,000 in Ireland to nearly 10,000 
in Switzerland. 

Tn add ition to b ffMM phar- 
maceuticals, some countries 
have developed large markets 
in homeopathic and herbal 
m e dici nes . 


Western Europe is the sec- 
ond largest drug market In the 
world. Its pharmaceutical com- 
panies are responsible for 26 
per cent of world drug produc- 
tion and two-thirds of world 
exports of pharmaceuticals. 

Research and development 
spending on drugs is highest in 
Germany, Switzerland, France 
and the UK, exceeding $Um in 
each country. 

Demand for h eal t h care will 
continue to grow strongly, says 
the report, fuelled by the 
increasing proportion of 
elderly people in the popula- 
tion. Rising costs will force 
governments to review their 
policies encourage individ- 
uals to take greater responsi- 
bility for their own health. 

This is likely to squeeze the 
market for prescription drugs 
but lift demand for over-the- 
counter pharmaceuticals. 
European Health Care in the 
1990s, Euromonitor, London. 
£450 


By Christopher Bobinokl in Warsaw 

A LOW TURNOUT in Poland’s first free 
local government elections since the 
war has signalled growing disenchant- 
ment by the public with the Solidarity 
government’s failure to improve the 
country's economic situation. 

At the same time, the planned strike 
by railway workers, which bad threat- 
ened to bring the country to a standstill 
and which would have put the govern- 
ment under considerable pressure to 
revise its austerity programme, was 
averted at the last minute following 
talks between Mr Lech Walesa, head of 
the Solidarity trade union, and the 


railways employees' representatives. 

Despite the 42 per cent turnout, 20 
points less than in the government elec- 
tions last year, to elect 2,388 local coun- 
cils. Solidarity narticnlarlv 

those standing to the cities, were over* 
whelmiagly elected. Few Poles voted for 
the remnants of the former Communis t 
Party or indeed any of the raw parties 
which have sprung up on the fringes of 
Solidarity. 

“If somebody did not go and vote 
against fos) then be must be supporting 
us.” said Mr Walesa, who has his eye on 
the presidency presently held by Gen- 


eral Wojdech JaraaefakL The 
who have critic ised government eco- 
nomic pol i cies, tended to abstain. 

The lowest turnout, SS per cent, was 
recorded in Lodz, the he a rt land of the 
textile industry which has beat hardest 
hit by Poland’s re cessi o n and which 
remains a potential region cf more 
industrial unrest. 

When the polls (dosed on Sunday 
evening, Mr Walesa managed to avert 
the threat of a national rafi stop pa g e; 
due to start today, after he peraraed 
strike leaders to suspend their action 
for two weeks pending pay talks. 



RaDway staK who over the past week 
had paralysed freight and _ 
traffic in the north-east, inch 
G dansk, and who had also 
work at the Baltic ports, were fighting 
for a 20 per cent pay increase. 

The government said that If the 
increase was agreed, it would shatter 
its anti-inflation strategy. 

Mr Walesa, whose movement opposed 
the stoppage, yesterd ay said: *We most 
resolve the raUmen’a problems, because 
they five badly” but he added he bad 
made no promises which could not ha 
fidfified hr the government 



Yugoslav president 
warns of civil war 


A FORMER Greek deputy Finance Minister 
appeared yesterday before a 13-member special 
tribunal, in the first trial resulting from last 
year's parliamentary investigation of fmanriai 
and political scandals under the former Social- 
ist Government, Kerin Hope reports from 
Athens. 

The ex-minister, Mr Nlkos Athanasopouks 
(above), 67. is charged with criminal fraud and 
fo r ge r y in the sale by a Greek state trading 
agency of 20,000 tonnes of maize smuggled 
from Yugoslavia. 

The maize was sold to Belgium in 1986 under 
forged Greek ce rtifi cates of origin in order to 
avoid European Community countervailing 


levies of Ecu L35m (£730,000) After the fraud 
was di sco vered by EC investigators, Greece was 
fined $ZAm (£L42m) in damages tor the Euro- 
pean Court. 

The former head of Rco, the trading agency, 
and four other senior Finance Ministry 

anil wirfn mt oWMal* ahn f mrm * liaiyi faj the 


Legal proceedings are rnmtimiiwg fat connec- 
tion with two other scandals in which the for- 
mer Prime Minister, Mr Andreas Papandreau. 
is accused of ordering Illegal phone taps and of 
complicity in the embezzlement of Dr3bn 
(ElLEam) from the Bank of Crete, but no trial 
date has been set 


By Lara SBbar In Belgrade 

WARNING about the 
civil war and foreign 
intervention. Mr Borisav Jovic, 
the new federal president of 
Yugoslavia, yesterday called 
for a new federal constitution 
aimed at atabfliring the coun- 
try. 

In his address to parliament. 
Mr Jovic said: "The extremist 
right parties coming to power 
and the revanchist forces could 
faring about civil war and the 
possibility of foreign armed 

Mr Jovic, 61, assumed the 
one-year position of state presi- 
dent - which rotates among 
the eight members of the col- 
lective presidency - last week. 
He is considered a loyal sup- 
porter of Mr Slobodan Mfioe- 
evic. the president of Serfels- 

In a 13-potnt package aimed 
at avoiding “deepening disfarte- 
gration’’. Mr Jovic called for a 
new federal constitution, an 

end to tmllafgml p^tHhrtlniMl 

amendments by individual 
republics, and the strengthen- 
ing of the powers of the oanstir 
tn aon H court. 

Mr Jovic stressed that polifir 


parties must be 

in accordance with 
the constitution, excluding 
those parties "which incite 
or religious hatred". 

In a possible hint at 
strengthening the federal state 
at the expense of tolerance for 
flbMgTit or, more important, of 
the autonomous powers of the 
republics, be warned: "The 
authorities must not tolerate 
disrespect, abuse or crude 
attacks on laws, for that opens 
the door to chaos in society.” 

In a reference to recent elec- 
tions fax the republics of Slo- 
venia and Croatia, which 
r esulted tn victories 

to right-of-centre parties, Mr 
Jovic said he (fid not intend to 
nullify them. However, he 
warned that they had included 
"typical fascist methods of 
pressure” including the 
“manipulation of voters and 
physical attacks on members 
of other parties*. 

No such problems were 
re ported fax tike April elections 
in these republics, the first 
elections since the 
World War, 


Strict requirements on 
VDUs to be adopted 


Small companies to win 
relief from high EC costs 


STRICT EUROPEAN safety 
requirements for workers 
using visual display units 
(VDUs) will be adapted in 
Brussels today by employment 
minister s, with important con- 
sequences for employers and 
equipment makers, Lucy KoTte- 
way w rit es from Brussels. 

Starting from 1993, all VDUs 
will have to he made separate 
from the keyboards and both 
will have to be made fully 
adjustable. Chairs wtn have to. 
swivel and move up arid down, 
desks must not reflect light, 
and fo otrests will have to be 
provided if asked for. 

Employers will have to pro- 
vide compulsory eye tests at 
regular intervals. The measure 
wfil get the support of at least 


11 countries, but the UK - 
which regards the measure as 
too brood in being applicable 
to all VDUs w»thi«r than just 
those attached to computers — 
is likely to abstain at today's 
vote. 

Ministers will also adopt a 
resolution on sexual harass- 
ment at work, in a dear state- 
ment that any such is 

un w arra nted and may be ille- 
gal under sex ^is p rirnimi Hn n 
laws. The terminology of the 
measure has proved strangely 
contentious within the Com- 
mission, with the result that 
explicit references to sexual 
harassment have been 
removed in favour of "the dig- 
nity of women and men at 
work”. 


THE EUROPEAN Commission 
yesterday nromised to reduce 
the cost to small and medium- 
sized w wwpnfaa of complying 
with EC rales, and said it 

WOUld Study 8ll and 

future legislation to identify 
the areas where the costs are 

wnannpp t aW y Mgh | Tjpy Tf pll» - 

way writes. 

The announcement will give 
swiflB businesses — which 
make up 99.8 per cent of the 
BnmpmwsB in the Community 
- greater leverage over the 
drawing up of new legislation. 

Mr Cardoso E Cnnha. the 
Commissioner responsible for 
small businesses, yesterday 
told EC industry ministers of 
tiie Commission’s new propos- 
als fair VAT collection, which 


he said imposed a partictftarty 
low cost on small and metfi- 
unnbed companies. . 

Member u fai te * in t heir 
agreed to a resolution to study 
their own laws, changing or 
amending those where the cost 
an b fwtoeeww high, 

those which are out at date or 
mrintefllgihle. to modern- 
ise government departments 
Aaliwy with small 

As part of a package to give 
smaller businesses a better 
deal from the Community, pro- 
posals were made to i mprov e 
their access to research pro- 
grammes, and to make sure 
that they do not lose out under 
new EC directives opening up 
the market for public procure- 
ment for large contracts. 


Compromise on telephone networks rejected 


By Hugo Dixon, recently in Geneva 


A MEETING of the 
International Telegraph and 
Telephone Consultative Com- 
mittee, the Geneva-based 
phone club, broke up without 
agreement last Friday, when 
France and Japan rejected a 
last-minute compromise put 
forward by Switzerland. 

The meeting of the CCHTs 
study group 3 had beat called 
to revise the secretive dub’s 
restrictions on private net- 
works, which are partly to 
blame for high international 
call charges across the world. 

A gro u p led by the US was 
pressing for m aximum freedom 
in the use of private circuits. 


believing this would lead to the 
growth of international tele- 
communications services. A 
rival camp, led by France and 
Japan, acknowledged that the 
rest ri ctions were out of date, 
but argued that safeguards 
woe needed to protect their 
public networks from excessive 
competition. 

Although there was no final 
agreement, some p ro gress was 
made towards narrowing the 
gap between the two camps. 
The matter will be debated 
again in November. 

The liberal camp was not too 
unhappy at the failure to reach 
agreement, arguing that three 


factors would aU r -u gflien their 
position by November. 

• The E u rope a n Commission 
has become actively involved. 
Its compe tition branch caused 
a stir by turning up to last 
week’s me eting and warning 
tha t the C C llT u a re strictions 
on private networks might be 
fax breach of the Treaty of 
Rome’s anti-trust provisions. 

• Trade Ministers are becom- 
ing interested in the effects of 
artificially high phone prices 
an the world economy in the 
context of the current Gatt 
round, fax November, the Gate 
negotiations will be in their 
final stages. 


• There is a wo r ldwi de trend 
towards freer telecommunica- 
tions markets, with more coun- 
tries splitting regulatory and 
operational functions. It was 
notable that several of the dele- 
gations to last week’s meeting, 
including those of the US, 
France, Japan and the UK, 
were led by government offi- 
cials, rather than phone com- 


The main issues between the 
two camps were whether pri- 
vate networks should be 
allowed to connect with the 
public networks and how much 
they should have to pay for the 
privilegB of doing this. 


Mixed feelings about moves to a market economy 

Job losses, price rises and wage cuts are on the menu in the new Czechoslovakia, reports John Gapper 


M RS Marta VaKckova’s 
main worry at the 
Meopta factory in 
Brno, Czechoslovakia, is not 

having enough to do. She earns 

about 1£00 korunas (£64) net a 

month assembling timing 
devices and is paid by piece- 

work. Materials delays mean 
ghfl sometimes finds fa hard to 
earn enough money. 

Mrs Vahckova is a floating 

voter in the Czechoslovak gen- 

eral election. She is undecided 
an the merits of the 23 parties 

- including Mr Vaclav Havel’s 
Civic Forum - except for one. 
Experience of the Communist 
Party’s control of both govern- 

ment and the factory means 
rite will not vote for it 
Her new shop steward at the 
factory - which has been mak- 
ing components for toe arms 
industry but Is now negotia- 
ting with Panasonic on a joint 
venture to make video cameras 

- is Ms Eva Gemovova. Ms 
Gemovova is starting to think 
about leading a strike an toe 
materials problem. 

The union at toe factory was 
rebuilt after the revolution last 
November. Before then it, and 
the management had been run 
by toe Communist Party. The 
result was that working agree- 
ments wer e no t enforced. 
“Things got written down and 
then they disappeared," says 
Ms Gemovova. 

But the Meopta workers face 
new concerns. Some worry 


about possible job losses as the 
factory changes. Others won- 
der whether their wages will 
cover food price increases of 

around 30 per cent from July 1 

EASTERN EUROPE 

ELECTS 



Czechoslovakia 

forced by the Government’s 

planned removal of 28bn koru- 

nas of subsidies. 

These worries help explain 
why the first free election in 

Czechoslovakia since 1948 is an 

open race despite the popular 
fay of the Civic Forum-led Gov- 
ernment The Czechoslovak 
revolution was led by toe intel- 
ligentsia and the country’s 8m 
workers have plenty to fear 

from it 

As in other east European 

states, economic restructuring 

In the move towards a market 
economy will place workers at 
risk of redundancy. Many of 


the most privileged groups of 
workers under the old Commu- 

nist government are likely to 
lose the most in wages and job 
security in the new age. 
Czechoslovak employment 

tilts towards heavy engineer- 

ing. iron and steel, and the 
environmentally disastrous lig- 
nite mines in northern Boh- 
emia and Moravia. The 350,000 
workers In the coal and steel 

industries have earned up to 

8,000 korunas a month, com- 

pared with the average wage cf 

3,400 korunas. 

Tn contrast, professional 
service employees such as doc- 

tors and lawyers are farther 
down toe 12 tariffs of wages, 

both earning about half the 
wages of miners. Civic Forum 
faces the electoral problem 
that the workers under-repre- 
sented in its ranks have the 
most to lose from economic 

change. 

Mr Havel, the Czechoslovak 
president, talked in Ids New 
Year speech of "entire 
branches of industry producing 
goods which are of no use to 
anyone”. But the transfer of 
workers out of such employ- 
ment and into the weak service 
industries wifi require exten- 

sive retraining and income 

support 

“There are no services. They 
do not exist To get someone to 
dean your windows is abso- 
lutely impossible,'* says Mrs 
Jana Ryslinkova, a Civic 



Women read a voters' instruction sheet in front of a wall of 

election posters in Derin, 60 mihw north of Prague 


Forum candidate in the elec- 

tions for the assembly. The 
Ministry of Labour es tima tes 

that only 16 per cent of work- 
ers are employed in services. 

Ministers know 'toe danger 
of moving workers out of 
heavy industry fester than 
they can be absorbed into 
other sectors and regions. The 
newly-in dependent Confedera- 
tion of Trade Unions has put a 
moratorium on strikes until 
the election, but there are fears 
of discontent by the autumn. 


Financial support for work- 
ers leaving heavy industry has 
already been agreed. Workers 

forced out of jobs will get 

wage-related benefit if they 

agree to retraining. But Labour 

Ministry officials believe toe 

cost of benefit might become 
prohibitive if unemployment 
rises above 3 per cent. 

This is one reason for ten- 
sions within the Government 
over the view of Mr Vaclav 
Klaus, the Finance Minister, 
that economic reforms shnnitj 


be rapid. Fears cf rising unem- 
ployment combined with price 
increases and wage cuts have 

helped 'the Communist Party 
poll better in industrial 
regions. 

Probably the dearest danger 
of revolt comes from the lignite 

miners, whose lifetime guaran- 

tee of employment haa already 
been ended. “The worst meet- 
ings are with the miners,” says 
Mr Petr Miller, the Labour 

Minister, talking of toe lively 

questioning he has got at elec- 
tion raTltec 

From now on, miners vrfii 

only be allowed to stay in the 

industry 15 years and wifi then 

have to retrain, in an effort to 

cut down on the heavy costs of 

industrial disease in toe indus- 

try borne by the Government 
By 1992, the wage regulation 
which has kept nrincm at the 
top of industrial earnings is to 
be relaxed. They face uncertain 
demand for their coaL "Our 


their own lives,” says 

Mr idler. "They canno t just 
wait for what the state wffi 
give them any more.” 
Whatever toe views of min- 

e rs, the workers at toe Meopta 
factory seem to have accepted 
that. They want something 
more modest — an emwn my 
that functions well eno ugh to 
supply them with, material* If 
reforms do not deliver it, toe 
miners and steelworkers could 
find partners in discontent. 


French job 
figures cheer 
Government 

By Wfflain Dawkins 

In Paris 

THE number of jobless in 
France fell fay nearly a frill 
percentage point between 
March and April, a turnaround 
from two consecutive months 
of increase, which leaves the 
unenqiioyment rate at 9^ per 
cent. 

Thfe la encouraging news to 
a government which Is con- 
scious that Tmwn^n p nw t t fas 
one of the few shadows on fas 
successful economic record 
and which Is also eu n s l dex in g 
an increase in the statutory 
minlmam wage. The Socialist 
administration Is anxfoos to 
help toe low paid, so as to con- 
tinue France’s relative indus- 
trial peace, but such a move 
would clearly limit job cre- 
ation pr ospects. 

April unemployment fell fay 
D-9 per cent from the previous 
month, leaving 2.48m people 
out at work, according to sea- 
sonally corrected figures from 
the Labour Ministry. This 
means the number out of work 
has fallen by 58.600, or Z3 per 
cent, since a year ago, when 
tiie jobless rate was 9.4 per 
cent 

The latest Improvement is 
due to an increase in job cre- 
ation, with 84,000 posts cre- 
ated in the first quarter of this 
year, plus a sharp drop in the 
number of people being laid 
off o r com ing to tiie end of 
temporary work contracts. The 
nu m b er of posts on offer at 
government job agencies has 
risen by l per cent over the 
past year, though the take-up 
rate has fallen by nearly 11 
per cent, reflecting the diffi- 
culties of getting long term 
jobless bad: to work, said the 

m in i st r y 


Condemned 
Turks escape 
from jail 

By Jim Bodgenwr 

in Ankara 

ISTANBUL’S police farce 

put on alert yesterday follow- 
ing the escape of five con- 
victed left-wing prisoners from 
Bayrampasa high-security 
prison. AH but one were under 
sentence of death. 

The five were named as Mr 
Aslan Tayfim Ozkok, Mr Aslan 
Senar Yildirim, Mr Ibrahim 
Erdogan and Mr AliKfrlanri- 
cH. aU from the Dev-Sal move- 
ment, and a high represents, 
tive from the Turkish 
Work ers-Pe asants Liberation 
Party (IKEOX Mr Baba Erdo- 
gan. Both Dev-Soi and TKKO 
are ffl egal u nde rground move- 
ments, prominent in the con- 
flicts between right and 
left-wing extremists which 
brought Turkey close to anar- 
chy in the late 1970s before toe 
1980 military coup. 

About 200 people ware 

retained tea separate inddort 

m toe south-eastern city of 
Olyarbakir after police 
c lashed with Imnyr strikers 
and th eir supporters demon- 
strating against prison condi- 
tions in solidarity with 180 
Prisoners to Ayxfln jail by toe 
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SHE RARELY ANSWERS A SERVICE CALL. 
BECAUSE HE RARELY HAS TO MAKE ONE 
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DALLAS/FORT WORTH 


Observation. 

A skill all Delta Air Lines Flight Attendants are trained in. 

They can often see when you want that extra pillow. Or maybe some 
more coffee. 

It’s all part of the training every Delta Flight Attendant goes through. 

And every Delta employee knows they're an important part of the team 
by the end of their training. 

It's not just our passengers who appreciate the Delta philosophy. 

Over 19,000 people have worked for Delta for more than 10 years and 
over 11,300 people have been with us for over 20 years. 

The result of this is- reflected in our splendid service record. We've been ■ 
first in. passenger satisfaction among major . US airlines for the past 15 years! 

- —Our* attention to service extends beyond our in-flight staff. 

Fly Delta from London, Paris, Shannon, Dublin, Frankfurt, Munich, 
Hamburg, Stuttgart and beginning this summer Amsterdam, to 4 US gateways 
(Atlanta, Cincinnati, Dallas/Fort Worth and Orlando). Once you’re through the 
convenient immigration and customs, you’ll be greeted by Delta Passenger 
Service Agents. They'll help you with directions and connections to over 230 
US cities. 

At this point, we must admit you do have to press a few buttons to get 
Delta service. See your Travel Agent or call Delta for details of direct flights 
available from Europe to US destinations. 


ATLANTA 



DELTA AIRLINES 

We Lovelo Fly Andlt Shows- 


ORLANDO 
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* Based on consumer complaint statistics compiled by the US Department of Transportation. 01990 Delta Air Lines, Inc. 

IN LONDON ON 0800 414 767; IN DUBLIN 794744,. OUTSIDE DUBLIN, ASK FOR FREEFONE DELTA; IN PARIS (01) 47 68 92 92; IN LYON 78 38 17 39; IN MARSEILLE 91 36 61 08; IN NICE 93 82 24 03; IN TOULOUSE 61 21 13 26; IN BERUN (030) 882 4881- 
IN-FRANKFURT {069) 668041; IN MUNICH (089) 1299061; IN STUTTGART (0711) 296144; IN ALL OTHER GERMAN CITIES (0130) 2326; IN AMSTERDAM (020) 6010099; IN BRUSSELS (02) 2171717; IN VIENNA (0222) 484 295- 
IN MILAN (02) 204 1296; IN ilOME (06) 4814443/lN LISBON (01) 527845; IN MADRID (91) 248 8130; IN STOCKHOLM (08) 796 9600/9400; IN GENEVA (022) 731 75 10; IN ZURICH (01) 816 4245; IN BOMBAY (022) 244 068; IN KARACHI (051) 510 4i6 
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MORTGAGEE AUCTION 

12 NOON SATURDAY 7th JULY 1990 

on site -d'AIbom Marina. The Spit. 
Sydney. NSW Australia 

Under instructions from a leading Financial huriwrion 
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80386 

Personal Computer 


Have your FT hand 
delivered in France 


If you work in the business centres of 
ANTIBES, BORDEAUX, CANNES, 
GRENOBLE, LYON, MARSEILLE, 
MONACO, NANTES, PARIS (+ La 
Defense), STRASBOURG or 
TOULOUSE — gain the edge over your 
competitors. Have the Financial Times 
hand delivered to your office at no extra 
chaige and you will be fully briefed and 
alert to all die issues that affect your 
market and your business. 

Day of publication postal delivery 
available in the following dgpartements: 
77,78,91-95, 60,59, 62, 80. 


12 FREE ISSUES 



Subscribe now and we’ll send you 12 
issues free. 


0 Paris (01) 42 97 06 23 

And ask John RoHey for details. 



FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 



£999 


Complete System Price with VGA Monochrome 
Monitor sod 40 Megabyte Bard Disk Drive 


Ul»SvPJa^iitSVj *J : 


■ Intel 80386SX 16 Megahertz 

■ 40 Megabyte Hard Disk Drive 

■ 1j 44 3.5“ or 1JZ 5.25* Floppy Drive 

■ One Megabyte Ram 

■ VGA Monochrome Monitor 

■ VGA Graphics Card 

■ 200 WATT 220 VOLT Power Supply 

■ Clock Calaoder with Battery Backup 

■ Serial, Parallel, Game Port 

■ Enhanced 101 Key Keyboard 

■ One Year Warranty 

■ One Year On-site Service ia UJL 



To Order Call Collect FAX Order 24 Hours 

USA USA 

(404) 717-0900 (404) 717-0850 


QDATA 

44QS tamnNiamL BfaL Sobs BUT • Nocaoo.Geaipi 30093 

USA 



Some business travellers 

wil] change neither hotel oor newspaper. That's why they 
are particularly happy to find complimentary copies of 
die Financial Times at the following hotels m Puis: 
Hotel Bailli de Snffren, Hotel de la Bretoxmerie, Hold 
Bristol, Hotel Camboo, Residence Champs Etysees, 
Hotel Chateau Frontcnac, Hotel Colisee, Hotel Com- 
modore, Hotel Concorde La Fayette, Hotel Concorde 
St. Lazare, Consul Club American Express, Hotel Gal- 
lon, Hotel Due de Saint Simon, Hotel Floride Etofle. 
Hotel de Fiance et ChoiseuI, Grand Hotel, Hotel Guy 
Louis Dnbouchcron, Holiday Inn Republique, Hotel 
hater Continental, Saint James dob. Hotel Lancaster, 
Hotel Littre, Hotel da Louvre, Hotel Madison, Hotel 
Mayfair, Hotel Meridien, Hotel Meurice, Hotel Novotel 
Les Halles, Hotel Pavilion de la Reine, Hotel Prince de 
Galles, Hotel Pullman Windsor, Hotel Queen Eliza* 
beth. Hotel Regina, Hotel Relais Christine, Hotel Royal 
Moncean, Hotel Sofitel Bourbon, Hotel Splendid 
Etoile, Hotel Terrass, Hotel de IaTremoflJe, Hotel War- 
wick, Hotel Westminster. 
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^Tien travelling internationally, 
you can memorise tnis. 



Leaden 


Dublin 


Ibnuto 

1992 


Brussels 

1992 


Hong Kong 
Puerto \ilbuta 


St. Martin 


Istanbul 

mi 


Australia 

Cabo San Lucas 
1992 


Monte Carlo 
Cancup 



Industrial output expected to rise 


By Rachel Johnaoo 


UK COMPANIES expect their 
output to increase over the 
summer to meet a continued 
but subdued growth is 
demand, the Confederation of 
British Industry said today. 

Its May monthly industrial 
trends inquiry confirms the 
strength of c onsum er demand 
despite high interest rates. 
This trend - which casts 
doubt on the success of the 
Government's counter-infla- 
tionary strategy - has been so 
far indicated this month by 
robust retail sales, rising 
import levels, and a jump in 
manufacturing output in 
March. 

Despite the buoyancy still 
present in the economy, UK 
manufacturers report a weak- 
ening in overall demand dur- 
ing May. 

The CBI inquiry - which 
polled 1,244 companies 
acco unting for about of 
the UK's manufacturing 
exports and employ- 


ment - gives a picture of 
slowly diminishing home 
demand, with the renewed 
growth in output mainly 
directed to overseas markets. 

Order boob have weakened 
since last month, especially in 
the manufacturing sector. It Is 
only for exports that order 
books are normal - and 
demand tor consumer goods, as 
opposed to capital goods, is 
responsible for the continuing 
health of the export market, 
the survey reveals. 

Among the industrial sec- 
tors, the strongest export 
growth is found m chemicals 
and food, drink and tobacco 
while orders are subst antially 
down for metal manufacturers 
and textile companies. 

These export orders, how- 
ever, are not large enough to 
compensate from the decline in 
bourn demand. The order books 
of 38 per cent of companies 
were described as below nor- 
mal, and only 17 per cent as 



Darid Wiggtesworth: “survey 
sugge s ts that Government pot 
icy fa working” 


above normal. The difference 
between the two - which gives 
a guide to the trend - ia a neg- 
ative balance of 21 per cem. 

This rigrTfrnp, ynrt malH ifafi. 


totem* expectations of coming 
inflation levels, provide the 
Government with some wel- 
come that that its anti* In- 

flationary strategy is working 
despite this month's contrary 
indicates. 

Mr David Wigglesworth, 
chairman of the CBffs eco- 
nomic situation committee, 
said: "Kota ritbstemding the 1st- 
e3t monthly import figures, the 
sur ve y suggests that the Gov- 
ernment's policy of squeezing 

excess demand out of the econ- 
omy is working." 

The survey establi shed that 
most manufactur ers were not 
preparing to pass on rising pro* 
dnrtfon costs to the consumer 
and thereby fuel retail price 

jpflatjnw. 

The number of companies 
expecting to increase prices In 
home markets over the next 
four months hM dropped from 
a positive balance of 32 per 
cent in April to 24 per cent in 
Hay. 


Bank considers legal action 
over Blue Arrow compensation 


Flights not 
disrupted, 


By Richard Waters 


UBS Phillips A Drew, one of 
the investment basis involved 
in the £837m Bine Arrow rights 


stood to be corafaemg legaf 
action against County NatWest 
over who should pay most of 

Wn i % uniimm Hmi arlong from 

tiie tame. 

Dflkm Bead, the US invest* 
H*nt bank, also said yesterday 
it ™ fi ghting an at te m p t 
by County to involve it in a 
suit br ought by the GEC pen- 
sion fund, which lost £5£m fol- 
lowing the Issue. 

Both the UK banks, along 
with 10 of their curre n t and 
fn rm<»r a —enBs ag and a law- 
yer, face orfmfaal charges over 
the way in which the failure of 
the Bine Arrow issue was not 
dfectaed to tiie stock market. 
The compensation, likely to 
reach nearly £75m in an, is for 
investors who were allegedly 
milled by the 

P&D's possible local action 
emerged as details of the com- 
pensation package came to 
light- County offered compen- 
sation of up to £80m three 
months ago, while PAD, which 
has been negotiating with 
Institutional investors, has 


recently offered a package 
which could cost it up to £45m. 

The two banks fell out at the 
start of the year over how any 
compensation should be 
divided between them. P&D 
argued that County, as spon- 
sors to the issue had been 
mahity responsible should 
bear the lion’s share of the 
costs. County offered to pay 
half of a joint settlement. 
When P&D refused. County 

h mfea off fatlra and mfl atwaHy 
offered compensation which 
would cost it £30m. 

pad handled three- 
quarters of the placing, it 
stands to compensate three- 
quarters of the institutions. 
5«TTr*p its offer is equivalent to 
County’s the cost to it would 
bebe £A5m- 

P&D, which has never made 
any secret of its animosity 
toward^ County ova- the com- 
pensation s rr an g Bmep t , is now 
considering ways of recovering 
part of the £45zn from County. 
It cEahned yesterday that it had 
Offered to the Tnattpr to 
artutzation last month, and that 
County had refused, atthnng h 
C ounty said is was unable to 
confirm it- 


Full dh ytafia of tha banks* 
compensation offers, which 
have been wtafc nftw negotia- 
tions with the Institutional 
Shareholders* Committee, are 
expected to be published later, 
this week or eariy next week. 

Meanwhile, County has 
attempted to join Dillon Read 
as a defendant in legal 
brought against it by tiie GEC 
pension fond. This Is thought 
to be the only action brought 
by an investor so for. with oth- 
ers preferring to wait for the 
outcome of negotiations before 
deciding whether or not to sue. 

TMUrnt ftaad tiyV portion Of 
tiie Blue Arrow shares on to its 
own books after the failed 
rights issue. It was not critic- 
ised by Dep artm ent of Trade & 
Industry inspectors in their 
report on the Blue Arrow 
affair, although it was “unfor- 
tunate" that a Dillon Read 
exec u tive had not taken inde- 
pendent legal advice. Defend- 
ing itself against file County 
move. Dillon Bpi> ^ m H ft 
had been induced to buy Blue 
Arrow shares by County and 
as a result bad suffered signifi- 
cant losses, thought to top 

yi-Swi- 


By Lisa Wood 


BRITISH AIRWAYS yesterday 
said that the indefinite unoffi- 
cial strike by 7,000 e ngineer - 
ing workers bad not disrupted 
Bi ghts over the weekend and 
claimed normal services coaid 
carry on ^definitely. 

Some 4,000 engineering 
workers and their supervisors 
walked out ou Friday, fol- 
lowed by 3,000 other workers 
on snbseauent shifts, in pro- 
test at an attempt by the com- 
pany to impose new working 
patterns, including 12- hour 
shifts. Some 500 managers and 
superv iso rs at Terminals 1 and 
4 are carrying out the routine 
mafarfpfiiwuiR to the 200 flights 
a day out of He a th ro w. 

British Airways said it had 
no talks planned with the 
unions representing the engi- 
neering workers. 

Mr Joe Fenton, E ng ineering 
and Maintenance trade union 
aide se cre ta ry said: “We under- 
stand problems are building 
up in the oper ati o nal areas.” 


• A one-day strike by air traf- 
fic cautioners in Paris yester- 
day led to 35 flight cancella- 
tions from British airports. 



Oryo 


u can memorise 


tins. 


Wonderful new hotels are opening around the world that offer every convenience and 
luxury imaginable. Conrad Hotels symbolise everything Conrad Hilton believed in: 
Superior service. For reservations call your travel consultant or Hilton 'Reservation Service. 
In the U.K. call 0800 289303; in London 780 1I5GL 


Conrad-Tlie International 

SymWRjrService. 
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Interest rates 
seen as threat to 



By DavM Churchill, Leisure Industries Correspondent 


TUB OUTLOOK for spending 
on leisure over the next year is 
the most pessimistic for. a 
decade, says the Henley Centre 
for F orecasting, part of the 
WFP advertising and market- 
ing group, in a report pub- 
lished today. 

The report suggests that the 


the poll tax will have wide- 
ranging adverse repercnsstona 
fir established leisure sectors, 
such as do-it-yourself and holi- 
days abroad. 

“Wlth the odd exception, and 
domestic holidays is perhaps 
the moat interesting, most sec- 
tors of the leisure market are 
likely to face more difficult 
braiding condfttans.in the 
12 months than they have in 
l" the 


almost 10 years," 


report 


Ttt is almost the case that if 
mortgage rates don't hit your 
customer base, then the poll 
tax WDL“ it «tM«- In aHrfrfimn 
the report suggests that the lei- 
sure slowdown will have the 
most effect on the southern 
half of the UK. • 

“Certainly T^nAw and the 
southeast may no longer prove 
to.be the honey pot which It 
has been and we expect to 
868 a t wfi u l r ni iit l m 

of the leisure economy over the 
next few years," the report 


Henley, which says total 
spending in the UK on leisure 
reached £75.77m last year, says 
it only expects slow growth fir 
the rest of 1990 and the first 
half of 1991 "but something of 
a revival in 1991-92 as the econ- 
omy receives a pre-election 
boost" 


Total leisure spending this 
year is expected to reach 
£8L74ro. 

One titi part- of the immediate 
slowdown, suggests Hanley, 
will he to distort the 
patterns of leisure sp 
It cites the UK’s domestic 
holiday market which has ben- 
efited ftamfhOso consumers 
who. have seen their 
spending reduced and who 
have switched to holidays in 
the UK rather th»m abroad/ 
"Although this sector ' is 
likely to snow strong growth 
over the next two years, in the 
longer term we remain con*' 
vinced that the urge to holiday 
abroad. is strong enough to 
attract, a relatively greater 
share of consumer spending cm 
leisure,” says Henley. 

Henley also points out that, 
as budgets become tighter, “we 
enact that «*»"» of the tradi- 
tional low cost per hour leisure 
activities, of which watching 
television is the most obvious, 
will- receive an .unexpected if 
short-term boost'” 

The challenge for leisure 
operators of the slowdown in 
leisure spending, says Henley, 
is to be ba the best shape to 

Wmoft* fr rwn the u pt u rn when 

it comes. 

"We believe that cansum- 
ers’s leisure motivation Is 
strong and even though it may 
take something of a battering 
in the short term, it will reas- 
sert itself once the iwnunte 


outlook begins to improve,” it 
predicts. 

Leisure Futures, Henley Cen- 
tre for Forecasting, 2, Tudor Si, 
London, EC4Y 0AA. £SB& 


Surge in imports hits 
footwear industry 


By Alice Rawsfb om 

THE FOOTWEAR industry, 
which Is in a precarious condi- 
tion after months of job losses 
and company closures, was hit 
by a fresh influx of imports in 
the opening winwthe of thin 
year. 


Uondon Collection 
JhyJbstDesk^r: 
lust the right blend - " ' 
Modern Technology with 
Traditional Elegance. 



Unique 

pieces, as ^ you’d expect 

from Just Desks. ImHvkbudJy 
designed and functional to the 
very last detail. Hand-crafted 
from the 
choicest 



finest leath- 
er. TMlor-made to your personal 
specifications to enhance every 
environment - from 
private study to 
entire office suite. 
Ask Just Desks for 

I their expert guid- 
ance on matching 
chairs and sofa, 
lamps and other accessories to 
give your interior design fust the 
right am bi en c e. And send for the 
full Just Desks catalogue or cat! 
in at ear showrooms ami see 
every th ing else we can offer you. 




Showroom: 6 Be n in* Bd^ 
London NW3 3AJ. OV722 4902. 


The latest statistics than the 
British Footwear M m i u ft n d u r . 
ers Federation show that the 
floiw of i m p o rted footwear into 
the UK rose by almost 20 per 
cent to £300ut in the first quar- 
ter of 1990, co mpared with the 
corresponding period last year. 

On B-nfire-enconiashV note 
the industry managed to boast 
exports to 28&2m In' the first 
Quarter. But the growth In 
exp orta-waa- not- -high- enough- 
touompeuaate for' tlu? mugemr 
imports, and the footwear trad- 
ing iMwt deteriorated. 

The increase In Imports 
comes at a very vulnerable 
time for the industry, which 
has been in recession for 
almost two years. 

• Footwear manufacturers, 
which are stDl based in and 
around the traditional shoe- 
making towns of Leicestershire 
and Northamptonshire, have 
been Buffering from the alter- 
nate problems of declining 
demand and increasing 
imports. 

Several smaller companies 
have gone i nto r ece ivership. 
Most of tiie larger mxiu i lad w 
ers, including C&J Clark and 
Lambert Howarfh, have been 
forced to reduce costs by cut- 
ting capacity and. 
labour. 

There have been more than 
5,000 job losses in the past 
year. The industry now has a 
workforce of about 44^00 peo- 
ple. 

One of the chief djfficnWes 
fir the footwear companies in 
the autumn and winter was 
the low level o f retail d e m an d , 
reflecting the downturn in con- 
sumer expenditure. This meant 
that retailers not only reduced 
their orders to domestic manu- 
ftcturers, but that the pattern 
of orders was more erratic 
than usual, thereby crea tin g 
stock and cashflow problems. 

The BFMF said the “(town- 
ward trend" in output had con- 
tinued in the first quarter, but 
the retail market had recov- 
ered. The most successful 
retailers were the small, spe- 
cialist shoe shops which have 
fared better than the High 
Street chains. 
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Divide between government and gown deepens 

Nonna Cohen finds the universities strongly opposed to the funding scheme which starts next month 

■ ^ WT.ATTnWS luhm... m.. — » • j ir it.. l _w__ n.h Awl — thnt 


RE LATION S between 
univmsity vies chancel- 
.lore and the Govern- 
ment are becoming increas- 
ingly dillly. Thfl divide 

is^ ^bedng 

efforts to bring market forces 
to bear on higher education. 
Britain is expenmentfng with a 
s y stem of university funding 
unmatched anywhere in the 
wsston wortd. 

. on June 22 univ er s iti es will 
begin a process requiri ng thorn 
to “buy" student places under 
a unique MfliWng system, with 
the Government determined to 
sell- to whoever can offer the 
lofwest price. Although the 
Government Insists that the 
quality of academic pro- 
grammes must be preserved, 
the vice chancellors are scepti- 
cal. 

They have agreed in pr ivate 
to meet the challenge. Tnatwri 
at co m pe tin g with each other, 
they will bid together for most 
of their funds at the same 
price, thus frustrating the Gov- 
ernment’s purpose. 

In its crudest form, educa- 
tion can be viewed as a com- 
modity with a single customer 
- the Government - which is 
determined to get the most for 
less. Quite simply, the Govern- 
ment would like to see far 
more people obtain university 
degrees but wants to cut the 
cost of educating each one of 
them. ' 


The universities have given 
the concept a chilly reception. 
“In general, people cannot 
believe that anyone could have 
invented such a s cheme , " said - 
Sir Graham HQls, principal at 
the University of Strathclyde. 

Even the heads of some of 
the newer universities, whose 
physical plant allows them to 
consider a substantial increase 
in student enrolment, are 
unhappy with the system. 

Unlike heads of several of 
the nation’s polytechnics, 
which have done relatively 
well out of the Government’s 
efforts to expand further edu- 
cation over oast decade, 
the universities feel that both 
the quality and quantity ol 
education they offer is threat- 
ened. 

And wnHtu tha Of tha 
nation's polytechnics, some of 
whom bid aggressively for s to- 
dent places in their first trial 
run with the new funding sys- 
tem, university heads plan to 
resist "S ome o f the 

irirw lUd Some i-nwy 

said one vice ' chancellor, 
that they are now 
it 

Vice chancellors have infor- 
mally agreed to bid at govern- 
ment “guide prices" in each 
subject for existing student 
places. The guide price offered 
is intended to be the maximum 
the Government win pay to 
educate ft student in .a specific 
sub}eqt. 7j - . , _ . 


Sir John 
Kingman: 

‘If we bid 
below the 
guide price it 
will be seen as 
a sign that 
the funding 
is all right’ 


Several of those that wish to 
expand enrolment — and many 
of the newer institutions do - 
will offer sub-guide price bids 
in some subjects, but only for 

plnrw 

The Committee of Vice 
Chancellors and Principals 
denies that any fanw>i agree- 
ment on bidding has taken 
place, only that members nni- 
agree that they cannot 
to bid below the guide 

price. 

"It is not a cartel It Is sim- 
ply a consensus which has 
emerged,” said one official of 
the CVCP. But the foot 
remains tka* vice chancellors 
agree they have nothing to 



gain by underbidding each 
other. 

However, the vice chancel- 
lors agree that because bids 
are sealed, they cannot be sure 
that everyone will go along 
with the agreement And a few 
fqiK-TTiarlrp* Wria will be wnnng h 
to hc£H the strategy for every- 
one. 

The Universities Funding 
Council, the government body 
responsible for distributing 
funds, is dubious about the 
universities* ability to present 
a unified front "Well wait and 
see. But we’d be very surprised 
if it happens,” said a UFC offi- 
cial, who declined to be drawn 
on how the Government would 


respond if the pact was effec- 
tive. 

“If s a rather artificial com- 
petition.” said Sir John King- 
man, vice chancellor of the 
University of Bristol, describ- 
ing the new finding structure. 
"The best we can ao is to rob 
other institutions at money.” 

Bristol, one of Britain's most 
selective institutions, with 10 
to 20 applicants for each place, 
would like to expand. Sir John 
said. 

By the year 2000, Bristol 
would like to grow to LUMO 
students from its current 8,000, 
partly to take advantage of 
economies a! scale and partly 
to meet the Increased demand 
for university education. 

But Sir John «q<d that the 
guide prices posted by the UFC 
are too low already. “And if we 
bid below the guide price it 
will be seen as a sign that the 
finding is all right." 

The irony of the finding sys- 
tem is that it min tiling g disin- 
centive for schools to underbid 
each other. Successive years’ 
guide prices will be based on 
the average cost of places 
awarded in year one, which 
will be cut once the sub-guide 
price bids are averaged in. 

University heads believe that 
sub-guide price bids are simply 
an invitation to the Govern- 
ment to offer less money the 
next time around. 

Sir firaham, »winm g others, 
argues that the system is nei- 


ther fish nor fowl - that is, it 
neither filly reflects market 
forces nor discre- 

tion. 

If universities operated cm a 
voucher system, where those 
who could attract the most stu- 
dents would earn the most 
money, market forces would be 
at work. But since the Govern- 
ment flraHtoa which establish- 
ments will be allowed to offer 
pfo raw , the y ffpc *” of student 
rhf^ro vill be diminished. Fur- 
thermore, Sir Graham argues, 
because students are not given 
cash in with which to 

maVp their c hoices — as they 
are, say, In the US - they are 
unaware of the value of their 
purchases. 

Meanwhile, the threat of 
chronic underfunding of the 
university system has forced 
the CVCP quietly to reopen the 
contentious issue of supple- 
mental student fees. A commit- 
tee of vice chancellors has 
been appointed to study the 
issue with an eye towards mak- 
ing rwragTiwwwriiiti niM. 

The consideration a£ supple- 
mental fees has also tamtly 
been urged by the Govern- 
ment.’ although Mr John Mac- 
Gregor, Education Secretary, 
has said that is a matter for 
the universities to decide. For 
their part, the vice chancellors 
say, the Government simply 
wants to avoid the public rela- 
tions disaster likely to ensue if 
it imposes foes itself. 


' ».■ i.- ■: ''wy.; 





thMft way you Mnk 


Dortt believe a? NAM, look at afew facts.. 

Psion Moble Computers are book-sizet weigh less than 4V*to, and 
run for typically 60 hours non-stop, without sight of a mains supply Yet 
they have the size of scroop keyboard memory and ol the power of a 
desk-top machina 

So how wfll afl that change the way you work? They’re not only 
easier to taka with you, theyto poo l er to use. Much easier. Just open up 
and carry on exactly where you left off Instantly No re-booting. No 
program retoadng. No hassle Being mom usable youfl use them more 
Ka as simple as that 

Kb afl made possible by new technology TheyYe txtstflng with It New 
SoBd State Disks (no moving parts to 'crash'): New types of graphic 
screen (black and whits and crystal dear} New touch pad (even easier 
to use than a mouse). New voice compression techniques (yes, 
computers youl be able to tafle to). 

TWo ranges are awdabta, One is 100% PC compatible The other has 
almost everything you need buBMn, together with a graphic interface 
touch pad and mutiHasking. 

Both can be In te grated with (not just connected to) other computers. 

Bther wB give you complete freedom to use ltd computing power 
wherever you are whenever you Eka 
Rom £595 plus NAT For more inform a tion 
or a brochures ring Psion Sales. 
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AvaBable to pubfic sector purchasers through HMSQ. Tet 0603 695339. Also available at selected branches of AKders Duty Free, Berrys, Dixons. Harrods, 
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Ministers maintain attack on Labour policy document 

By Michael Cassell, Political Correspondent 


Dublin told 
of political 


MINISTERS yesterday 
m ai n ta i ned their assault on 
Labour’s newly published pol- 
icy document, encouraged by 
opinion poll findings that the 
Opposition's recent popularity 
may be on the wane. 

With Labour preparing an 
intensive summer eamp ai gp to 
explain and promote its poli- 
cies, particularly on the econ- 
omy, ministers intend to con- 
centrate on extracting more 
detail from Opposition spokes- 
men on a range of issues. 

The Government intends to 
put much of its effort into 
attacking their opponents’ tax 
plans and on the public expen- 
diture implications of Labour’s 
proposals. They will also try to 
show that Labour remains 
answerable to the unions and 
that the party organisation is 
still infiltrated by extremists. 

Labour, however, is confi- 
dent that it can maintain a 


comfortable lead over the Gov- 
ernment during summer as 
It explains its new agenda. It 
hopes to maintain pressure on 
Mrs Thatcher’s personal posi- 
tion and to demonstrate that 
the Tories have run out of 
steam in terms of policy formu- 
lation. 

As both sides step up their 
summer offensives, new polls 
over the holiday weekend have 
provided grounds for encour- 
agement to Labour and the 
Tories- A MORI poll in The 
Sunday Times, taken before 
last week’s Labour policy 
launch, shows the party’s lead 
has been cut by IQ points to 13 
per cent. A Harris poll in the 
Observer, however, gave 
Labour an IS point advantage, 
down five paints on a month 
earlier. 

The Harris poll showed both 
parties were regarded as 
almost equally competent in 


controlling inflation, although 
the Tories emerged as the 
party best suited to cope with 
an Bc onP T pfc crisis. 

The Government's assault 
yes t e rday was led by Mr Ken- 
neth Baker, the Conservative 
Party rharrmsm, who called on 
Mr NeO Kinnock, the Labour 
leader, to expel from his party 
all members of the All-Britain 
Federation of Anti-Poll Tax 
Unions. 

Mr B ?frer produced a list of 
more *h«n SO individuals and 
groups - including 30 MPs - 
who nave publicly backed non- 
payment of the poll tax. He 
urged Mr Kinnock to take 
action Sg^nst them and any 
other party activists who 
opposed payment. 

The attack was joined by Mr 
Mfofrp p- l Forsyth, chairman Of 
the Scottish Conservative 
Party, who claimed that oppo- 
sition plans for a Scottish 


assembly would raise income 
tax bills for Scottish people by 
20p on the pound. 

Labour is committed to 
establishing in its first year of 
government an elected Scottish 
parliament with legislative and 
revenue-raising powers. Mr 
Forsyth’s claim was immedi- 
ately denounced by Mr Donald 
Dewar, the shadow Scottish 
Secretary, as “ridiculous, 
bizarre farce.” He said the 
assembly would have powers 
to raise "a little more revenue” 
than that agreed with the UK 
parliament, 

Mr Forsyth, in a letter to Mr 
Dewar accusing the party of 
piariTiing a "massive fraud” on 
the Scottish people, said that if 
all the fawfpg spent in Scotland 
were to be raised In Scotland, 
income tax would rise dramat- 
ically in order to pay far cur- 
rent spending powers. 



Ridley absent from EC meeting 


minister’s non-appearance rep- 
resented “the latest in a cata- 


the year was immediately 


By Michael Cassell 

MB NICHOLAS RIDLEY, the 
Trade and Industry Secretary, 
was under attack from Labour 
yesterday for “dereliction of 
duty” after he failed to attend 
a European Industry Council 
meeting In Brussels. 

Britain and the Netherlands 
were the only nations not rep- 
resented by ministers at the 
meeting, called to discuss 
issues including development 
of the European steel industry. 

With Mr Ridley facing 
mounting criticism over his 
performance since arriving at 
the Department of Trade and 
Industry last year, Mr Gordon 
Brown, Labour’s trade and 
industry spokesman, said the 


CITY of London employment 
levels seem to be holding up 
b etter t han recent publicity 
suggests. 

A survey by Noel Alexander 
Associates, the City consul- 
tancy, shows that employment 
at 52 of the main (Sty mer- 
chant banks and stockbrokers 
increased by L33 per cent last 
year. This represented a gain 
Of 354 jobs to 26,943. 

Of the companies surveye d, 
26 increased their head count 


logue of errors” by the DTL 

Mr Brown said he was 
demanding an immediate 
explanation from Mr Ridley, 
claiming he had missed an 
opportunity to discuss policy 
issues vital to Britain's inter- 
ests in steel, shipbuilding and 
regional policy. 

He added: “It is disgraceful 
that when almost every other 
EC country with less to lose is 
represented, no British indus- 
try minister is batting for 
Britain in Europe.” 

Mr Brown’s claim that the 
meeting was “one of the most 
important” council meetings of 


in 1989, 20 decreased it, and six 
made no change. 

While employment turnover 
was very high, the vast major- 
ity of job losses were matched 
by gains. Most redundant staff 
found work elsewhere In the 
City. 

Another factor was the con- 
centration of media interest on 
redundancies in broking, trad- 
ing and selling departments. In 
practice, Noel Alexander notes, 
these departments are often 


denied by the DTL 

A spokesman said the meet- 
ing was “extremely routine” 
and no decisions were expec- 
ted. 

Mr Ridley was last week crit- 
icised by the Commons' Trade 
and Industry Committee for 
not taking legal proceedings to 
have the Fayed brothers, the 
owners of House of Fraser, dis- 
qualified as directors. 

His department was also 
involved in an embarrassing 
mix-up last week when a 
Monopolies and Mergers Com- 
mission r ep o rt fatn King- 
flsher-Dixons takeover was 
released prematurely. 


groan r elation to the com- 
pany as a whole. 

Last year's gain appears to 
reverse the loss of the previous 
year when a survey of a differ- 
ent sample of companies 
showed an overall foil in head 
co unt of 6 per cent as compa- 
nies absorbed the shock of the 
1987 stock market crash. 

City Employment Survey, 
Noel Alexander Associates, 91 
Gresham Street London EC2V 
7BL. 


European 
fears of US 
gears quotas 

By Michael Sfcaplnker 

REPRESENTATIVES of the 
European gear industry will 
meet their DS cou n terparts in 
Birmingham tomorrow to 
express their fears that the US 
is about to impose quotas and 
additional duties on gears 
from overseas. 

Delegates to the «whmi con- 
ference of Euro trans, which 
represents companies in the 
European Community and 
Scandinavia, are worried 
about a recent report by foe 
US International Trade Com- 
mission on foe competitive- 
ness of the US gear 
industry. 

Imports of gears into the US 
are rising by 25 per cent a 
year. 

Mr Alan Carter, vice chair- 
man of tiie British Gear Asso- 
ciation and an official for foe 
European industry, said yes- 
terday: “We have gut to per- 
suade tll P AnigHrnm of tlw- 
dangers to the whole world 
industry of erecting a fortress 
economy.” 

Mr Carter said that 
increased US protectionism 
would be “crippling" to the UK 
gear industry, which ha* an 
estimated output of £2bu a 
year and employs about 30,000 
people. 


City employment rise seen in 1989 

By David Laacelles, Banking Editor 


Cuts in defence 

By Andrew Marshall, Economics Staff 


II 


ay boost jobs 


CUTS IN UK defence spending 
could help to reduce nnonptoy- 

mant hy half a mHlton end 

nearly 2 per emit to the econ- 
omy's growth over the next 
decade, according to a forecast 
released today. 

This would help to cushion 

fhp rfftri of fan entry inm ft* 

European Monetary System, 
widen is likely to raise unem- 
ployment while moderating 
inflation, according to Cam- 
bridge Econometrics, a leading 
independent economic fore- 
caster. 

Its spring report examines 
the prospects for the UK econ- 
omy, with particular att e nti on 
to the effect of changes in east 
em Europe, disarmament and 
UK entry to the exchange rate 
mftt-hantem of the EM&. 

The longer term prospects 
for the economy can be 
enhanced considerably by 
defence cuts springing from 
the changes in eastern Europe, 
the report adds. A 50 per cent 
cut by the year 2000 would, if 


diverted to other expenditure, 
yield a 520,000 cut in the job- 
less figure, raise GDP by LS4 
per cent, and increase invest 
ment by 4J27 per cent, accord- 
ing to a simulation exercise: 

The UK is dispro por tionately 
affected by the “peace divi- 
dend.” because of its relatively 
high defence expenditure. 
Without compensating by 
re dist r i buting foe expenditure, 
GDP would fall by 3£ per eent 
over the same period, and 
increase unemployment by 
460,000. 

The report assumes that 
BUS entry occurs same time in 
1991 at a rate of DM2 j 55 to the 
pound, below the pound’s pres- 
ent leveL This Is expected to 
lead to a foil In inflation, 
which should moderate 
slightly from 6S per cent in 
1990 to &3 per cent next year, 
measured by consumer prices. 

But ERM entry carries a 
price, the forecasters warn. 
“The main cost of joining win 
be more tmempkyment as the 


pound is likely to be stro ng er 
as a result and adjustment 
through depredation will be 
less of an option to policy- 
makers.” 

Unemployment win start to 
foil later m the decade, but 
inflation should also continue 

081 a d wriln twg path w iw «h lny 

3£ per cent by the end of the 
century, converging with that 
of Germ an y. 

In the short term, the report 
foresees a relaxation of fiscal 
and monetary policies by the 
Government, a fur- 

ther cut in the standard rate of 
income tax to 23p in the pound 
as part of the run-up to the 

nwrt pwn w a il ftlfTtion 

But this will result in a rajM 
deterioration in the balance of 
payments, pre s s ure on sterl i n g 

within the ’RUM anti a post- 

election crisis forcing a fiscal 
squeeze. The income tax rate 
would have to go back to 25p 
in foe pound, other poli- 
cies to cramp consumers’ style 
would have to be introduced. 
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progress on 
N Ireland 

By Ktaran Cooke in Dublin 

MR PETER BROOKE, 
Northern Ireland Secretary, 
visited Dublin yesterday to 
Mr Charles Hsugbey , the 
Irish Prime Minister, and Mr 
Gerry Collins, foe Foreign Min- 
ister. on recent progress 
towards starting political dia- 
logue in Northern Ireland. 

Mr Brooke has said that the 
parties concerned - the Ulster 
Unionists, the Democratic 
Unionist Party and the mainly 
Roman Catholic Social Demo- 
cratic and Labour Party - 
have all shown flexibility. 

Irish government officials 
■aU yustarday foal they expec- 
ted talks between foe parties 
in Northern Ireland to start in 
the autumn, focusing on the 
c om po sitio n of a new Northern 
Ireland assembly and the for- 
mation of a devolved adminis- 
tration in the province. 

Predicting even modest prog- 
ress in foe minefield of North- 
ern Ireland politics is risky, 
bed Mr Peter Brooke seems to 
have convinced the province's 
main parties that talks would 
benefit ah sides. 

The Unionists have refused 
to enter any formal discussions 
about Northern Ireland's politi- 
cal future since the sign tag of 
foe Anglo-Irish Agreement in 
2965. but the mood appears to 
be changing. 

After meeting Mr Brooke in 
London last week. Ur James 
Molyneaux, foe Official Union- 
ists’ leader, and the Rev Ian 
Paisley, leader of the DUP. 
seemed confident that they bad 
woo important concessions, 
including coBfoa st lfl B 
of an alter n a ti ve to the Anglo- 
Irish Agreement. Mr John 
Hume, leader of the SDLP, also 
met Mr Brooke and said he 
found the Northern Ireland 
Secretary’s proposals “very 
encouraging.” 

The exact nature or those 
proposals Is for from dear. Bed 
Mr Brooke seems to have per- 
suaded Unionists that Dublin 
must have some pert in discus- 
sions, particularly if finding a 
replacement for the Anglo-Irish 
Agreement is under consider- 
ation. Equally, Mr Brooke 
aeons to have convinced the 
SDLP that there Is no danger 
of concessions to Unionists at 
the nationalist community’s 
expense. 


Northern Telecom helps 
deliver thousands of Alka-Sellzer every da y. 



When Bayer, the distributors of Alka- 
S cited* in Germany, connected to the Deutsche 
Bundespost data packet network, they gained 
access to a data communications system with 
proven performance and reliability. 

The original switching technology was 
provided by Northern Telecom, which meana that 
the Deutsche Bundespost can offer its customers 
cost effective services and access to databases 
throughout the world. 

The Intercontinental Hotel in Frankfurt 
also operates one of our systems. 


Only this time, it is a telecommunications 
system and software package developed exclus- - 
ively for hotels. It -covers their administrative 
requirements day and night. 

It also meets the needs of their guests, 
from room availability to wake-up calls, even 
an Alka-Seltzef in the middle of the night. 

These are just two examples where Nor ther n 
Telecom’s advanced telecommunications products 
are helping people in more than 100 countries 
worldwide. 

Gan we help you? 


We’ll even help get you one in tl«» 
middle of the nigftit. 
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TECHNOLOGY THE WORLD CALLS OE. 


R OUTHXkK TELECOM IS ACTTTB Of t* COUNTRIES THXOBGHOtTF EtJBOPEL FOR MOBS INFOUCATION CONTACT KOJtTH£BN TELECOM ETTBOrE. 44 (0) 733 813000. 
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> RECLINE, FLEXIBLE FOOTREST, taut but gathered into rich tucks 
SUMPTUOUS LEATHER AND THICK SHEEPSKIN. FLYING OUR and pleats (an indication of how Owr «w<v«< tray-taw# tet»yo*ic««»«jB< go wWwitp«tti«g fato* 

-N&W BUSINESS CLASS IS AN EYE-OPENER. So technically advanced is the much of it those determined craftsmen saw fit to use). For all 



it 


the 


basic structure of our new seat, it could have you 
dozing off even before the upholsterer goes to 
work on it. To our craftsmen, a challenge indeed. 
And one they , amply rose to, judging from the 
plumpness of the cushions. Likewise the adjustable 
headrest. The armrests, too, are more fully pad- 
ded. And everywhere the leather not stretched 



UaBka the «bw M, oar akdroflic 
h Md pfco my aft wrtfcht bat rintaga. 


their expertise, though, the ultimate expert remains 

you yourself. And the ultimate test a transatlantic 
.a 

flight. To reserve a seat on one of our daily departures 
from seven European countries, contact your travel 
agent or local American Airlines office. Meanwhile, 
we eagerly await your opinion. We’re tempted to say 
you won’t have to sleep on it. 


Ame rican Airlines u. Business Class 
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Tendering cuts 
costs by fifth, 





says institute 


By Richard Evans 


COMPULSORY competitive 
tendering for local go v e rnm ent 
services saves pdl tax payers 
around 20 per cent on what 
they would have laid in the 
past, according to research 
published today by the Adam 
Smith Institute, the free mar- 
ket think-tank. 

The findings for refuse col- 
lection, for example, indicate 
that, where services have been 
tendered and awarded to pri- 
vate contractors, costs are 
broadly 22 per cent lower, com- 
pared with non-tendered ser- 
vices. 

Where the same services 
have been tendered, but 
awarded to a council’s direct 
service organisation, costs are 
around 17 per cent lower. 

“There is a clear conclusion 
that the introduction of tender- 
ing for these services has 
resulted in a significant reduc- 
tion in costs,” states Mr David 
Thompson of the Centre for 
Business Strategy at the Lon- 
don Business School, who con- 
ducted the research. 

The bulk of the savings 
appeared to result from higher 
productivity in the use of 
labour and vehicles. Savings in 
overhead costs and reductions 
in wages seemed to be of less 
importance. 

Mr Thompson adds that the 
research, published with other 
papers in an ASI booklet. The 
Tender Traps, found no evi- 
dence of any systematic deteri- 
oration In service quality in 
the case of refuse collection. 

However, research into hos- 
pital cleaning services, while 
finding that substantial 
savings had been made, also 
reported teething problems. 

These stemmed mainly from 
early inexperience where con- 


tracts were not specified suffi- 
ciently precisely, but the diffi- 
culties appear to be transi- 
tional. 

Dr Eamonn Butler, director 
of the ASI, acknowledges that, 
although recent studies have 
shown the opportunities avail- 
able from competitive tender- 
ing of local government ser- 
vices, problems had also been 
revealed. There were inevita- 
bly disputes about comparabil- 
ity between different contract 
bids, and particularly between 
bids from in-house work forces 
and outside contractors, he 
says. 

Supporters of compulsory 
competitive tendering continue 
to express concern over the 
unfairnesses and abuses of the 
system, and fear that contrac- 
tors could lose interest in ten- 
dering if they feel the odds are 
stacked too heavily against 

thwn. 

A separate study published 
in the current Issue of The 
Municipal Journal shows that 
private sector refuse collection 
contractors are among the 
most successful groups that 
have tendered for local author- 
ity work, although direct ser- 
vice organisations have 
retained a big majority of con- 
tracts. 

The relatively large size of 
the contracts involved, averag- 
ing over £L2m, has meant that 
refuse collection, unlike other 
services, like cleaning, is domi- 
nated by large national or mul- 
ti-national companies. 

In addition to contract val- 
ues, another factor that 
attracts big companies is the 
length of the contracts. 

The Tender Traps, ASI, PO 
Box 316, London, SW1 P3DJ. 
£13. 
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Men of vision: film-maker Adam Williams (left 

co-founders of the Delta Group, which owns Deep 


Inventor shows 3-D television 


By David Fishlock, Science Editor 


A SMALL group of London 
entrepreneurs believes it has 
beaten the electronic industry 
giants with a convincing dem- 
onstration of three-dimensional 
television pictures that need 
no special spectacles or screen. 

In laboratories in Covent 
Garden, London, they are 
demonstrating well-known 
films — originally shot in both 
colour b lack-and -white — 
hi what they call “full natural 
perspective.” 

The effect is undeniably 
three-dimensional, although 
there is a loss of resolution 
compared with the standard 
TV image. Stills retain the 3-D 
effect 

The inventor, Mr James Ash- 
bey, has applied for an interna- 
tional patent for Deep Vision, 
tha registered tiotip of tech- 
nology. 

“Deep Vision is electroni- 
cally stimulating the brain into 


creating an illusion,’' Mr Ash- 
bey says. The process involves 

taking a normal film ami mak- 
ing a digital version, at the 
same time inserting what he 
natiq stereo cu es . 

A digital decoder added to an 
ordinary TV set then uses 
these cues to send slightly dif- 
ferent images to each eye, The 
key, he says, lies in under- 
standing just what cue the 
brain is seeking out in any 
given picture, and focusing all 
its com pu ti n g power on that 
cue. 

No nutter the awgfa or dis- 
tance from which one views 
the screen, the brain perceives 
the image in three riimamtong. 

The underlying theories are 
to form the basis of a doctoral 
thesis in human intelligence 
and perception. 

With financial support from 
RCA-Colmnbia Pictures Inter- 
national and Brent Walker, the 
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Wc all share a responsibility for the environment— marketing — in thfo instance th f fi gl, tl» Marketing 


particularly those in manufacturing and marketing. and the Environment Awards. 


Which is why the Worshipful Company of 


Marketers is establishing the first annual Marketing 


We invite your nomination for a campaign by 
your own company or your Clients, or one you 


To: The Clerk, The Marketer's Company, 

42 Tottenham Lane, Hornsey; London N8 7EA. 

I wish to nominate the following company for 
a Marketing and the Environment Award: ■ 


and the Environment Awards. 


particularly admire. There will be three awards in 


Nominated! 


The winners will be those companies who all One for the most raihsandmg campaign. Anri r»rn» Brief description of i 


demonstrated concern for the environment with out- each for campaigns from companies with an 


standing marketing campaigns in the UK between 


January 1st 1989 and June 30th 1990. 


As a City Livery Company one of our chief 


turnover of under £l0m and o*er£l0m respectively 
To ensure that the campaign you nominate 
is considered by the judges, please complete 


objectives is to enhance the status and practice of and return this coupon now. 


THIS COUPON MUST BE RETURNED BY 30 JUNE mo. 
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NCC sees 
need for 
debt advice 
network 


Top executive paid 
£450,000 a year by 
ioss-making Porton 


By Raymond Sooddy 


By Potar Marsh 


MMtr fumri 

James Ashbey are 


Tmlimfr py 

Mr Ashbey, assisted by two 
post-graduate scientists from 
the Department of Physics, 
Imperial College, London, has 
engineered his ideas into dem- 
onstrations displayed on a 
28-in commercial TV set 

Deep Vision is owned by the 
Delta Group, a partnership 
between Mr Ashbey and Mr 
Adam Williams, a London 
film-maker. Delta's two ™in 
sponsors have invested 
2350,000, of which about 
£100,000 has been spent on 
developing Deep Vision. 

Mr Ashbey sees Deep Vision 
as an enabling technology, 
using novel hardware and soft- 
ware to achieve its effect He 
believes there may be applica- 
tions beyond entertainment - 
for instance in education and 
training; where it can picture 
steTTin in gre a ter rfafarfi than a 

rm^rfimornrirmnl imagp 


LADY WILCOX, chairman of 
the National Consumers Coun- 
cil, called today for a network 
qflocal debt advice services. 

There was now no serious 
dispute about the need for 
such a network. Lady WBeox 
said, following the publication 
today of a report called Debt 
Advice Provision in the United 
Kingdom. 

The report argues that in 
spite of the rise in flu number 
of people with debts they can- 
not pay there were still not 
nearly enough specialist debt 
advice workers to help dtaeo- 
famyio debt difficulties. 

More than 500,000 house- 
holds in the UK now have 
three or more problem debts. 
Lady Wilcox said. 

The report by Mr Tim 
Young, of the Community 
Information Project, grid, debt 
advice provision was patchy 
and, where it existed, funding 
usually eame from local 
authorities. 

Researchers say they found 
wtfa evidence the bmwo 
industry, with few exceptions, 
is doing much to fend advice 
to help “the casualties of the 
credit explosion.” 

Awwri wm Btprw M , ftg btbiw. 
pie, has given Brighton Citi- 
zens Advice Bureau a £35,000 
gr ant for a two-year pilot proj- 
ect on debt advice. 

Out of a total of 347 local 
authorities In England and 
Wales responding to the sur- 
vey, -48 provided no debt 
advice, 175 had staff providliig 
a limited range of advice and 
six offered money advice ser- 
vices. The remaining 23 
authorities offered specialist 
debt advice. 

The West MMlawia had the 
hjg-hiwt number of aaencles 
with specialist debt advisers. 
Some areas have little or no 
debt advice even though they 
have serious poverty prob- 
lems. Northern Ireland Is par- 
tlculariy badly served. 

Citizens advice bureaus in 
Scotland say that the number 
of debt cases dealt wife has , 
more than tripled in the pest 
four year s and now in vo l ve s i 
about £50m to £70ra a year. 

Debt Advice Prov is ion m the 
UK, Debt Advice, Community 
Information Project, 2nd Floor, j 
Universal House, 88-94 Wen- 
tworth Street, London El 7SA. 
£5 for report and appendices — i 
£250 separately. j 


THE fop e x e c utive at Portia 
International, a privately 
owned pharmaceuticals com- 
pany wfth sates in 1988 of 
n&5na, was paid 245BJXS test 
year, putting fata among the 
top 50UK immafarta xtog cbbp- 
naves in leans of salary. 

The company, set op in 1982 
and backed in’ £Tftn from some 
of Brita in's b iggest financial 

801 opffljt - 

tag Iocs last year ot SBJBou 
Details of the salary are 
shown in Parton's 
accounts for 1969, which have 
been sent to shareholders in 
advance of the company's 

>>wiim| wuwHiiy on Jiipp ft 

The top executive is not 
named hot is assumed to be Mr 
John Burke, Parton’s chief 
operating officer; Mr Burke, 
aged 45, was recr u i ted to Pop. 
ton in 1968 from his previous 
job as a director of Glaxo, 
Britain's biggest pharmaceuti- 
cals company. 

Par to n's 1988 accounts indi- 
cate he earned £2704)00 in that 
year from Porton far eight 
months* work. 

Mr Timy Vernon-Harcourt, 
o f the M onks Pa rtnersh ip, a 
wcnriimarf consultancy, said 
the figure for 1990 was “unusu- 
ally high.” He said most chair- 
men or chief in UK 

manufacturing who earned 
£450,000 or more worked for 
businesses with annual sales of 
above nbn. 

At Imperial Chemical Indus- 
tries, Britain's biggest manu- 
facturer with sales last year of 
£3Sbn, no one apart Iran the 
chairman earned more than 
Parton's top executive. 

Mr Burke was not avallaMe . 
for wimmwt. A c o m p a ny oft 
rial said he could not confirm 
who received tire £450£QQ as 
this was a private matter. In 
the past the company has jnsti- 


groands of wanting to attract 
good people. , r 


Porton was set up by Hr 
Wensley Haydon-BauUe. its 

rfretrm aw. Among the com* 

pony's shareholders are Klein- 
wort Benson, Standard Life, 
Son Alliance and the pension 
fend of the Post Office. 

The company suffered a 
bknr recently when It said it 
*hj«f abandoned trials with a 
herpes drag. In 1965 the com- 
pany todlcated the drug could 
produce a pre-tax profit of 
£7?m in 1989, out of a total 
taxable profit for that year of 

C19ftm 

The company has restated 
Jte profit figures for 1988 afters 

change in accounting policy. 
Bather than continuing with 
its practice of capitalising 
research and development 
mending, Porton is instead 
showing thb» as a kies in its 
accounts. 

As a result of this change, 
the company’s accounts now 
say it made an operating lose 
in 1968 of £5£m. on sales of 
£13.7m. The figure has been 
changed from the pre-tax profit 
of £5£m indicated in the com- 
pany's Mnwiai report last year. 
According to this year's 

wwnmitat, Mr Haydon-Bftillie 

received in 1988 a salary of 
£137,000, the same as In 1968. 
The accounts reveal Porton 
spent about £24m in 1989 on 
acquisitions, development pro- 
tects and other exsenses. Of 
toe nrighMl £76m Of BuSoU- 
era* investment, it had at the 
end of last year about £27m in 


Following the abandonment 
of trials with the herpes drug. 
Porton is pursuing about 50 
development projects which it 
believes could produce large- 
sefltog pharmaceuticals. 


Brussels halts coal debt aid 


THE European Commission 
has provirionally sto pped the 
British Gover nm e nt writing off 
£800m of debts owed by Britis h 
Cool, writes Xkcluwl Skapht- 
kyr- 

The Commission haa given 
the UK until October l to 
gg J atn how the write-off fits 
into British Goal's future busi- 
ness s trate gy, according to a 
report in EC Energy Monthly, 
a Financial 73mes publication. 


The UK bad sought approval 
for I2j6b of state aid to reflect a 
decline to British Coal assets, 
but the Commission decided to 
a pprove only £L8hn of the snb- 


The subsidies to reflect the 
decline to British Coal's assets 
were part of an EC agreement 
announced in March. It allows 
the UK to provide £5.7bn in aid 
to smooth the coal industry's 
passage into the private sector. 


Inefficiency seen in oil drilling 


By Steven Butter 


THE offshore drifting industry 
mig ht face t urbulence if there 
was gre at er pressure from the 
oil industry to give drilling 
contractors more responsibility 
and incentive to perform, 
according to a study by Smith 
Bea Energy Analysts. 

The study says drilling con- 
tractors have so for failed to 
take full advantage of new 
technology that promises a Mg 
increase m drilling efficiency. 

Efficienc y to the UK, defined 

as drfTHng Mmg per well, 
increased by only 2 pa* cent a 
year recently, or L2 days per 
well. 

More than 6^50 wells have 
been d ri lled in the north-west 
Europe continental since 
the 1960s, at a cost of more 


than £30bn, the report says. 
Smith Rea attributes the slow- 
ness of the industry to adopt 
newer technologies to contrac- 
tual conditions under which 
mobile drilling rigs are hired 
on a day-rate basis. 

That arrangement passes the 
substantial risks involved in 
rfrfitfng m to the oil company 
hiring rlgj tmA oQ compa- 
nies will usually oversee 
operations d o sdy. Th e drilling 
contractors, however, have lit- 
tle direct incen ti ve to improve 
efficiency. 

Shell, has re cently i n dica t ed 
that it wants to pass more 
responsibility on to drilling 
co ntr actors. If that caught on 
through the industry, it would 
be likely to lead to payments 


being made on the basis of 
footage drilled or, possibly, on 
a negotiated perwwl basis. 

Contractors would then have 
an incentive to speed up 
operations and invest in the 
latest technology. 

However, the study con- 
cludes: “If (Shell) succeeds to 
establishing this new pattern 
and firm prices for wells or 
footage become the norm, the 
turbulence experienced to the 
drilling sector in the 1960s may 
appear modest in comparison 
with what is to come In the 
1990s." 

Offshore Business: DrUting 
and Well Servicing, Smith Rea 
Energy Analysts, Hunstead 
Bouse, Chartham, Canterbury, 
Kent, CT4 7PL. £190. 


Nowhere But NewYfcak. 
Nowheie But The Pierre. 


Even to a city as remarkable as 
New York, there is only one 
hotd that reaches beyond the 
standards of every other 
renowned hotel — because of 
the way it completely adapts to 
you. That hotel is The Pierre. 


Mfe anticipate your needs with a 
singlemindedness bom of 
decades of tradition. It's a start- 


« \ , 

« ’ 

* . •. 

* 


too small or too large. That's 
what a grand hotel is aQ about. 
And it means your stay here 
will kave you feeling The Pierre 

is exactly where you belong, 

Wfe invite you to experience this 
legendary feeling for yourself 
at The Rerre. Everything you'd 
expect from a Four Seasons 
HotcL 


k 


In London, call 01 834 4422. 
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Fifth Avenue at 61a Street 
New York, NY 10021 
212-838-8000 
Telex: 127426 
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MORE EXPERIENCE 




Heathrow’s Terminal 3 has been transformed. For the last four 
years work has been going on behind the scenes and while over 
six million passengers per annum used the terminal during this 
project, few were aware of what was happening. Now, everyone 
will appreciate the difference. 

We have spent £110 million enlarging the terminal and 
creating a spacious new environment to give you a better standard 
of service. There are more check-in desks, a brand new 
computerised baggage handling system and a larger baggage 
reclaim hall to help speed yourjoumey. 


You can visit Europe's largest Duty and Tax Free store, browse 
among a range of quality shops or relax in calm, comfortable 
surroundings. 

All this has been achieved without closing the terminal. In fact 
it has been one of the most sophisticated projects ever attempted 
on a building as complex as Terminal 3. 

We at BAA have the experience and commitment to build 
Britain’s airports for the future. And, as the reborn Terminal 3 
shows, to keep them ahead of their competitors. 


BAAPS 

Heathrow 


The World’s Premier International Airport 
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Trade.falrs.and exhibitions: UK 


DIARY DATES 


CONTRACTS 


June 1-2 S 1 

Kensington Fashion Fair , : 
(071-7271329) 

Kenstogton Town Hall 
jmreU-U • 

International Fire Protection 
tt-rhihitinn - FffiEX (01-207 
5599)- 

NEC, Birmingham 

jtane 1428-. 

Groevenor House Antiques 
Fair (0799 26099) 

London 

June 19-21 . 

PC User Show (071404 4844) 

Olympia 

jam 21-24 . 

Overseas exhibitions 

Current 

International Spring Fair 
(021*455 9600) (until May 31) 


Royal Highland Show (031-833 
2444) 

tn gUdwn S l rngnHiBi , Edfah 

burgh 

June 23-24 

Classic Car Show (044282 3388) 
Brighton 

June 26-28 

Midland Secretary Show 


NEC, Birmingham 

June 28-80 

Careers and Higher Education 
Fair - DIRECTIONS (081-940 
5668) 

Olympia 


FINANCIAL 

• YESTERDAY 

DMDBtt 4 MTEAEar PAYMENTS- 
AmtaN Carp. 25a* 

B*tew*D.1p 

TOD AY 

COMPAWr MEETINGS- 

jKta (WMbbO. Tho Barysted# Hotel, Baa- 
ihot Road. A ml iijd 

T. 4 8, amw, Pd« houn hdM. Qkwi B«r, 

BinntoQMm. IZOO 

Brtwrakar 
C «Ww TW. 

CXVflf UWdbn PR Gip. 

Human 

MaraUty A*t*t Mat* 

{We T*rlqn 

RaM4 Solan Computer Swv*. 

Sown Now* 

Mortway (&0) Orp. 

SwwMtw CUteo— AB 8CA 


Toronto 

Ante 14-18 

International En vi ronmen t al 
Protection and Control Equip- 
June 10-13 ment and Technology Erhibl- 

International Petroleum and tton (0494 729406) 
Petrochemical Equipment - Manila 

Exhibition - FETRO/EXPO June 26-30 
(081-9773474) International Industrial Devefc 

Mexico City opment Technology, M a chinr 
June 12-14 ery and EoafaiMt Exhibition 

CAD/CAM & Robotics Rxhflri- - ITM (071-486 1951) 
tlcat (081-94p 8777) Koala Lmnpar 

Business and management conferences 

June6 CBI Conferences; Evaluation - 

International Business Com- • The key to investing effective!: 
m unications: Investment in training (071-379 7400) 

Trusts (071-637 4388) Centre Point, Londm 

Regent Crest Hotel June 15 

June 7-8 _ _ The Economist: Technology 

The Textile Institute: Market Making your IT Investmen 
Opportunities in a rtmngtwg work for yon (071-976 6565) 
world (061-834 8457) Marriott Hotel, Landm 

Mmtd Garden Hotel, t jmAm Jane 20 
jmm 11-15 Mintei: Tomorrow's retailing 

NALGO annual conference Jugging for success (071-60* 
(071-388 2386) 4533) 

Bourenemouth The Barbican, Landm 

June 12 Jane 21-22 

IBC: Dematerinliaatlmi - the Beverley Training Services 
impUcatians liar the securities Winning the trade battle ii 
industry (June 11); The fixture Greater E urope (0482 868382) 
for the UK securities indnstry WDJeriiy, near Hnl 

(JUne 12) (071-637 4383) June 26-26 

Cato Royal, London Financial Times Conferences 
June 12-12 - World gold conference (071-922 

Financial Times Conferences: nsa) 

isib p nMisMng indnstr y hi the Le Meriden, London 

90s (071-925 2323) July 28 

Hotel Inter-Continental, Financial Times Conferences 
London North Sea Ott and Gas (071-9K 
June 15 2323) 


wwtind on*. 


NIHIE8T PAYMBI1S. 
ortcwoor Zip 


MW« Orp. Up 


HlAM i rm Hmovsr TaL Rfe Rata Ul 

m. twcuii 

Monyp.) tot Financa QW. F*0- Rata Nta. 
I Wtafn Grp. ip 


Raytao Orp. 4-t6p 
Rortwra Ckp. I4p 


CBI Conferences: Evaluation - 
The key to investing effectively 
in training (071-379 7400) 

Centre Potot, London 

June 15 

The Economist: Technology: 
Making your IT investment 
weak for you (071-976 6565) 

Marriott Hotel, London 
June 20 

Minte d: Tomorrow's retailing: 
Juggling for success (071-606 
4533) 

The Barbican, London 
June 21-23 

Beverley Training Services: 
Winning the trade battle in 
Greater Ejirope (0482 868362) 

Wllterby, neer Hull 

June 25-26 

Financial Times Conferences: 
World gold conference (071-928 


□uoflant Up 
TT Sip. 2JSp 

Throgmorton TBL 124% 4ft. 2010 ZIMESpO 
WHBam (John) bufewriw OJfc 
THURSDAY MAY 31 
COMPANY MBETMGS- 
BMk ol «MM. Park Hqmi, CwdH. £30 
BUam (J-), AObaytWfl Part. On ShcaVaM. 
1240 

dafkaen (Homoa), U Caiman** St. E.C_ 
1Z00 

Kwot-m. B te Bonar** Had. An MaiM Lw 
E.C.. H00 

MasmSa. Masnota Houw, RuOrttiortf Driw. 

awuinoMnwflti. Nsntwaa. 1£00 

Sam Grp- 22 Long Am W, 1400 
Tyndall. 40 Gutter Lana. EA. 240 
BOARD MEEIWB&- 
Anik 

Hancock ML dip. 

Brttbti Qaa 

Brown Shtotay 

Emm 4 Agamy Hdga. 

Ma«d0«M Martin DMOkaM* 


BA.T. hh. 
ii.4E.ap. 
gfaopy Md a 

Sbniuoam 

TQB Bank Channel Wanda 
Uiutad SctenttUo 

DIVDEMD A MTERESr PAYMCNTS- 
Bank MonlraanOK Nta. May 1090 Gpc 
Bar* ol Seoaond al.% Non-Prt ZB25p 
Do. Und Var Ram *223.61 
Baofcara inv. Tat aoop 
Do. UK PrL 1.73a 
Brtdpor*awK» OK PA Zip 
Bryant Grp. 8% Pit 24p 
minar a 

Canning (W.) 7h% Una. In. nu ZTOpa 
Capital 4 Gowdas 6%M tot Mtg. Dag. art. 

UflUOUW 
Cutoo A3p 

Cam Allan out mooma RL gap 
CRyaiwa 7.7SK Cm. Prt. 3.87Sp 
CBnton Card* ZOSp 
Condor Orp. 1«k> 

□agantiani Mam* U3p 
Daw O BgwrtaaUEp 
Dalanay Grp. OJp 


SWiMAS - * - «■ 

Do. 11% Prt MSp 

Ruaaan (Alaundar) iCTp 

SaMManwi Prapaniaa 4«% a* Prt. U9p 
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Manchester sewage 
treatment works 


PRECAST 
CONCRETE 
DESIGN & BUILD 



BIRSE CONSTRUCTION is in 
negotiation for the £20m phase 
1 contract for the North West 
Water's Daveyhulme sewage 
works in Manchester. This Is 
the first phase of the £50m 
scheme to modify the sewage 
treatment works to bring it in 
line with the new European 
Community standards. 

The normal tender style has 
given way in favour of a speci- 
alised two stage selection of 
p ri«frig procedure due to the 


onerous time constraints dic- 
tated by environmental 
requirements. 

The second contract is for a 
prison at Annly, Leeds, costing 
£l0m. with a 104 week con- 
struction period. The project 
comprises new cell hlocks, hos- 
pital, kitchen, sports hall and 
amenity building. The com- 
pany has also received a ElOm 
order from Waddlngton Car- 
toons, Leeds for a 270,000 sq ft 
factory. 


£29m orders for Keller 


r MM 


Le MwMwi, T^wiiln»i 

July 2-3 

Financial Times Conferences: 
North Sea Oil and Gas (071-925 
2323) 
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the International 
foundstinw contracting group, 
has been awarded contracts 
worth £29m. They include a 
co n tract for specialist founda- 
tions at a site near Gorki ln 
Russia where tha Keller SoO- 
crete system will be used to 
form foundations for a new 
paper nri2L 

Managed by Keller’s German 
subsidiary, this is the Keller 
Group's first contract lu the 
Soviet Union. 

Other significant contracts 
include specialist grouting on 
the Dusseldorf Metro project 


worth £ 2 , 610 , a £L7m ground 
improvement contract for the 
new Beoula Airport, St. Vin- 
cent and contracts valued at 
£4m for ground anchoragss on 
the Castle Mail project ln Nor- 
wich and diaphragm wall work 
in London Docklands. 

In the US, Hayward Baker, 
the Keller Group's North 
American subsidiary, is com- 
pleting a £3.lm grouting con- 
tract on the Los Angeles sub- 
way. Hayward Baker will also 
shortly commence work in con- 
nection with the Baltimore 
mass transit tunnel project 


£6.4m warehouse project 


Itol-B-S 


COSTAIN CONSTRUCTION, a 
subsidiary of Costain E ft C, 
has been awarded three con- 
tracts worth over 210m for 
work in Leicestershire and 
Yorkshire. The largest, worth 
£6.4m, was awarded by The 
Lutterworth Partnership (Aada 
Group and Ehnswood) for the 
construction of a warehouse 
and aWm bnfldin* at Mmm 
P ark Industrial Estate, Lutter- 
worth. 

The 20,000 sq metre ware- 
house »nd the twtvstorey office 
bulldfaig will be built on con- 
crete foundations, having steel 
frames with external composite 

i-laiMiiig , tmaighwil metal [DSU- 


lated roofs and concrete floors. 
Work is due to be completed in 
mid-December. 

Otto (UK) has awarded a 
£2 Am contract to build a L800 
sq metre factory unit, with 
offices and a two-storey plant 
area in Measham, Leicester. 
The buildings will be con- 
structed on reinforced concrete 
foundations with steel frames 
and pre-cast concrete upper 
floors and reinforced concrete 
ground floras. 

Costain's Wetherby office 
has been awarded a £L3m con- 
tract for the refurbishment of 
five buildings for the Army at 
Dishforth airfield. 


City of Dufebutg 
Weat-Germany 


Kmmcnm rant 
international 
BuHdfaifl EkhMUon 


New property company chief 


Mixed batch for Allen 



Applications are Invited for participation 
in an expert a sses sm e n t procedure lor a 
multifunctional service park at the 
Dufstouig Innonfiafen 

ItoHernMkmidBiainaErtt^ 

• isoiBOthBldundBfthB auspices ef th e O ow mm ahtoi the 
State of North radneWaatphaBa. Bsakn totoftiftharthe 
ecological, economic and social raatmeturing of tho 
Emachor Region, an area of old Industry at gw hast of 
theRuhrDteitt. 

Wtednthefmnwwofkof thelntefintlonal BuBdteg Ex- 
MAloo the Ciy of Dutahog to' pfenning a muBIhaicUonal 
sendee perk at the hmenhafen with city oenbe functions 
and a-spliare of inBuenca which wH extend beyond the 
ragkm. An important component in the fabric and 
- character of tWaarea are the mBb and grain stores tor the 
oons o mraton and wuMsafion of which econoiricaMy 
prariti»i^pfT^x>aatoawtobed owto paA 

fnonfer to conduct mi assessment procedure — far which 
teas wabe rnwHoM o — we are now seeking teams 
ccnsteBng of wban ptemm and prafoot ctevetopen 
capzbie of creeling Megralad design, urn and financing 
conceiteindiJdlngamartotkigcfiniension. 

Further dettfs on Hie procedure B» conafitutlon of 
teems, aefudeation and few for work can ba bund In the - 
competition documentation available bora the qttyot 
IXitaburp. 


BURWOOD HOUSE (SOUP, 
the new Joint venture retail 
property development 
company set up tor Asda 
mhaMIbry HiibWnpi 

and Arlington Securities (the 
British Aerospace property 

mHgMfan-y) haw mgyrtutea ^ 

Baynumd Mould, chief 
execu ti ve of Ariingtcn 
Securities, as chairman. 

UrTtdDadley, ebahman 
of Axfingtam Setadl 
Devefopments, is a pppetated 
chief executive of the Bunrood 
Houre Group and chairman 
of Its two Bimskfiarias Bnrwood 
pmiiff I p wa rt mcn tw and 
Burwood House Developments. 
Mr 8jmap Winslow, managing 
director of Arlington Retail 
Developments, becomes group 
development director and 
managing director of the two 

Joining than on the 
Bnrwood House board are Mr 

Tfmaaiifwm y Prtep, fliMTHW 

director, Ariington Securities, 
Mr Ban Scott, finance director, 
ABda Group, Mr John Duggan, 
manag in g director, Gazhtey 
Properties, and Mr Chris 
Rowlands, deputy managing 
director, G w Holdings. 

■ Mr Christian Hnbeaux has 
been appointed to the board 
trf P ft P as director of 
Europ ean ope rations an d 

1 nti*r nfll.loml m ^r li Wlr i g 


tanking arm of Midland 
Group- He was a director of 
County NatWest Investment 
Management 

1 Mr T arry Podersaa, foamier 
of SEE, has been appointed 
a non-executive director of 
NORBAIN ELECTRONICS. 


appointing Mr Kazoo Fuftt a 
director rai July L He will be 
based in Tokyo. Mr Fuji! is 
currently a managing director 
of the a«nfc of Tokyo from 
which he will be retiring at tire 
end of June. 


ALLEN BUILDING and 
ALLEN-FOX CONSTRUCTION 
have been awarded contracts 
worth over £l6m Including a 
ghn aduxd in Liverpool a lei- 
sure facility in Manchester, a 
•hos tel I n Derby as well as tire 
construction of a £2m fectray 
for the Australian company 


Protector Safety to west Lanca- 
shire, a £2.5m betray for Ford 
Motor in Liverpool and 
advance units in Wigan for 
English Estates worth over 
tim. Alton Commercial Devel- 
opments is developing 
in south Manchester and a 
8&000 sq ft building at Preston. 


Costain 
Dow Mac 

£43m work 
for Beazer 
companies 

BSAZER REGIONAL 
CONSTRUCTION companies 
have together won over £43m 
of new business in the Last 
month. 

The largest contract, worth 
£15 .3m. is for the construction 
of a church and office develop- 
ment ln Milton Keynes for Cor- 
nerstone Trust and Beazer 
Developments and an Asda 
superstore in Bedford worth 
£5 .9m. 

Other work Includes flats 
and houses for London and 
Quadrant Housing Trust worth 
£3.3 tn for Beazer Construction 
London and office buildings in 
Bristol for Arlington Business 
Parks worth £3J>m. 

Docklands plan 

A single roofing contract, 
worth £lm, which the Confed- 
eration of Roofing Contractors 
believes could he the biggest 
ever awarded in the UK, has 
been won by BRITANNIA 
ROOFING SERVICES. The con- 
tract is for Swedish owned 
NCC Property and Swedish 
insurance group SPP’s £2Q0m 
mixed development at Lon- 
don's East India Dock. The 
80,000 sq metres complex, 
mostly office but with 6(une 
retail and leisure at ground 
level, varies from six to ten 
floras and comprises four sepa- 
rate blocks alongside the 
Thames. Britannia’s contract 
involves 4,600 sq metres of 
roofing. 

Stadium update 

JOHN LELLIOTT 

(CONTRACTS) has been 
awarded a £L5m contract to 
refurbish the East Stand for 
Arsenal Football Club at Arse- 
nal Stadium, Highbury. Lon- 
don. Work involves provision 
of a booking office and remo- 
delling the interior to provide 
office and changing areas. 
Work is due for completion in 
August. 



NORMANDY, FRANCE 





Finns and teams interested in taking pat am Invited to 
cwter a copy cMlie competition documents and to submtt 
an sppBcaiion — accompanied by evidence of their 
suitaWily tar conatteraBor in a project dthte nature— to 
foe Mowing adreeo wttMn 6 weeks ri IWa piMceBom 


Friedrich Afe etM j nq o Piter 7, 
4100 Dotebwg 1, WesKtenreny 
ML: (0203) 283-41 82/2796 
FBC (02 03) 283-34 00 


for developing P & P’s bushrees 
across Europe. He will be 
based in Genova, 

■ Mr Richard K. Youngs has 
been made a joint managing 
d irecto r of 

INTERCONTINENTAL 

exchange. 

■ Dr Anthony Davies ha* been 

appointed a director of 

MIDLAND MONTAGU ASSET 
MANAGEMENT, port of 
Midland Montego, the 
tnterinrHnnal and In vestment 


■ American comp uter 
man ufac tur er VERSYSS has 
appointed Mr Jim Moloney 
(pictured) as managing 
director of tire company's UK 
operation and vice president. 
International sales an a 
m ar ke ti ng. He was previ ou e iy 
with Burroughs Ireland aid 
workstation manufacturer 
Lextdata. 

■ BARBICAN CAPITAL 
MANAGEMENT has appointed 
Hr Nefl Morgan as marketing 
director. He joins from Saudi 

( n tom nriiffal Bwnlr 

■ Mr Jim McLure has became 
managing ' director of 
PHOENIX WINDOWS, part of 
tire Phoenix Timber Group. He 
joins from the building 
products division of Norcros, 
where he was operations 
director. 

■ EXCO INTERNATIONAL is 


G RAN VI LLE 


SPONSORED SECURITIES 
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Indepemfenr Compnrns Cti ' Kange Limited 
77 MSuMeUSnw*, London El SAF 
Triephonc 071WB8 1212 PB 

Member of TSA ; IB 


OranviUe Dwvs Limited 
77 Maiued Street. London El flAF 
Telephone 071'4B8 1212 
. Mcteberirf The ISE 5*-T§A 


Notice to Bondholders 

of the 7% % 1973-1891 Loan of FF 150,000,000 
iesuedbythe 

Eimpean Coal and Steel 
Community 
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THE KEYS TO SUCCESS 


NORMANDY ATIHACTS MORE FOREIGN INVESTORS THAN ANY OTHER REGION IN FRANCE. 

OUR SUCCESS STEMS FROM OUR EXPERTISE. 


Manyofthewcrid's 
leading industrial 

} companies have 

I (*• 0 chosen Upper Nop? 

mandy as the ideal 
region for advanced technological and 
industrial development Internationa] 
firms such as Exxon Chemical. Rarera 

Glaxo Hoechst. IC1. Nestfe Shell. Tbshl- 
ba. Urusys and Upjohn have seated in the 
region. Domestic concsms, Including 
CGE. Elf. Mafia. Renault Rhflne-FouJenc. 
Saint-GobaJn, Thomson and Tbtel favor 


the area btih for its commitment to in- 
dustry and its workforce. notably in the 

automobile and chemical sectors. 
Upper Normandy is the right place. Its 
ports border the bu^estsea in the world 
making It France's foremost maritime 
region, ifsnot far from Paris, and its road 
and rail systems are outstanding. It's no 
surprise that a full third of France's for- 
eign trade transits through Upper Nor- 
mandy every year- 

people in Upper Normandy are skilled 
and motivated in a variety of disciplines. 


The region's unique cultural heritage 
makes it a great place to live and work. 
For centuries Noonans have shared in 
a grand tradition. ^ They pride themselves 
on excellence and achievement in their 
every conquest 

^ b-fte.f&mJk 


FOR INFORMATION. 

PUEASE CONTACT DOMfMOUE NQRMAND 
TEL: (33) 35 52 56 00- FAX: (33) 35 52 56 56 







T *p Eggar, tie small 
arms minister, failed 
to show ap for a 
debate on the budget 
at the recent annual confer- 
ence of Tfce National Federa- 
tion of Self-Employed and 
Small Businesses. So when he 
dhl appear at a later session, 
he was given a noisy reception. 

Eggar, who insists he had 
not been invited to the debate, 
then made matters worse far 
hi m self by responding to a 
que s tion with an injudicious 
answer that appeared to sug- 
gest that he did not fully 
appreciate the concerns of his 
audience. This prompted Jeers 
and her-frlftfg 

The strength of emotions 
generated at the federation’s 
conference was unusual. The 
small business lobby groups 
normally strive -for more ami- 
cable relations with Westmin- 
ster and Whitehall. 

However, rising interest 
Tates, the introduction of the 
Uniform Business Rate *avt the 
growing number of business 
failures may make for a period 
of increased tension. And even 
a government as committed as 
the present one to the promo- 
tion of the small business sec- 
tor is constantly skirmishing 
with small firms representa- 
tives over the details of its poli- 
cies. 

Just haw effective the small 
business groups have been in 
lobbying government over the 
past decade is difficult to 
judge. The lobbyists are quick 
to point to g o vern m ent mea- 
sures and programmes which 
they attribute to their own 
activities, though there is the 
strong likelihood that the gov- 
ernment would have taken 
some of these steps anyway. 

What is certain is that the 
increasing recognition of the 
importance of *maii businesses 
during the 1980 b has led to a 
for more positive response 
from Whitehall to the lobby- 
ists’ efforts. There has been a 
fog change over the past five 
years in the willingness of offi- 
cials to take part in out discus- 
sion s,” says Barry Baldwin, 
economic adviser to the Union 
of TnitoppnHwit Companies and 
a senior partner at accountants 
Price Waterhouse. 

Officials and ministers, for 
their part, find the lobbyists 
useful because they can pro- 
vide material to back their own 
arguments with the Treasury, 
the inland Revenue and Cus- 
toms & Excise. 

Largest among the groups 
devoted solely to representing 
small businesses is the 
National Federation with 
50.000 members. 

The federation takes a fairly 
high-profile approach - it 


Your o ffice in 
BRUSSELS 
WARSAW 
BUDAPEST 
LONDON 
MADRID 

Fully famished, first dan 
secretarial services. 
Prestigious location*. 
Tefc London 081-207 3099 
Brands 02-SU 7800 


Short tern finance 
for long tenn 
growth. 


Wfcdring capital finance for 
stock and work in progress. 


or A. Beale. 

OtnHLKfiTHWINGLMlB) i 

Onuddl House, 2 Eaton Gate, 
Bcteafia. London SW1W9B1, 
071-730 8428 


FUNDS 

AVAILABLE 

For expanding businesses and 
selected start-ups. Investors have 
funds and dans to invest. Scad 
business pbm to or 
Contact: VCR. Bode* Roujl HmJw, 
Qw. ROT 1DY TdL (MSI) 379999 
Fnubn 


COMMERCIAL 

LOANS 

5-year capped rates from 
95% minim um loan £1 
milli on - maximum LTV 
80%. 

The Conuncrebd Company oTWgubk 
L td (0962) 842727 


SPONSOR 

REQUIRED 

Unique British leisure product. 
Ideal for corporate or prod u ct 
identity promotion, through estab- 
lished worldwide leisure 
fiftura nm y m. 

Write Bat F9787 Pkuodtl Thus, One 
Sombwark Bridge. London SEl 9HL. 


SMALL PLC WITH 
USM LISTING 


Mid-tech Engineering to specialist 
Retail Sector. Southern England- 
Seck Capital Injection Circa £3D0fL 
Folly developed product at early 
stand of Marketing Programme. 

Write Bos PWP5 Fatudal Ttao. Oee 
Sradnwfc Bridge, London, SEl 9HL 


MANAGEMENT 

buyout 

Finance required for International 
Silk Company with eristiiy cus- 
tomers and supp liers and 
-miinHiif into the European MST- 
keL Will consider individual 
Financier as Partner. - 
Write Bm F9792 FSasaaSf fjbjJRQ* 


Financial Partner 

sought wishing to Invest In 
residential development tor 
first time buyers In the South 
E*3t Minimum Of £260.000 
required. 

Forluntwr drafts, writ* to 

financial Throw Om Sorftwro* 
aridflO, Louden $E19HL 
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MANAGEMENT: The Growing Business 


High and low profile 
approach to lobbying 


Charles Batchelor on objectives of the small firms organisations 



The CBX hn« a mtwller firms 
council and small businesses 
are represented on its special- 
ist and regional committees. 
Even so, rival groups accuse 
the CBI of trimming its small 
firm* lobbying to sou its larger 
members* interests- Andy 
Scott, deputy director of its 
smaller firms section, says, 
however, that there are rela- 
tively few areas where this 
occurs. 

Where the CBI scores is in 
the professionalism of its lob- 
bying. “The CBI has plenty of 
nffictaTu and it unde rstands the 
codes/* notes Timothy May. 

The Association of Chambers 
of Commerce is keen for the 


government to give the cham- 
bers more explicit recognition 





Stephen Afambrftts: helping to formulate an amendment to the Finance BAI 


spent £10,000 on a display 
Bfamd at the last Labour Party 
conference — but also does 
much work behind the scenes, 
briefing ministers, MPs and 
dvQ servants. Members in its 
300 local branches lobby their 
constituency MP. The federa- 
tion successes in simpli- 
fying VAT and preventing 
employers from having to take 
on the burden of administering 
tiie government’s family cred- 
its scheme. 

Alone among the small bust 
cess groups based outside Lon- 
don - the federation's head- 
quarters are in Lytham St 
Annes, Lancashire - it has a 
email parliamentary office in 
the capital. Stephen Alambri- 
tis, parliamentary officer, is 
currently engaged in helping 
John Watts, a member of the 
finance standing committee, 
formulate an amendment to a 
riotaifl q{ the Finance BfiL 

Most controvers i al among 
the small firms groups is the 
Forum of Private Business set 
up by Stan Monriham, a pugna- 
cious former “company doc- 
tor,” in 1977. The forum speci- 
alises in regular postal 
referendums of its tn mn h w s to 
discover their concerns. It 
translates these into high- 
profile campaigns on issues 
such as the Late p aym e n t of 
debt and the inadequacies of 
the services which hanks pro- 
vide small bumness customers. 

The forum's populist 


approach has brought it 17,400 
mgmhff rs but tlval small fiiwia 

groups criticise it for being “a 

Q ngjnan h and * and for axOUS- 

ing government hostility on 
issues which they are tankitng 
in a more low-key manner. 

Mendham counters that his 
six-weekly referendums get 
straight to the heart of mem- 
bers’ concerns and that a high 
profile is needed to achieve 
rihang a lliifth of forum's 
lobbying is also behind-the- 
scenes, he adds. 

The forum has notched op 
successes although observers 
like Timothy May, a researcher 
at Manchester Polytechnic who 
is working an a study of gov- 
ernment-small business rela- 
tions, believe the low-profile 
approach is more effective. 
Some of the forum’s rivals con- 
cede. however, that its high 
profile m e th o ds do hgip to cre- 
ate in itial interest in issues 
which they then exploit 

Oldest established of the 
small firms groups is the Asso- 
ciation of Independent Busi- 
nesses which was set up in 
1968. The association has 800 
direct members, and about 
20,000 members who belong to 
affiliated organisations. The 
association adopts a low-key 
approach — lobbying on the 
basis of careful research of the 
issues. “We prefer to do things 
quietly and without histrion- 
ics,” says Brendan Donnefian, 
general s ecret ary . The assoda- 


TENDER -29TH JUNE 1990 
c. 57 Acres Deve l op — ■£ Land 
Roasters Strand, Ireland. 

(Inlor 2 Lots) 

t cHwaaaV^ tcteBllntetf JteteR&hyhwI- 

auv innd End, baaing dtocdyotao fan nwfafan ai o 0ifcia .haaaaihabwcfa.fa«rfg 

MUIWKiritertUflLilmcOitepte 


S? 23 cs 

HAYTEQRNTHWAITE 


INVESTMENT OPPORTUNITY 


A young nktefiol 


£2901000 


rod tea already mid k to nqjor teals and ntiUaufaaal « 


O Bwn nfinrialRhodc MnB, riOihOKimro 
i iiiPinml flank to— tertMiltoWypra ft 


APT *ypw rowuMi— tana Mlyadiha 
n ^a rta tatoM*r>790. 1^ . nl i l TWtt ».nra 


sta8-W. aufauxb 


XUOOQjOQO par mama, prifaritafr 


toiii iiira teg ^rfnOM O Ol^ ^ 


vMdriw welcrweiet i 


BqflatariziricanBdniKlK 


a«L HWW> Em). Uanli CKKtar, > 
KbhPOBIKWL 


NORWEGIAN CO„ BASED IN OSLO, 

having plant in Germany manufacturing cauflrings, concrete 
sealers, fire retardants Le_ We are searc hin g for companies to 
represent os on an exclusive basis in all European and Asian 
countries. 

For more info please call: NfMEX INC, 
phone: +47 2 44 55 95, fax: +47 2 44 55 39. 

Ask for President or Business Manager. 


DOClAfEOT IMAGE reOCESSXNG SOFTWARE 
- PARTNER REQUIRED 


riftIMtMl 


qaa, - l i— ewsin 


B** to Fu No. 0002 5632SB 
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SEARCH A RECRUITMENT 


Ws an a wccanM ml cenpany 
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meti haa ro who mi fca w aa r . 
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bustaw <M.Nafl 
PlBM tste MC Bn NOl FB789, 
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London SEl SHL 


A company wife Bat dm 
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mhsfa toas t e o afida nc s. 


Bo» fcWtBpontoMto 
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SMALL PRIVATE 
CASH-RICH 

HOU5EBI1ILOER/DEVEUVER 
Operating around Sooth M2S 
seeks merger potsibifities, 
preferably tax-low situations. 

P rinupa li only pfcaac. 

Write U Boa F9749, financial Thaw, 
Ope S umli—i fc Bridge; 
London SEl MO- 
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turn believes it was an impor- 
tant influence on the govern- 
ment’s recent decision to 
exempt from VAT invoices 
which were unpaid after two 


Smallest of the groan firms 
organisations is the Union of 
Independent fyim pardon , which 
represents about 300 small and 
medium-sized manufacturing 
companies. “Our main role is 
not to ‘achieve things’ but to 
wdaMid; a dialogue which 
hopes will roa«r\ (go ver nm ent) 
decisions are better,” com- 
ments Barry Baldwin. The 
union does believe, however, 
that its efforts led to the cre- 
ation of toe Loan Guarantee 

firlwmp jn 1981. 

The Rro«n Tfo«rn<»«q Bureau 

is Hi* rolri roam amt 3S thi» only 

lobby group which is affiliated 
to a political party, the Conser- 
vatives. But “We are nobody's 
poodle,” says Michael Grylls, 
MP, its chairman. The bureau, 
which has 5,000 '^subscribers” 
says it fought a successful 
campaign to Mock g overnment 
plans to wind down the Loan 
Guarantee Scheme. 

In purely numerical terms 
small businesses dominate 
both the Confederation of Brit- 
ish Industry, with its 250,000 
members, and the Association 
of British Chambers of Com- 
merce, representing chambers 
with 75£00 members, though 
both organisations speak for 
businesses of all sizes. 


hers more explicit recognition 
as the chief r ep resentative and 
service body for local business. 
But other small business 
groups fear this could lead to 
the chambers acquiring statu- 
tory powers -- requiring every 
business to register and creat- 
ing a possible bureaucratic bar- 
rier to the establishment of 
new businesses. 

Impressive though the list of 
small business organisations 
is, their sheer diversity can 
work against them. “The frag- 
mentation Of the grown firm* 
or ganisations is a -w eakness, " 
says Timothy May. It means 
most have only limited 
resources to research and pres- 
ent their views. 

The small firms groups are 
also hampered by their failure 
to recruit mom than a tiny pro- 
portion of the groan business 
community of 3m self-em- 
ployed and L6m VAT-regis- 
tered firms. 

“If they make a -goofcpoint 
we will take it up/Vjpmra'mts . 
one civil servant. "But because 
they are small organisations 
they tend to be less well 
informed ton other industrial 
lobby groups." 

An attempt has been made 
to get the small business 
groups to speak with one voice 
- with very limited success. In 
the early 1980s, at the prompt- 
ing of thy «rm«u firms minister 
of the time, the small business 
organisations set up a liaison 
group to exchange views. This 
group still meets on a regular 
basis but the interests of the 
various members usually differ 
too much for It to lead to con- 
certed action. 

Not everyone agrees that 
thin is a ford thing “We telcp 
the view that diversity is 
good,” says the CBFs Andy 
Scott. “If all the organisations 
spoke with one voice it might 
make tiie minister's job easier 
but we believe that it is better 
to have a pile of letters arriv- 
ing on Somebody’s desk rather 
than just one.” 


BUSINESS OPPORTUNITIES 


OPPORTUNITY TO 
LICENCE 

A WELL-KNOWN BRAND FOR THE U JL 


Established as a high quality name in the 
WOODCARE 
and related sectors of the 
DIY, RETAIL & TRADE 
Markets. 

Ideally placed for range expansion. 


Principals only should apply in writing to: 
FRASER & PARTNERS, North House, 
North Street, Glenrothes, KY7 SNA 


THE WORLD'S FIRST 


Wtth an rjsllina l rrl Infra iiltn ml giMn g fraternity approaching 40 
afflfa n a nd gr owin g at o ror 13M per ana, It la oar tatentton to 
rvMbMflh fmnluuM qperatiana In Anoka, Europe and Japan, and 
cjwg i f i tea are tawtted from ttferateJ partita who are cammcrdagy 
fanmtar with the golf ac ccaa e t y marfcel and would wdcnpe tbe' 

iq q njH i inH y of p a rtlrtp a tln giaamat wfll no doefet become cioe'ofthn' 
«trad*W>al snoceaa abates cflbe 1990a. 


Pkxae write tn the firet instance tee- Rcy Salmon. 

Tht Boy Sabnon Partnership, 

43 Lelgbckff Road, Ldgb-on-Sea. Essex. SS9 1DJ 


JOB LOTS + CLEARING LINES 
REQUIRED 
FROM £50,000 TO £5M 

J. Singer (Trade & Investment) Ltd, 

Barkan House, 

475 Bolton Road, 

Swinton, Manchester M27 2TB 
Tel: 061 793 9088 Fax: 061 794 4961 


NEED HELP? 


Over special problems or 
just another pair of good 
hands. Director/General 
Manager. Broad experience 
sales home and export, 
accounts, computer, buying, 
costing, stock control, per- 
sonnel, admin, 

manufacturing and distribu- 
tion etc. Free soon. Based N 
W London. 

Phone (evenings) 0442 
865784 


NEXUS. 
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PassnoE SsLP-CoimiRBj 
Omcs Bodjuns 

2,150 SQ FT 

Vmui Fbebbold Foe Sale 
0b Shobt-Tom Lease 
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CeaouiciAj Property 


FILM DEVELOPMENT 
FINANCE SOUGHT. 


Immediately available - 
luxuriously famished, 
■dfeonfalwd, «h> 
conditioned office suite 
with ftaH ■Mfiioaftf by 
SBanfaaent. Roe lhfl 
datuk ^hoMorfax 

Nightingale Secret aria t^ 
3 Berkeley Square, 
London W1X AHG. 


WeC known independent Pro- 
ducer with excellent 
jxoducrion credits seeks ven- 
ture capital for new company. 
Several products immediately 
available. 


Write Bax HS79S Finsodal Hen, 
One So u ri rairt Bridge. 
London, S£l SHL 


(071-8898116 Fan 071-491 4811 


SOUCtTOd BCQUIKSS QUARAKTOfl tor 
w ac. 0 00 bank Han aiyuHflO Q usual tann- 
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The cost of late payment 


Charles Batchelor on the UK’s poor credit discipline 

hould businesses in tkm; while debts which are Intnaa fe 


S hould businesses in 
Britain be given extra 
legal backing in their 
at tem p ts to get their custome r s 
to pay on time? British firms 
wan on average 78 days for 
their bills to be paid despite 
the feet that their stated pay- 
ment terms are Just 30 days. 
More than ZlQGbn is owed to 
small businesses alone, accord* 
fog to one estimate. 

The government has refosed 
to respond to pleas for h dp, 
arguing that If businessmen 
tightened up tiie management 
of their sales ledgers the prob- 
lem would be largely solved. 

But pressure to action has 
continued with tiie publication 
last week or a study* of 
Britain's poor payments disci- 
pline by Intrum Justitia. a 
credit management group. 
Intrum is mailing its study to 
15£00 UK companies and 1,000 
trade organisations. 

The Intrum study calculates 
that the total cost of providing 
customers with an extra 48 
days of credit is equivalent to 
5.7 per cent of the average 
business's turnover and, 
acgnmmg a net profit renrg m 
of 10 per «•»*• , more half 
its net profit Instead at bor- 
rowing to invest, companies 
borrow to fond their sales led- 
ger, it says. 

The impact of toe late pay- 
ment of debt is frit in several 
ways. Companies have to bor- 
row more to finance tire short- 
fall; they spend more on chas- 
ing and administering unpaid 

invoices; when payment is 
finally made it is worth less 
because of the impact of infla- 


tion ; while debts which are 
never settled have to be writ- 
ten off completely . 

B ritish i v uni vni U ft with com- 
petitors elsewhere in Europe 
wiH be put at a disadvantage 
by tills' pom payments disci- 
pline, argues Bo Goranson, 
Intrum chairman. German, 
Swedish and Norwegian com- 
panies wait just 45 days for 
their debts to be settled; Dan- 
ish firms watt 50 days while 
Dutch companies wait 52 days. 
O nly Italian ?»nd French com- 
panies wait longer than British 
businesses - 90 and 108 days 
respectively - but since they 
Quote 60-day terms anyway 
they are still better off to rela- 
tive terms. 

British companies must 
attach greater importance to 
chasing debt but legal changes 
are also necessary, suggests 
I n tr u m. At present, for exam- 
ple, if a debtor settles a claim 
just before litigation com- 
mences, the creditor has no 
legal right to any interest. 


law recognises a creditor's 
right to recover Interest aswsii 
Sthe original dat* ****** 
tors be allowed to data the 
true cost of recovering the 
amount owed from toe debug; 
and that a mare realiSnc raw 
of interest be introduced in 
commercial debt cases. The 
present rate of 15 per cent 
means it is cheaper for ■ 
debtor to “borrow from hi* 
supplier by not paring hta 
than to borrow from Ws bank. 

The interest due on any sin- 
gle invoice might be mUtag, 
if a customer made a habit of 
delaying payment the sums 

could accumulate sufficiently 

to justify legal action. The 
creditor would record the 
amount owed as contingent 
asset In his books while the 
debtor would he forced to 
record a c o nting ent liability - 

* Getting Paid. Available 
from Jvstitxa Omc* M Hv* 
Street, BarrooMm-the-HUU Wd- 
dlesex HAS 3LL. 8 pages. Free. 
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In brief... 


■ Family background is an 
important factor in determin- 
ing whether an individual wffi 
set up in business an Ms or 
her own and, once started, 
whether he or she will suc- 
ceed. It is more important 
thaw any sfag i* character trait 
or c ombinatio n of trait*. 

These are the conclusions of 
a study. The Making of Entre- 
preneurs.* In Britain about 35 
per cent or more of the 
self-employed and business 
owners have a srif-enzployed 
parent, compared with t he 
working popul ation gawnffly 
where only one in four people 
hac such a backg ro und. 

The self-employed are also 
mare likely to have other rela- 
tions and friends in small 


foulness or to have previously 
worked in a small business 
themselves than the popula- 
tion at large. This ne t w o rk of 
raiaHtma and friends imp r o ves 
the entr epreneur's dunces at 


“Small firms breed other 
■wail flinw, both through the 
inter-generational Itnk and 
through the incubation of 
other new firms by their for- 
mer employees,” the study 
says. 

*By Graham B an no c k and 
John StaaBorth. Published by 
Small Business Research Trust. 
Open Un io ns ftp - Walton EaU, 
mton Keynes MKT 6AA . Tel 
0908 65583L £20. 


m Most small business owners 
object to legislation which 
obliges them to make wffi tax 
deductions from the salaries of 


employees mxwQHng or unable 
to pay their community 

charge, a survey by the Forum 
of Private Business showed. 

Eighty five per cent of those 
surveyed opposed being forced 
to collect contributions from 
defaulters. Under tire commu- 
nity charge legislation, local 
authorities can require 
employers to deduct arrears 
from their employees’ wage 
pockets 

YHat really irks small busi- 
ness o w n ers is the tact that 
they most calenlate the deduc- 
tion for each pay period. Sian 
Mwwdham. focixiB chief execu- 
tive, says: The responsibility 
for pfWwy the calc ulatio ns 
right is another millstone 
round the neck of small busi- 
nem owners who are expected 
to carry amt this work for 
free.” 
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In a year when business Rl^| ||P jww 

is tough, money talks. jt' V#US Cl 

Here's what it says. * 

The companies with the cash are the coiapanies 
with the opportunities. 

The companies with die best customer 
relationships are the ones with the chances of 
developing best, "tou agree? 

Shake hands with Kdlock. One business is ^ 
helping your business with just those two 
things. WeTl inqmjy c your cash Bow 

by pajtog cash firrytmr domestic 
or overseas receivables. X 


This will improve your 
relations with your 
u i slfliii CB by removing 
die need frrr yea to pressure them far payment. 
We'H be quick with you, and patient with them. 
We hare to. We know how important customers 
are. We're knocking o u r sel ves out to build a 
business too. lb be fasts; more responsive, 
more helpful. 

That helpful attitude is known as Tkr 
Kdlock Factor. Iti made ns toe Cu test 
growing company in cor sector. Isn't it a 
factor yon should consider? Use toe coupon. 


Thatfc the Keflock Factor 
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SPECIALISED FILTER RE-FURBISHING 

We have the opportunity but not the resources to capitalize on our 
tccJhnicri .erperose on a World Market Our tedihfdQgy and pmdtor- 


have now been proven by leading mahi-mtioal complies but we need 
s stronger, secure Snandal base to work' from. We arc looking for 
“Hands On” or “Sflenr" partner investors. All corrcspoodenoc w5l be 
adcnowledged and treated oonfalenriaHy. 


Bqbto Mr C Noma, i. WDd and Co. ltd. Accountants, Tanr^h^ 
Home, Blsckbam Street, Rsdcfiffc, Manchester, M26 9TS 
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NIGERIAN PROMISSORY NOTES 


Specialist traders in Nigerian debt 


Telephone Mr Miller 

081-346 7234- 
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BUSINESS OPPORTUNITIES 
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LISBON 

Old buildmg to fdbuBd, at 
the ideal location of 
Cbiado, view to the river, 
30% Residence. 70% 
Offices. For Sale. 

Fas' 071 6308338. 


FINANCE 

AVAILABLE 

Former Chairnua/MD who hat 
•old fata group of companies seeks 
naaB to medium sited bwuKtws 
far fa w m mc n t / p w tfeipatiQii. 

fla»c Write it o u ufi dc W D to Boa 
nm. na t a e itl Thaw. One SowfawdC 

- Bridge. London jSEl 9m. 





FCA 

Now available 
Ug/Kdhcriands 

(lanretnoocacanM, 




■Aar a required. Tat DIO as BM7740II, tm c 
OtQ 39 BBS 7331ft, 


V I DE O P K O DU C II O N 
' COMPANY 


Fas growing company wife fell 
farafiriw saving; a Moo-drip cheat 
bML Now**sm M&vfipmdal 
psfeer lo assist wife ocpwtrion 


South of EagUod. 
TUcpboae 0836 39690$ 


COMMUNICATIONS 

COMPANY 

(£2 nuffion turnover, pretax -profit 
£100k) with exciting prospect* 
setts uvesum to provide £250k 

development csphnl fin mfanmnm 
tranches of CSQk) 

Write Bos Piifa Rmuid times. One 
S B rtww fcflridR. Lwdaa. SET 9HL 



TTTTO 


Foreign bosmess on bo profitable until 


dent pay. 


Camay C ooan ltroti provide co ll oc ri oa exp er tise jn Dough 
mateti. s om ct i iii e a ac hi eving direct bottom Bno benefit 
when sstetaniial nan hove bean written off - bock UK and 
abroad- 


RCH45LL. Tel: 0635 31517. 


Stuttgart, Capital off Technology 

You went to IWM bn* to Qmmyt Sumart wO b* tw right toeatfan lor you. 
Your branch wM 0s hi a waM situated vHa, wIMn mlmnM horn Mw buy. We am t 
you your own telephone lino. mnHorad 1? houra a day and opmprnheneJve 
HOhnlcaT tadlltloa. Further, conference rooms, e aqratori e a translator* and 
oarraapondenoo in all busmen W n am o — . and any other ravtow you nay 
require In your praao nc a and abn a noa. Wa ooBeet and bring you bom and to 
autumn Alport «t» ha «q direst .Mob* a 4ay- Par tbo baaio prioa or mo. -sue 
a mondv you ham your branch in ope ra t i o n . p la n e write to 

Roach M an agement GmbH * Co tor i n to m eBon el Brandi Offco Bmvtoaa In 
Qennary. llanasiaennairaeea M. 0-7000 Stuagwt 1. Bk coda DH>m 22*t5tl 


SHORT- 1T3XM-P3NANOE FOR 

BUSINESS GROWTH 

‘Fmance for StbckTIn^i^Woxknig CapitaL 
Letter of Credit Facility 1 . ‘ 

For details write ben H626I, Fimndal Times, 




AVAILABLE 

5 Offices 30m* per unit 

- with td - fax, partings 

- proposal to 

BCF Ltd - Av. Louiee 375 
1050BXL 
Td: 32- -2-641. 78. H 



rewftMMde »•» Umaadtarntr awl hMt 
g up pl f to iBa dln a UK comparta*. feee 
catalogue. MHwt c un , n espoe t. CM- 
ohaafer, auMac Tai IMS TBWtt . 






BUSINESSES FOR SALE 


louche 

Ross 


& CORPORATE SPECIAL SERVICES 


Our Corporate Special Services Department Jw* a network of offices 
d rr oHghootihc UK. offering guidance ou roiporate can? to companies in 
distress, m wcD as ooroprcbensrrcscrTfces to credhors and bankers, Contact 
any of the people at cur main offices Ksted below to E d out how diey can 
belp yon best 


London 

Belfast 


Tony Houghton 
Arthur Boyd 
Andrew Items - 
Roger Scmridgc 
David Bird 
Robert EQis 
Robin Wibaa 
Ralph Pretce 
(olmDofaiuB 
Stephen Akers 
Graham: Watts 


Tel: 01 405 8799 
Tel: 0232 6491 11 
Td: 021 631 2288 
Tel: 0344 54445 
Tel: 0272 211622 
Tel: 0222 481111 
Tet 041 204 2800 
Teh 0532 444741 
Tel: 0533 543598 
Tel: 051 236 0941 
Teh 061 228 3456 


AwfcoriNd «e «ny on hwam 
Ahommb in Bond rad' Wda 
A i ewraaw in lamed. 
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OUTSTANDING 

NORTH-AMERIGAN INVESTMENT 
£25 MILLION 

Hiland Park 

UPSTATE NEW YORK, U.S.A. 


ONCE IN A LIFETIME OPPORTUNITY TO PURCHASE ONE OF 
AMERICA'S NEWEST AND MOST PRESTIGIOUS GOLF RESORT 
COMMUNITIES. 

ADIRONDACK MOUNTAINS, LAKE GEORGE, SARATOGA AT 
YOUR DOOR STEP. 

QUALITY PROJECT. QUALITY ENVIRONMENT. QUALITY 
INVESTMENT. 

* 713 Acres- app rovcd far 1157 dwelling sites. 


* National awaid-wtcmtag {English Styti clubhouse 
33.000 sq. ft 

* 80 ndOioti people within one datfs drive. 

* 30 business projects a p proved Including Resort Hotel. 
Co n ference Center and Sports Spa. 

* Lake Geoxge. Queen of American lakes. Northeast's 
most desirable resort - 4 miles away. 

* World famous Saratoga tixmmghbicd race track, home 
ofHorse Racing Hall of Fame • IS miles away. 

* -Location: Queensbtuy. upstate. New York's fastest 
growing mwrrtrtpaltty- 

tfalque^y emcrtenccd managrmem: team In place. 

* On coaqaletkm. more than SOOO pet^le win call 

Hfland Park home. 

InflieMti^aTKy' ciig^irt, (WbRAFlKKi^tjUNE NE?cr^ our' 
UJK. Agents: 


TED ROBERTS & ASSOCIATES 
ilTSfflE BOLL ISLAND 
MARLOW, BUCKS SL7 ISO 
TELEPHONE 0628-82S664 - 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOURBUSINESS ONCE. 

And yo« want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looting to buy successful, 
private companies worth £500,000 to 
£25 mfifion, we ought to be able to help. 

So if yotfre thinking of selling your 
business, contact our Managing Dnector 
to arrange a confidential discussion. - 


.wuxiTMX 



AMALGAMATIONS 

Die first name in merger broking. 


( h i to HwWillfagliiAareet, ! 

lyeplse: 071-935 2748 


• * i' • il:.' ( •' »*»' n : 


QUAUTY UK MANUTACTUBEH 

' o»c*w«aroooriK)DocT8wrTHou>-ESTA8iJ3nna» 

BRAND NAMES IDRS4LB 

T M un wr ctUiuffianu. 

Profits c£100j000 pia. 

WBh bmeStof eMaUnfaed bnod loy*by «d leptaadoa fbr aumUmice. 

f»W«Mrj> toa w S iStoMgLHB2ia, rimi gM1IUM»ttto ttoitt t|rt ni^ 
London S£1 UHL 


SCREEN 

PRINTING 

Blue Chip Screen Printing 
Business For Sale. Highly 
maided for large format 
feu colour P.OJS. campaigns 
and Vinyl Signs. 1990 Bud- 
geted turnover £2. 6 m. 
Healthy Balance Sheet. 
Company founded 1980. 
Write Box HG270 Fqumrial 
'nines. One Southwark 
Bridge. London, SEI 9HL 



STRUC TURAL 

STEELWORK 

Design, Mnna&etnro sad Erec- 
tion- General Steel Fabrication. 
Saks Approx £4MN. Very Profit- 
able. 

Write Bo« H6267 RwacM Ikas, 
One Sosdnmfc Britta 
London. SEI 9HL 


TWO FREE FLIGHTS TO THE 

USA WITH EVERY PURCHASE 



. 



PABIHB 

J 

otCAtiWAioutsMOwtooM. e 
AIR House 40 WjfflSSJBl 1 


!|F YOU ARE BUYING YOUR OFFICE 
IFURN1TURE ELSEWHERE YOU A"” 
PROBABLY PAYING TOO MUCH! 



■o 

rm 


budget furniture plc 


GROWING BUSINESS 

The Financial Times proposes to publish this survey on: 

10di Jnjjy 1990 

For a fijH editorial synopsis and advertisement details, please contact; 

Antony Caibonari 
on 071-373 3412 

or write to him at 
Number One 
Southwark Bridge 
London 
SE19HL 




A»r f 


CORNWALL 
GOLF COURSE 


Hie Royal Hotel 
BelgraveRoad 
^ VENTNOR- 

1SLE OF WIGHT 
Favourably Located Hotel 

3 star raring. 54 letuxig bedrooms with private 
facilities. Restaurant, bars and games area. 
Sqwrate public house. 
£1,400,000 freehold 
Ref 409/0011 

The Pendragon Hotel 
Clarence Parade 

SOUTHSEA, HAMPSHIRE 

Prominent situation with views over the 
Solent 3 star rating. 49 letting bedrooms. 
Restaurant, bars and conference f ac ilit ies. 

£ 2 / 100,000 freehold 

Ref 409/0010 


For farther details please contact Chris Day or Paul Coffins, 
C or porate & Acquisition Division, 50 Victoria Street, 
London, SW1H 0NW. Telephone No. 071-799 2121. 




Magnificent coastal setting 
wife spectscolsr views 
of St Michaelfe Mount 
near Peazsnce. PP be 
18-hole golf cotnse and 
country club in mnch sought 
after tourist area. 

R« 49V149L 


Mansion Ho;lSt l , Trun) 
Fo-s ,0872’ 42465 Tel 7421 




FOR SALE: FLOPPY DISK BUSINESS 

Established multi-product company with a 
leading market share in floppy disk distribution 
offers an exceptional opportunity to a company 
seeking to establish or expand significantiyitsUK 
floppy disk presence. 

Annual turnover £4 million + 

Blue chip customer base 
Substantial private label dlentelle 
Highly skied telesales team 
Substantial forward order book 

For hffther details wrfle in confidence to: 

Box H6275, Financial Times, 

One Southwaric Bridge, London SEI 9HL 


GENERAL 

ENGINEERING 

BUSINESS 

General Engineering & Steel 
Fabrication. Bum new for sale. 
Hertfordshire based. Lease- 
hold unit. Turnover £340 K. 
OIRQ £230K. 

Write Bax IMM3, Wra ndel TTma. One 
Sm n l wm t Bridge. 

L on do n SEI 9HL 


CONTRACT CLEANING 
COMPANY FOR SALE 
Turnover Approx £K nriWoa 
p-4. Genuine offer from Prin- 
cipals only. 

Write Bu H63M Ftandil runes. 
One Sonrimrfc Bridae. 

London. SEI ML 


PROFITABLE 

EAST NORTH ANTS SUB -CON- 
TRACT ENGINEERING COMPANY 
FOR SALE 

Spedefitiag in CMC Milling and Torn- 
toft. Employing np in » people mE • 




FOR SALE 

Engineering Business located 
M6 Lancashire. Manufacturing 
own prod net. Excellent Profit 
Record - Wdl EaUMahod. Price 
£l-2m 

Fnfl detdb write Box K&U3. 
Hranciel ThaCT. Pee Sombiwifc Bridge; 
Leaden SE! 9HL 


&&4C Ivnpfon, ££n. n&feot 



LEADING UK BASED M & A 
CONSULTANCY 
for major European country. No 
competition - Outstanding Poten- 
tial suitable for Merchant Bank, 
Consultancy or private individual. 
PlWe £| millio n 

Pkm Write Bm H62M Found 
Tina, One SowJwstk ferine, 
Lendu. SEI 9HL 


TRAINING AND 
CONSULTANCY 
SERVICES 

Hotel and Tourism Industries. 
Consistent Growth Record. Six 
Figure Profits. Principal Only 
Write Bo* HCW nundel TIdm, Om 
S oathwait. Bridge. Londou, SEI 9HL 




















BUSINESSES FOR SALE 



Humberts Leisure 


further devekjpment 
«PP0rtun«ittwl!filntheM25 l 14 mBwfrom Centra London. 

Staptefond Abbott’s Goff Club Essex 

■The A^ xaffsand Friar's Courees: 18 hotesmdghotesreapacflv^y 
WWBM w 145 acres. • Existing I6B1 Century lylhe bam Onto House 
. ~ . . co m P ri ^rgstat^ant, bar, cafe erKlhitv^ room, 

* shop and offlca. a OptbnonfannhousaandoutbtJc&iQsaet 

in appraxfmai0^i 5 acmwtilidevtfopineflt potential. SultaM for reiecaifon 
of CM) house, accommodation, health, and leisure facflttss 
suqact to planning, a AchJWonallmd wtti ccHKKtonaJ consent for 18 holes 


For Sate F r ee hold by private treaty. 
RafcTSfflIH 


Humberts Chartered Surveyors 25 Grosvenor Street. Lcnc'cn '.Vi X 2FE 

Tel: 071-629 6700 Pax ' 071 4S3 ^ 346 




BUSINESS TRANSFER 
ESTATE AGENTS 

A unique opportunity to purchase this old established, 
privately owned business. Highly profitable, efficient 
concern with profits increasing anuaDy. Audited net 
profit £674,000, increase of over 50% on last year. 
Folly computerised offices in freehold city centre 
premises, with ample parking facilities. 

Ideal aquisition for any of the major High 
Street Financial Institutions. 

Price £5m. 

Applications from Principals only please, no agents or 
Intermediaries. Reply Box H6282 Financial Times, 
One Southwark Bridge, London, SE1 9HL. 


ji njart PaBBWBiCS 




tbe medical sector. 


Hoddesdcm, together with leasehold depots in Boxy St Etisnsais 
and Beckton, East London. 

Group turnover is in excess of £7ra and service contracts exist 
with over 500 customere. 

Offers are knifed lor the business and assets to include 
♦ Freehold and leasehold prenwe? 

4> Goodwill and customer base 
+ Plant, machinery, stock and wark-in-progress- 

Fuzther information may be detained Iran the Joint 
Administrative Recaro; M Cohen, ACA or B VL Bladmdl, 
FEPAlrafQ) 


A Member of Horwath imematJora* 
MXZXjrmNIS-BU&E5$AGVtS£/&-MANAG&i£NTCONSWRf/IS 
8 BAKERSTREET, LONDON W 1M IDA 
TEL 071 -488 5888 FAX 07 1-487 3888 TELEX 267716 HOKWAT 

Airiw i laa by U»Iivtlta>«IQ mi.ii d Vranunu in Eagfand and Writ, loony ea 


COMPANY ACQUISITION OPPORTUNITY 

RmcSaU eppaurehy to aqabu ■ UJE. band lapaa & ExpadffHitQbBSoo Ccnpuy. 
The CotqpaayhirrajrefapatgcfTiffiqtiiBtyhirri carved tipr o&iu i n i agjqoa 
imiw iypfciha a d B fc ^aMBSrBBiyftwriEMltoliinitw 
fa Sandra EngM- 7besn|jad9 of ados am vis ceuttfaer loads with batter scIm dimes 
bn tta MufaaoM to On reds and public. 

1 fa qfft n n wiirit« aj»—b nThhfa d» -kt CMfMfa hif 


tatfcgoiii&sadpniSposagidiiMch fat asyaa* bee n nyfa lai. 
i cemprimi ■ UK. dteubnsm remade together wfeh d» ashy 
tod tf*u*«OEilrip* - boot Awing medkat thread red alre. Of 
(her opporumhy far fas Company to mcril the fibbed produce fa* 
nt* Ail j«ar will be fa fan segiea of £15 m3Boa. 

AKUbifatldifailfacioawittBticqUfa 
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SOUTH AFRICA 


MAJOR CAPE BASED RESIDENTIAL PROPERTY ESTATE 
AGENCY -FOR SALE 

An excellent o p port un ity to acqmre one of the Cape's 
leading residential agencies. Well established, broadly 
based and highly profitable, with excellent growth 
poteatiaL Purchase can be made throogh the financial zmd. 

For further details write Box No. H6269, Financial 
Times. One Southwark Bridge. London SE1 9HL 


HAULAGE CONTRACTORS 

Profitable Manchester based hnnfay. company. Annual 
turnover In excess of £750,000 with established 
customer base. The Company operates from its own 
valuable freehold site in a prime industrial location. 

For further information please contact 
Adrian Berg, Alexander & Co. Chartered Accountants, 
17 St. Ann’s Square, Manchester M2 7PW. 
Telephone: 061 832 4841, Fax: 061 835 2539 . 


NORTHAMPTONSHIRE 

50 BEDROOMED HOTEL - 2 MILES FROM Ml 
P/P for 15 more Bedrooms, Conference Suite & 
Leisure Complex 

Owners Wing - easily converted to 10 more Bedrooms 
Superb 12 acre site 
£500,000 Net Profits 

For further details:- Richard Baker & CO., Surveyors 
& Valuers Tel: 0753 854759, Fax: 0753 854750 


FOR SALE 
PROFITABLE 
RETAILER OF BED 
LINEN 

Established and profitable 
retailer of luxury bed Enca and 
accessories. Operates from 
prime London location. Protit 
before tax £60,000 p.a. Offers in 
region of £190,000 invited for 
the badness and net assets. 

Write Boa. (16281 Financial 
Times, One Sonthwai* Bridge, 
London. SE1 9HL 


SERVICE COMPANY 
USA FOR SALE 

A HritUtMjwMKl US company ariBa g 
dooct to 1000 handrail thro ug hout the 
USA is looking to ungB with ■ Brituh/ 
Eu ro pea n company wtainuj to sefl mrafl- 
cal or X-ray prodnet* in the USA. 
Please contact the Principal at 
SI aww HO. OU Cbabdon, 
Snncy, CR5 IHB 


SPORTS GOODS 


‘i ; (•) r >cf.t 


Equipment, Shoes, Clothing. 
Valuable Agencies. Sales 
£600,000, Profitable. Owner 
retiring. 

Wlrira Ban H62GZ, FtaBCU Tfmcm, One 
So u thw ar k Bridge. Loudon SE1 9HL 


Computers 
Dealership & Consultancy 
Specialising in P-C.8 to the 
business market T/o £1.5 mil- 
Bon. Based in S.W. England 
bat selling national];. Price 

£150,000 

Lakey & Co (0394) 273371 


. THRIVING RETAIL 
AND WHOLESALE 
WINE MERCHANTS 
AND OFF-LICENCE 
" HAMPSHIRE 
VILLAGE 

T/O about £500,000. GP. 
28%. £450,000 freehold 

Prudential Commercial. 
(0256)462222 
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Sue Stowell 
Group 



of Sue Stowdl Limited and subsldhuy 
companies. 

The businesses comprise the design and 
manufacture of co-ordinated wallpapers, 
fabrics ami furni t ur e. 

Principal assets indude: 

• Retail premises m Fulham Road, London 

• Design unit and warehousein Slough 

• Separate wallpaper manufacturing 
business operating from leasehold 
premises in Whetstone, Leicestershire 

• Extensive range of high quality fabric and 
wallpaper in stock 

• Group turnover in 1989 £L2m 

For farther details, please contact the Joint 
Admmis^zativcRnscivei; Jason EDes, Ernst & 
Young, Apex Plaza, Reading RG1 1YE. 

TfeL- 0734 50061L Fax: 0734 507744. 

Ernst &Young 

Ant b oc u cd byThc Intrigue of C hartere d Ac ronn t tmi in 

P.I|l^«^WlWlB^IM«llWlW<WhllillW. 



Fbrdtoam University, New York City 

International MBA 
Degree Program in Europe 

TherehaBeedtopr^B mon a Ky .dwbtatiow 

and development of man ag ers. As this bet is mcreaainjly 
iPtogwVri, and in advance of 1992 in Europe, the 
Fordbxm International MBA Program is timely, 
dmQengbgandzelevasL 
Thin Pfoy M flfl w 

■ A prestigtons, mtemukmally recognised MBA Degree 

■ Comparatively short period myfirooiwwi: 

■ IniBirivepco fe s ai oi u d ^ 

II AnopptmsityfostPd^isEeropeRidUSA 

■ A network erf inttnariooslbarinegcottfim 

■ I n rir ucii OTbythcFaci^dFiarfhm^GwfaiifoSdMd 

ofBariocgA dini aatntiop 

Foe orgatrisatiooa, thfa Progr a m a an opportunity to invert ia top 
fpndiiy m a n ag ement development Far nMfivkftab.a i tjr qeat< 
a rignjficautuep towuds cueer advneemeot 

Farther infbtmxtioa nd spf&atran foass *re tvgffxble from: 

Hi* PiD0ram CNractor, ftxdham MBA DegnM Piognm, 

lridh Www QBiiigt rt i[ig tih i W ,Sgndir*PWlHond;Puoanie t hi fa t id. 

m363-1<9SBVrL-Wn3032SMaFte383-1-aS5MZ 
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Net Curtain 
Manufacturer 


The bnsmess and assets of A. &. VTfcxtiles 
Limited, trading as Stirfing Auld, me offered for 
sale as a going cancem by the Joint Receivers, 
Donald Llbroer and Stuart M. Frasec 

• Supjdierstoinafl order catalogue customers, 
wholesalers, retail merchants and market 
traders 

• Annual t ur nover approx. £L5m 

• 49,000 sq ft of fireehokl premises in Darwel, 
Ayrshire, with possible developmen t 
potential 

For a copy of the sale bxodmze and further 
particulars, please contact; Stuart M. Fkasca; Joint 
Receiver; Ernst & Young, George House, 

50 George Square, Glasgow G21RR. 

Td: 041 5523456. Fax: 041 553 1812. ' 

Ernst &Young 

jmnrnhmW1i« Mi q|a— ■dScw mm 





BUSINESS ADVICE AND COUNSELLING 
TRAINING PROGRAMMES 
ECONOMIC DEVELOPMENT 
THE ESSEX YOUNG ENTERPRISE CENTRE 
THE EXES EXPORT AGENCY 
MANAGEMENT TRAINING V DEVELOPMENT 


ESSEX 


Qwifatwr Cam, 

CMatedCU INS 
TriqfaK 

3Mfamfaml (RMS) 2S3030 


E— xCbretyCoudca 




COMPUTING COURSES FOR 
BUSINESS 

Database/S preadshee t/WP/ DTP/NetWOrk/Integrated 
Software - max 8 per course, from £90 per delegite. (Courses 
can be tailored to users needs.) 

THE COMPUTING EDUCATION CENTRE 

KINGSTON 
POLYTECHNIC 
Tet 081 549-7410, 

Fax: 081 546-5776 


lost Y«or 130 major corporations, professional firms and 
Gove rnm e nt deportments sent over 1500 managers on 
our 3 day Negotiating Skills Course. Many of these clients 
have been with us for the last 15 years. 

Over 40 O p en Courses to choose from each year- 



NEGOTIATING SKILLS 

7 Pmti oee Steeet, Ofctqaw Q1 1 5NU- SeedandL 
Telephone! 041-357 3989 tae 041-339 1510 


EXECUTIVE EDUCATION 

Tbe essential marketplace 
fir afl Bostaess Gooraes 

spearing oo the last Tuesday of every 
month, forthcoming dates wifi be 
. June 26 , July 31 
Ftaf fan a d v extisin g details 
please tdepbaoe Emma Stevenson 
071 407 5763 


j.cmtttoj 
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MOLYNEUX RAIL TRACKS INTERNATIONAL LIMITED 
OBhaMBfariwdtrdwJaheA faA^ttd— BucriwwIhrfaslw^M— fad 


Stock *ndwwk fa proftea > 

Rv UOm dririk W«kk Lnris PCA, lake 







4IHVTH JUNE MUW JUf TO400 M 

100 FariAi red Hugs Onufay a( 
RacHngfShaMrig mud bssoM dwu 





CONSOLIDATED COMPANY BULTFONTEIN MINE, LIMITED 

RdtiiBriiMNaL lUmXWOS 

GRJQUALAND WEST DIAMOND MINING COMPANY, 
DUTOTTSPAN MINE. LIMITED 
actteekwNp. ili0Q0I3K» 

(Beth Imxirpaatod ia ttx ofSoaOt Atrkm) 

DECLARATION OP DIVIDENDS 

Notice is hereby ijvai that the dtreemn ^o£ the abovaaemioned companies 
have derived divideods in reapect of Bk six months endieg 30th Jane, 
1990. payable to sbueboMcm registered in the books of the respective 
companies at die close of business on 29th June. 1990. The dividends here 
been d ec lared in the c m re nc y of the Repoblic of Sooth Africa. 

Dividend warrants will be posted Eraa the Kimberley and United Kingdom 
transfer offices on or about 6tb Angus*. >990. Begislimd sbawhoiden paid 
by the United Kingdom Re gistrar* will receive their dividend in United 
Kingdom currency converted si the rue of exchange applicable on 2nd 
July, 1990, less appropriate taxes. Any such shareholders may. however, 
elect to be paid in South African curre ncy, provided that any such request is 
received at the compan ies* transfer offices in Kimberley or the United 
Kingdom on or before 29th June, 1990. 

The ordinary share transfer registers and register* of member* will be 
closed Cram 30th June, 1990 to 13th July, 1990. both days inclusive. 

The effective rate of noo-residem shareholders' taxis 13 percent. 

The dividend is payable subject to conditions which can be inspected at the 
bred and Loodon offices of the c o mpan ies and also at die offices of the 
co mpanies ' Waaler secretaries in Xindteriey and ibe United Kingdom. 


CwanU d Bal Co mpan y BttfrfonBrin 
Mine. Limited 

Gritjualred Weal Diamond Mfafatg 
C om p un y, pm^ifpan Mwif u Limned 


F« or tslspham lor a efariDgre or 
atagriy tun ip on the (few* dates 

Ham Onap Pie 

Nana Hearns 

Drayton Way 

nwftnFMfctafEU 

DAVBffflY 

NonfamaMttl ME 

Tsl (0372) 3004C8 Fax. (0327) 300737 


MANAGEMENT EDUCATION 
& DEVELOPMENT 

The Financial Tones propoocs to publish this survey rat 

2nd Jdy 1990 

far a fid etBtorial sypopris and adv ci t irau e ut detaih, pfcme contact: 

MBcbad Kowfaada 
ou 071-873 3349 

or write to him at: 

Number One Southwark Bridge 
London SE1 9HL 



BUILDING INDUSTRY 

hiwwiw M |—ip»M» iiii»ip in agtatteg i—rirtiiiBiii and 
iltwl op nen utriaio eqaand tyaoqnhihg cagf l n k rit e Ifat—g 
hfirifarats and Scxflh West areas. 


Companies whhhnxxwerin the £IO£20m level woidd be 

ahhoit^icosdactby smaller ca mp en ie s with good pnn>j 
mabfishr d repntarinn would be wt leranrd . 


Write to Bos F978S, Ffaredri TSmes; Ore Soabwadc Bd%t, Landau ! 



Memtcacaoe ^ 
ery operation! through 

Ftree writs b uxal eotAhan to Box 
H«2as Plnamari Timm, Ore Soadmmk 
itiSft, Lead en . SBI 9HL 


SAFETY/WO ROMAN’S SHOB 
MANUFACTURER 
wfahhw to expand in UJL seoks 
manufacturing facility or plant. 
Will consider AcquiwUon/Joinl 
Veatore otiert. 

FIcbk reply fa cdBfldcqoc »fth UB 
dataSstee 

n—fl n W i d hww i S h vI m tin, 

U CounfkJd Retd London, SW7 4DA 

or pbooc on 071 370-C906 


PRIVATE 

INVESTORS 

are seeking to boy Food Man- 
ufacturing Company in South, 
and South West area. AH 

.p pi iw iiviiw considered. 

Wifle Bax HS27J FfasaeU Tfams, Ons 
SoeihwtrfcBridkB, London, SBI 9HL 



FREEHOLD HOTEL FOR SALE 

66 BEDROOM SEAFRONT PROPERTY 

BRIGHTON 

Refwblshod to upper 3/4 stiff standard wth two full suites, 
oxcoflon! sea views, 80 cover restaurant, 4 mooting rooms. 
residents' bar and pubfic bar. Easy waiting distance to main 
town centre and also a short distance from the impressh/e 
new Brighton Marina Gomptax. 

A1 ao q ntri — llenaed Lahtnra li H o t el Pe peittiM Mit 



0712621272 





FOR SALE 


FOR SALE 


HOfHKSRKNT win purohara eampanlaa 
with tax llatriMaa. W! marimba pries to 
render, uin vatua C1JU.TX: 94011111 
BANK Q fit +41 21 820 1019 


Aviation Consultancy 

Aapcria, Airifaes ft Ahead! 
S am p. brihlB^, amijpau 
Coqroxri* sales ft {amhare 

($20M hrmil. w»n,H. riw'j ww i h , ^ 

Phwo Q23393 641, 671 re 672 
Fax 023383(561. Teh* 966159 
USA *13 351 8976 
fire 813 3SS *19* 


Midlands Precast 
Concrete Mmariactnrer 
FOR SALE 

Turnover. £3L3M 
Profit £20Qk 

pfans write ux Box B62S3 Fiusadil 
Tnw, One Southwark Brirty, 
London, SBI 9HL 


By order of the Boards 
For and on behalf of 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

Loudon Secretaries 
G A Wilkinson 

Laadoa Office: OCOcc of the United Kfagdom Transfer SccrtiaHcs: 

*0 Ho Dram madnet Barclays Registrars Limited 

Lon don EC IP 1AJ 6 Greoani Place 

Loudon SW1P l PL 

23th May 1990 ' 


BUSINESSES 

FOR 

SALE 


Tuesdays, 

Saturdays 

and now FRIDAYS 

Tor further information 
please contact 

Garin Bishop on 
071-873 4780 
or 

Sara Mason on 
071-873 3308 


FINANCIAL TIMES 
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South African Currency 
Per Share 


4.25 cents 
<1989: 4JS cents) 

20.5 cents 
(1985b 20J cents) 
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Classical composers that Roger 
Norrtogton undertakes Is an 
adventure; a fresh exploration 
fig the conductor, with nothing 
taken for granted or swept 
u nd pr the carpet of, "tradition." 
and thus ho less of one Iter the 
listener. 

Sunday’s Missa solemrds was 

performed not by the period 
farces with which Norrington’a 
Beethoven has become 
renowned, bat with the Ptafl- 
harmonia Orchestra and Cho- 
rus - a modern-instrument 
orchestra and largeaized cho- 
rus, here schooled to achieve a 
convincing (if not, on this occa- 
sion, faultless) modern resume 
of “authentic” habits. 

Tempos were fast (in “Et 
vitam venturi” foster, in fact, 
than could be coped with by 
the chorus). Textures were 
clear, expertly balanced (Nor- 
rington’s insistence on separat- 
ing first and second violins - 
the correct but now too often 
ignored procedure - helped 
enormously in securing the 
necessary wind forwardness). 
To the martial intrusions of 
the "Agnus dei” the dry drum 
beats provided a properly 
unsettling undercurrent. From 
the chorus one sometimes 


wanted a deans: attack - tins 
was not exactly the Fhflhar- 
monia Chorus of the great WQ- 
helm Pitz days - but alto- 
gether there was a brightness, 
even a brilliance, about the 
great prayerful surges that 
stamped the occasion with a 
special individuality. 

Yet overall, and for all its 
distinct virtues, I did not find 
myself moved or dated by Ihls 
Missa soknmis. As ever in a' 
Norrington performance I 
sensed a curious unwillingness 
to let the lyrical musk; breathe, 
to know where the reins could 
profitably be loosened. .The. 
impression was given that the 
"BenecHctug* was being taken 
in strict tempo: it was not 
treated as- an ever-expanding, 
upward-floating meditation, 
nnti the five soloists — Bradley 
Creswick’s violin as well as the . 
four singers - did not inspire 
each other to radiance. The 
vocal quartet was not idee! in 
blend: two wa rm, fitifcgrafned; 
low voices (Claire Powell, 
Gwynne Howell), two rather 
reedy, "characterful" high ones 
(Alisan HuTg an , Philip Lan- 
gridge).. 


Tn the Elizabeth wan the 
ous evening; thw Lo n don 


L ^iK 
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Romeo and Juliet 






Who is Sylvie? What is she? 

The debate is rehandled by 
every new rede that La Guillem 
adds to her repertory. Is she 
the Barhte-doll as ballerina? Or 
is she an intelligent young 
wunan with individuality and 
flail? I believe that she’s both 
and that, like some modem 
Petrushka, this doll Is strug- 
gling to show us that she is not 
a freak but a dancer, not only a 
stunt artist but an artist of 
fading too. 

Her debut as Juliet in Ken- 
neth MacMillan’s Homed and 
juBet was therefore an impor- 
tant event. There’s no doubt 
tihat dip understands a great 
deal about tbs role. Her timing 
has never been nearer to Royal 
Baito* detail, her footwork and 
dpaulement were all the more 
striking than previously, and 
exaggeration played no part in 
her ranting. If we needed evi- 
dence that her weak as perma- 
nent guest at Covent Garden 
was of profit to her, I would 
cite thin performance. It is 
good to see bar sheer decisive- 
ness in eve r ythin g. Nothing is 
approximate. The ballroom 
goto, tiie ffnait achievement of 
thin debut performance and 
technically the most exacting,' 
was crystalline; the balcony . 
dnet was brightly lyrical. 


Wild Justice 


THEATRE ROYAL, STRATFORD BAST 


A bank robbery goes badly 
wrong and a nine^yearold boy 
b shot, dying in hb mother's 
arms. His father vows revenge. 
In the movies this would be a 
chance for Clint Eastwood, 
well equipped with smart dia- 
logue, a knowledge of mean 
streets, and a Colt 45u 
In Barrie Keefe’s version at 
Stratford East, Kad Howman 
plays a primary school teacher, 
with Smart Aleck ways, and 
the delivery of a Dalek on 
Mogadon. Keefe gives himself a 
problem by making both hb 
anti-hero and bb wife (Anita 
Dobson) traumatised by the 


It means a script defiverod in 
a facetious monotone. Perhaps 
it does not deserve much bet- 
ter. Certainly some idea as to 
whether this was going to to a 
family drama or a thriller 


ARTS GUIDE 


nietta under David Atherton 
was playing Schoenberg, Mah- 
ler atr. Schoenberg (Songs of a 
Wayfaring Lad, beautifully 
sung by Alfreda Hodgson), and 
a new or recent work by a 
young Danish composer. 

Tbb was the third of three 
concerts plann ed to the same 
formula, and it proved an 
appealing mixture. Shadow- 
land (1990). a work commis- 
sioned by the Sinfonletta from 
Bent Sfirensen (b.1958), was a 
delight: four movements of 
small-orchestral music made 
entirely, it seemed, of decora- 
tive material - trills, ara- 
besques, feat figuration of all 

sorts, with only the nrraginrtnl 
broader phrase allowed to 
emerge out of the gossamer 
flourishes, tangles, and webs of 
notes. 

But there was nothing ran- 
dom about the patt M uiwg * the 
unfolding was guided by clear 
h armonic thought, and so the 
effect created by the dappled 
streams of shadow and light 
was one of ever-increasing 
enchantment. Shadomland 
deserves to be widely taken up: 
It demands high virtuosity^, 
arid rewards it richly. 

Max JLoppert 


Sylvie cafltam as Juliet • 

There is, however, too much 
rfmrni- She Tia« a charming 
wmflg, and in Act 1 die over- 
employs it In the Act 2 wed- 
ding scene - where Lynn Sey- 
mour rued to rush in to her 
Borneo Bb a- parched traveller 
toanoaab — Bowcara folGntt -. 
lem 

arrangement of tor sqarf over 
her hair. And .in Act 3 she 


gives us a delicate tracing of 
Juliet’s distress. She b shy of 
its violence, of the rawness of 
faaHtig Marjunkn wanted 
to 

Of Jonathan Cope, her 
Borneo, it must be said again 
how gr eatly his Impending 
retirement is lamented. 

It’s not just that he has great 
physical talent and that no 
nHwr local flimfflf on the boxl- 
zon shows his prowess as a 
partner; it’s that he keeps 
showing flashes of how nmch 
g re a ter he could to. Stephen 
Jefferies, the Mercutio, is a 
true artist, a danceactor who 
uses every scrap of hb ability 
and makes every moment more 
real for bhnmtf, for his col- 
leagues, for us. 

Bernard w»ittwir conducted. 
He ««!»« many details sound 
new, hut what’s finest b the 
naturalness of the sound he 
dicita. Such easy of 

attack, such lucid balance 
between strings, wind and 
brass. Prokofiev's textures 
have seldom sounded more 
just. And, if Fm not mistaken 
he b coaxing a new ftaUncsK of 
tone fkumthe Covent Garden 
"frfogn They ms togtnntng to . 

—wi n , ri irtimt 'Ki iiMlini: — 

Alastair Macaulay 


would have helped t hin g s 
along : 

It was well towards half-time 
before a plot raised its wel- 
come head anflanyaction "was 
concentrated into a brief sec- 
ond act flurry, which cheered 
things up. Dobson’s long antic- 
ipated switch from make 
believe into hysteria might 
have brought .down tbetoter- 
val curtain but it feflad to raise 
the emotional temperature. 

The odd hare was sprung; 

fetal car crashes appeared wim 
remarkable regularity to help 
out the plot. But really this b 
the tale of a man, credible in 
hb ordinariness, who concocts 
hb own revenger’s tragedy. 

. Howman never quite dispels 
the idea that director .Philip 
Hadley would, have Eked Bob 
H toM na to person'for the role 
but his persistence in perverse- 


ness develops its own momen- 
tum. Dobson b rarely allowed 
outride her trance but it must 
seem easy work after East&ir 
dm. 

Wild Justice only comes to 
life when Rachel Davies is 
allowed to be the tart. Her 
bared femfllarity weary 
cockney ring true. Louis Melhs 
as the detective also adds a 
of reality, a man pre- 
pared to do deals to get half a 
result 

For the rest Keefe never 
seems to behave to hb own 
play. Throwing to a scene in 
which a . drunk Howman 
wrecks his interview fora dep- 
uty headmost enship is little 
more than self-indulgence. 
Chut Eastwood was never that 
sidetracked.. 

Antony Thomcroft 





P aul da Lamerie was an 
extraordinary silver- 
smith. Ex traordinary 
in that he was the 
most prolific, and eclectic, of 
the masters working in London 
in the first half of the 19th cen- 
tury, tVu> only one awmng 
tharn to thrive to what was a 
precarious business. 

While the likes of Paul Cres- 
pin and Ellb Gamble went 
bankrupt, de Lamerie, "the 
king’s goldsmith” and entre- 
preneur par excellence, oper- 
ated a workshop and a retail 
trade, owned same 45 houses, 
and lent money on mortgage. 
How he succeeded where oth- 
ers failed constitutes one of the 
most fascinating episodes in 
the history of the silver trade. 

Commercial success secured 
de Lamerle’s reputation* and 
he remains the most famous 
n«m« in En glish silver. Conse- 
quently, a vast amount of plate 
bearing hb mark escaped the 
fate of the melting pot. 

Some 200 examples have 
been drawn from this substan- 
tial corpus, now dispersed 
.around the world, for a sump? 
tunas exhibition: at the Gold- 
smlths* Hall — the first major 
retrospective a c corded to a afl- 
versmbh in tht« country. 

The show also heralds the 
reopening of TMhp Hardwick's 
grandiose Goldsmiths’ Hall 
after IB months of refurbish- 
ment. (The 1835 Hall is the 
third on the site since 1339.) 
Visitors will find as much gflt 
on the coffered ceilings and 
cornices as in the display cases 
below. 

What may come as a sur- 
mise is that one of the Com- 
pany’s greatest sons, and a Sec- 
ond Warden to boot, spent a 
lifetime flouting its a ut ho ri ty. 
From the start, Paul de 
Lamerie showed a robust diare- 
gardfor the law. 

Exhibition organiser Susan 
Hare suggests that it was by 
subverting a major commission 
from hb master, Pierre Plate], 
a fellow HUguenot emigre, that 
de Lamerie gained the where- 
withal to set up on his own. 

Thereafter he was regularly 
in trouble for not having hb 
silver hallmarked (and there- 
fore taxed), and far passing off 
as Us own the work of others 
who were not free of the Com- 


pany. Twice he changed his 
maker’s mark without inform- 
ing the Assay Office. 

Even supplying plate to the 
fsviwf Justice did not deter Mm 
from Hedg in g duty . He sat on 
the livery company's Special 
Committee convened to pre- 
vent such frauds only to 
ensure that the Company’s 
right of search was not 
restored. And we team from 
the trial of one Robert Dingley, 
accused of avoiding payment of 
duty when exporting silver to 
Russia, that over half of hb 
cargo of unhallmarked silver 
«inw from Paul de Lamerie. 
The Goldsmiths’ Company had 
been tipped off about the ship- 
ment, but while its representa- 
tives were being agreeably 
detained to the Vine Tavern 
the boat slipped anchor. 

Russian loans are among the 
highlights of the exhibition. 
One of de Lamerie’s two 16- 
branch ailver chandeliers, 
probably ordered for the 
Empress Anna, 40, has been 
temporarily repatriated; it nor- 
mally hangs from the ceil in g of 
the'Treasury in the Kremlin. 

A 1 taoaxumeatal wins cistern 
made for the 4th Earl of Scare- 
dale to 1726 is hoe courtesy of 
tire Hermitage. The oval cis- 
tern b impressively self-confi- 
dent for an early work, and 
certainly big enough to bathe 
to. Its vigour and sculptural 
quality foreshadow the mas- 
ter's mature work. 

This is one of two vast wine 
dstaras, and two wine foun- 
tains, to dominate the first gal- 
lery. The other great bemasked 
cistern, this time to sflvergflt, 
is characterised not by bosomy 
winged female figures, but by 
Bans on the reverse-scroll han- 
dles growling to one another. 
The inspiration would seem to 
be Chinese, long before the 
vogue for Chtnoiaerie. 

De Lamerle’s eclecticism b 
the delight of the show. 
Although the first to introduce 
French Rococo motifs into 
gwgHwh silver, and arguably 
the farBunnat — if not the pur- 
est - practitioner of the style 
in London, de Lamerie devel- 
ops hb own peculiar brand of 
Rococo. 

It has less to do with French - 
rocaUle than the fuff-blooded 
and fantastical Htarig na of 16th 


and 17th century Mannerist 
and Baroque craftsmen. A 
number of pieces would not 
look out of place In the trea- 
sury of Rudolf EL 

Uon pelts ooze over the rims 
of tureens, while crayfish, 
probably cast from Ufa, scale 
the sides. Writhing snakes 
seem to weave in and out of 
silver-gilt cups and covers. 
Palma «t»h pranas blossoms 
line the sides af a bowl, an 11s 
foot carl foliage and shells, and 
hons rests their heads between 
their paws. 

Ffrnals may be exuberantly 
flowering cauliflowers, or flut- 
tering Prince of Wales feathers. 

Asymetrical Rococo coffee 
pots are a particular delight. In 
one, overtopping fish scales 
spiral up an elongated pear- 
shaped body. 

In another, cartouches bear 
gaping-mouthed masks, amid 
undulating panels. Techni- 
cally, the pates de resi s ta n c e is 
the (unmarked) silver-gilt ewer 
and High of 1740-41. The shaped 
oval Hish is formed as a huge 
vo toted shell decorated with a 
seascape withparif and dol- 
phins. Zeus’s eagle discharges 
hb thunderbolt from the mar- 
vellous rolling clouds above. 
The low relief may indeed 
relate to that found on porce- 
lain, specifically cm the famous 
Meissen Swan Service mod- 
elled by the great Kaendler. 
The accompanying helmet- 
shaped ewer Is an unusually 
happy marriage of decoration 
and form. 

No one knows who were de 
Lamerie’s designers and 
modellers. Michael Snodto sug- 
gests an intriguing co nn e c tion 
with the confections of the 
Swiss-Italian stuocadores work- 
ing on the remodelling of 
Houghton Hall for de Lamer- 
ie’s major patron, Robert Wal- 
pole. Interesting recent 
research on the organisation of 
the silver trade in 18£h century 
London b published to the cat- 
alogue, plus the fruits of Susan 
Hare’s enquiries into the busi- 
ness practice and character of 
the wayward master silver- 
smith. 

The exhibition, sponsored by 
Grand Metropolitan, c ont inues 
at the Goldsmiths' Fall, Foster 
Lane, London EG2, until June 
22 . 


May 25-31 


The Stepmother 


ARCHES THEATRE, GLASGOW 


A potto gazes out from a silver kettle by Paul de Lamerie at G oldsmi ths’ HaQ 

The king of silversmiths 

Susan Moore on the work of Paul de Lamerie 

P aul de Lamerie was an pany. Twice he changed hb and 17th century Mannerist 
extra ordinary diver- maker’s mark without inform- and Baroque craftsmen. A 
smith. Extraordinary tog the Assay Office. number of pieces would not 

in that he was the Even supplying plate to the look out of place to the trea- 


The much cherished Rustaveli 
Theatre from Tbilisi has a 
youthful satellite ensemble. 
The Young Company is not. as 
its name might suggest, a stu- 
dent affair; merely the heirs 
presumptive, stars to waiting, 
to what a colleague on this 
page called the most talented 
middle-aged company in the 
world. 

Through the initiative of the 
enterprising Gog Theatre of 
Somerset, whose exchange pro- 
jects range from Cameroon to 
Leningrad, the youngsters 
were playing underneath Glas- 
gow’s Arches last week as 
Mayfest reached its climax. 
They can be caught in Win- 
chester and Bristol this 
weekjrt the Strode Theatre In 
Street next week. 

They are worth catching. 
Their founder and director 
Giro Zhordanla dramatised 
a tragicomic novel of country 
life by David Kldiashvili and 
the result is a weird and won- 
derful blend of bucolic 
humour, sudden snatches of 
song, and family conflict that 
shades into grimness with 
stoic, un sensational peasant 
resignation. 

. The sets of painted doable 
doors resemble toy-cupboards; 
and the village community 
that bursts out of them fa por- 
trayed with superb panache to 
a mixture of robust comedy 
and fairy-tale logic (like invit- 
ing an emaciated horse, played 
to rags by the splendidly 
named Gotcha Kapanadze, to 
sit down and eat). 

The swashbuckling widower 
Bekina, already a grandfather, 
who feels the urge to remarry, 
b played with upraised eye- 
brow and upturned moustache 
by Irakli Macharashvili with 
the dapper qnizzicality that 
recalls the RSC’s Linus 
Roache, currently Stratford's 
Don Juan. 


Throughout, the young play- 
ers affect no ageing make-up; 
thus the stepmother carefoUy 
chosen by Bekina's son for her 
supposed barrenness (so keep- 
ing his patrimony intact) is, in 
Nana Shonia’s playing, a 
pretty young woman who gives 
no sign of unpredicted and 
unforgivable pregnancy that 
plunges the family into crisis. 
The action is punctuated by 
song, occasional knockabout, 
some address to the audience. 
Brecht without tears. 

7116 company perform with 
Infectious high spirits and 
good nature. Perhaps more 
important, they are excellent 
technicians. Pride of place 
must go to Merab Nmidze as 
the threatened stepson, not 
merely for his absolute convic- 
tion when centre stage but for 
the way, like all good actors, 
he watches, reacts, shows a 
mind ticking over, when our 
attention fa directed elsewhere. 

Mr Kapanadze reverts to 
human form as an enthusiastic 
family go-between and fixer, 
Zaza Papnashvili makes a 
mark as a jolly drunken cousin 
(the Russians seem to escape 
lager loutishness; vodka vital- 
ity is eminently more sociable), 
the whole ensemble plays 
together as a vigorous entity. 

This may explain why the 
change of mood to dark cruelty 
with the stepmother’s preg- 
nancy and the startlingly 
downbeat ending, while leav- 
ing us shocked, still work with 
the fatalistic inevitability of a 
folk-tale. 

The company’s post-curtain 
singing - even a courteous 
foray into “Edelweiss” from 
The Sound of Music - left an 
en g agin g Impression. The heirs 
apparent should not be allowed 
to await the succession for too 

lnng 

Martin Hoyle 


Signature 


THEATRE ROYAL, BRIGHTON 


Put a human being onstage; 
already you have a mixture of 
form and meaning. Put a man 
and a woman onstage; even if 
they ignore each other, you 
have a relationship. Make 
tham move and set it to music; 
you have both choreography 
arid music-drama. 

Signature, a new dance work 
made by Slobhan Davies for 
the Rambert Dance Company 
and given its premifire on 
Thursday night, tells no story, 
end its commissioned score, 
Chevron by Kevin Volans, is 
full of repeated fragments. 
Though not one of her most 
loveable pieces, it’s rich with 
fine dancing and suggestive 
imagery, and may well prove 
to be her most multi-layered 
construction of form and mean- 
jp g to date. 

The two dominant choreo- 
graphic motifs could hardly be 
simpler. In one, a man or 
woman links a hand, wrist or 
elbow with a member of the 
opposite sex, and so begins 
male-female communication. 
(Only connect) In the other, a 
single H«n cor clasps his or her 
two hands together, forming a 
loop of private space. (Keep 
-out) From these, Davies builds 
complex variations and pat- 
terns. 

Often, during a duet you 
note thA presence of another 
dancer. lone aTif 1 motionless - 
slumped on the floor or stand- 
ing, numbed. This rnnimw the 
duets and trios all the more 
expressive. There are also 
large ensembles: most impor- 
tantly, several quartets, con- 
trasting one male-female cou- 


ple with another. Some intense 
solos suggest disturbance and 
self-absorption. Co-operation in 
Signature is not a cure - the 
partnering fa often tense, chat 
lenging - but it fa a key. 

Davies has used two earlier 
scores Volans, music full of 
African mater ial, when choreo- 
graphing White Man Sleeps 
and Cover Him with Crass (1988 
and *89) for her own company; 
This new Chevron score is alto- 
gether less allusive, and does 
not give Davies any easy 
rhythmic propulsion. Scored 
for a Stravinsky-sounding 
gnsmnhip of woodwind, piano, 
brass and strings, it soon intro- 
duces a striking series of tense, 
repeated two-note woodwind 
appoggiaturas, and sustains Its 
tension thereafter. 

My immediate reaction was 
a desire to see the piece imme- 
diately again - but without 
tiie excessively forceful colour- 
scheme of Kate Whiteford’s 
designs. Everything, decor and 
costumes, fa bright green or 
bright red. Peter Mumford’s 
lighting does wonders to dra- 
matising this, picking out dif- 
ferent paths and angles. A 
gauze descends for the work's 
last section, and the pattern on 
it, which Mumford projects 
onto the ba ckdr op, proves to be 
the pattern of two dancers’ 
arms as the work ends: an 
upward arc balanced on a 
downward arc. Pattern, bal- 
ance and support; man and 
woman; one up, one down. The 
image brings the suggestions 
of Signature to a perfect dose. 

Alastair Macaulay 



kd Lang & the 
Reclines 


TOWN & COUNTRY CLUB 

Nashville has had a tough time 
learning to love kd Lang, the 
Canadian girl who recently 
took the Grammy award for 
best female country singer. It 
likes its honky tonk angels 
with golden hair that reaches 
up to the sky; bodies that men 
can lose themselves in; and 
fives as tangled as Spaghetti 
Junction. 

With kd it has an androgy- 
nous, easy going e xt ro v ert who 
cleverly disguises her sexual 
orientation behind a world 
embracing smile and a wild 
crew cut She leaps on to the 
stage at the Town & Country 
looking more like Lyle Lovett 
on one of his up days, clothed 
In a sparkling silver jacket 
which would mate a torreador 
weep with envy. 

But it is not her winking, 
“you can mate up your own 
minds" personality which has 
won over the country music 
Tnnghnia but her voice - as 
strong as a cowboy's hand- 
shake; as swwmal as his fading 
leathers; but with a sob In it to 
break hb alcoholic heart 

kd does not waste her voice 
an too much sentimental slush. 
She has uncovered a vein of 
music as forgotten as Connie 

fran flfo, a gbi g ftr shp iincamnlTy 

recalls. It is the melodic ballad 
with just enough bite to see it 
home, songs Ute Our day vAU 
come, kd calls her style “Torch 
and Twang,” and although she 
cant quitekeep the nudge out 


of her delivery when singing a 
story of betrayal like One last 
cigarette the impact is stun- 
ning. 

kd Lang both loves and sob- 
verts country music, respond- 
ing to its sentimental naivrity 
while sending op its delusions. 
Her own weak spot is Patsy 
Cline. She calls her h and the 
Reclines and encores with 
Cline material. But it fa a relief 
to see some genuine feeling: 
there fa a danger that she Is 
hiding too much of herself 
behind ter voice and her teas- 
ing personality. 

Still it fa good to see a coun- 
try singer who b not going to 
crack np on stage, kd Lang 
puts on a marvellous show. 
Her seven strong band looks as 
if It has totally surrendered to 
her will and Its attempts at 
spontaneous larkiness seem 
forced, but it plays beautifully, 
following her from a Kentucky 
hill blDy hoe down to Louis- 
iana cajun and bade to the safe 
weepiness of the bar room bat 
lad. She b probably at her tes t 
now, before success takes her 
too seriously. Now die can stiff 
lie on stage and wiggle her legs 
in the air; lift her eyes to 
heaven after a Roy Orbbon 
tribute with genuine thanks; 
and flirt dispassionately with 
both the boys and the girls. 
Book now for the nest visit. 

Antony Thoracroft 
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The greening 
of Britain 


MRS MARGARET Thatcher 
has taken a step forward in 
leading Britain to an under- 
standing of global warming. 
She has, however, failed to 
make the difficult <* plw that 
her logic dictates. The step for- 
ward came last week, in the 
Prime Minister's acceptance of 
the report of the science work- 
ing group of the Intergovern- 
mental Panel on Climate 
Change. This was prepared by 
some 300 scientists drawn from 
aH parts of the globe, under the 
chairmanship of Mr John 
Houghton, director of Britain’s 
meteorological office. It con- 
dudes, with greater confidence 
than previous analyses of cli- 
mate chang e, that, nnlaaw pre- 
ventive action is taken, mean 
temperatures will rise by about 
one degree centigrade during 
the next 35 years and by three 
degrees before the end of the 
next century. IPCC reports also 
indicate that the result Is 
likely to be higher sea levels, 
flooding in certain areas, dis- 
ruption to agriculture, and a 
growth in the proportion of the 
globe that is covered by des- 
erts. 

Public endorsement 

Last week Mrs Thatcher pub- 
licly endorsed these conclu- 
sions. “Governments and inter- 
national organisations in every 
part of the world are going to 
have to sit up and take notice 
and respond," she said. The 
government that has recently 
shown the most marked reluc- 
tance to do so is that of the US. 
President Bush ha« been balk- 
ing at the perceived cost of 
domestic counter-measures, 
not to mention on the aid 
budget. The US has resisted 
proposals that the industria- 
lised world should contribute 
to a fund to compensate Third 
World countries for the addi- 
tional costs of reducing the 
emission of greenhouse gases. 
Thus the first test of how 
much the US Is sitting up and 
taking notice will be played 
out in London next month, 
when most countries will 
attend a conference on the 
phasing-out of chlorofluorocar- 
bona, or GFCs. These damage 
the ozone layer and contribute 
to global warming. If an inter- 
national agreement on CFCs 
can be negotiated, and the sig- 
nature of the US appended, 
then there may be hope for an 
agreement on the more diffi- 


cult question of reducing emis- 
sions of carbon dioxide. This 
will be debated in Geneva at 
the end of the year. 

Geneva anticipated 

It Is here that Mrs Thatch- 
er’s actions are out of tone 
with her words. Anticipating 
Geneva, she has set a British 
target of stabilising carbon 
dioxide emissions at 1990 levels 
by the year 2005. This sounds 
impressive against a suspect 
British prediction of a 30 per 
cent increase in emissions by 
then, but less so against the 
electricity industry’s plans to 
turn away from coal and 
towards oil and natural gas 
Since carbon dioxide lingers 
for two centuries, only a sharp 
reduction, of the order of the 60 
per cent indicated in the IPCC 
report, will suffice. Most west- 
ern European countries are 
already either committed to or 
contemplating more severe tar- 
gets than the one set by the 
Prime Minister. Hie British 
contrib u tion towards a global 
agreement would thus be best 
expressed via a European Com- 
munity initiative, based on the 

more awiWHnns mfnmTtmpmte 

likely to be set by the EC. 

Britain would also exert 
greater iriflnewrg if, following 
the Dutch, the Danes, the West 
Germans and others. It took 
unilateral action in advance of 
international agreements. It is 
true that a reduction in British 
emissions alone would not 
wwitc much difference to global 
totals, but, as the Dutch have 
per c e iv ed, that is a poor excuse 
for Inaction. The Government’s 
forthcoming White Paper on 
the environment will cany lit- 
tle weight «wTp«b it commits 
the country to a mix of public 
transport, conservation promo- 
tion, discriminatory pricing, 
carbon taxation and general 
regulations the overall purpose 
of which would be targeted 
redactions in carbon dioxide 
emissions by power stations 
motor cars. The economic 
effect need not be wholly nega- 
tive. There are many industrial 
opportunities in the markets 
for cleaner cars, environmen- 
tally-friendly products, and 
fhel-oanserving appliances. The 
IPCC reports, and Mrs Thatch- 
er’s words, will increase those 
opportunities. On both pruden- 
tial and opportunistic grounds. 
It is time to face the economic 
consequences of greenery. 


Europe’s chip 
dilemma 


EUROPE’S EFFORTS to 
develop a world-class semicon- 
ductor industry are starting to 
resemble a man struggling up 
a down escalator. In the past 
decade, the industry has 
sought strength in mergers, 
management reshuffles, subsi- 
dies, joint research pro- 
grammes and trade protection. 
Yet It ha s manag ed to do little 
more than maintain its relative 
inte rnational position. 

The 1990s may determine 
whether Europe can stay in the 
race at alL The challenge is no 
longer just technological, but 
economic and financial. To 
keep their d es ign and produc- 
tion skills competitive, Euro- 
pean suppliers need to 
mass-produce “commodity” 
components such as D-rams. 
But the cost of a D-ram plant is 
more than $ibn — and is 
expected to double by the mid- 
1990s. Even in a good year, no 
European company earns 
enough from chipmaking to 
fund such investments on its 
own. 

Henc e hopes are turning to 
farther Industry consolidation, 
to spread costs and improve 
scale economies. West Ger- 
many’s Sfemana and the Ital- 
ian-French SGS -Thomson 
group, are discussing closer 
collaboration which could lead 
to a pooling of their semicon- 
ductor businesses. If they can 
reach agreement, they may be 
joined eventually by Philips, 
the tro ubled Dutch electronics 
group which is Europe’s only 
other large chipmaker. 

Short-term palliative 

However, horizontal mergers 
seem unlikely to offer more 
than a short-term palliative. 
Apart from the difficulty of 
integrating different compa- 
nies and management styles, 
brutal competition is increas- 
ingly turning semiconductor 
produ ction worldwide intoa 
tow-margin — or even profit- 
less — business. Some industry 
experts forecast that indepen- 
dent cbipmakers will survive 
only if they can diversify into 
other, more profitable activi- 
ties. 

The Japanese industry lead- 
ers, and some US suppliers 
such as Motorola, are strongly 
placed because they are 
already vertically-integrated 
groups, which use much of 
their semiconductor output 
in-house. But In Europe, only 


Semens has a broad portfolio 
of equipment manufacturing 
businesses which seem solid 
and pro fita ble eno n gh to sup- 
port a full-blooded commit- 
ment to chipmaklng. Philips’ 
longer-term prospects In con- 
sumer electronics remain 
uncertain, and the company's 
efforts to expand in computers 
have so far brought it only 


Unless European companies 
become more successful at 
making money from products 
which use chips, the European 
Community mid national gov- 
ernments may need to re-think 
their policies towards the sec- 
tor. They are supporting chip- 
making heavily, on the 
grounds that it is a “strategic” 
industry in which Europe must 
m a in tai n Indigenous capacity 
if it is to compete in a wide 
range of electronics tparfcwtw. 

Disputed reasoning 

However, this reasoning' Is 
strongly disputed by compa- 
nies such as computer manu- 
facturers ICL and Olivetti, 
which insist they can meet all 
their needs satisfactorily on 
world markets. They, along 
with other users, complain 
that they have been penalised 
by EC anti-dumping actions 
and International price 
arrangements Intended to 
shield Europe’s semiconductor 
producers from Japanese com- 
petition. 

The argument that a Europe- 
an-owned industry is needed to 
ensure security of supply is 
also starting to look dubious. 
Partly as a result of a recent 
change in EC rules of origin, 
leading US and Japanese man- 
ufacturers are planning large 
semiconductor factories inside 
tiie Community. They wUi not 
be “screwdriver” operations 
but will be equipped to per- 
form the complete chip produc- 
tion cycle aid, in some 
component design. 

That should prompt the EC 
to ask itself how Europe’s eco- 
nomic interests are best 
served. By fordgn-owned com- 
panies, which are investing 
heavily to supply technologi- 
cally-advanced components to 
local customers? Or by a 
dwindling band of European 
“champion" cbipmakers, few of 
which show signs of being able 
to stay the course without con- 
tinued injections of public sup- 
port? 


A tightly-knit brotherhood will 
soon straddle the globe as 
the activities of the world’s 
leading industrial corpora- 
tions become closely interwoven 
through a complex web of alliances. 

hi the past few weeks atone British 
Aerospace announced plans for wide- 
ranging collaboration with General 
Dynamics of the United State; Phil- 
ips, the Dutch electronics group, 
joined forces with Thomson of France 
to develop European high definition, 
television; and Siemens of West Ger- 
many confirmed it was in talks with 
SGS-Thomson, the Italian-French 
group, to develop semiconductors. 

These are just the latest in a chain 
of corporate relationships forged In 
the past year. Will they be temporary 
affairs or lasting attachments? For aU 
their glamour are these alliances sim- 
ply a way for large companies to 
carve up markets between them? 

Mr Umberto Busokdi DeU'Orto, vice 
president of corpo rate development at 
Olivetti, the Italian computer manu- 
facturer, sums up the world that large 
companies are entering: “In the 1990s, 
competition will no longer be between 
individual companies but between 
new, complex corporate groupings. A 
company’s competitive position no 
longer depends only on its internal 
capabilities; it also depends on the 
type of relationships it has been able 
to establish with other firms and the 
scone of these relationshiDs.” 

What is striking about this virion Is 
that the chtefe of companies in very 
different sectors are seeing the world 
in the same terms. 

Mr Barry Myers, managing diiwntwy 
of buflding and civil engineering at 
Trafalgar House, which his joint ven- 
tures with Balfour Beatty and Taylor 
Woodrow, says: “Big jobs in our 
industry pose a lot of technical prob- 
lems and involve very high risk. Part- 
nerships allow you to draw on a big- 
ger resource and more support to 
cover the risk.” 

They can also open a company’s 
eyes to new influences, according to 
Professor Roland Smith, chairman of 
British Aerospace. He believes BAe’s 

par tnerships — nrfth Honda, the .Tap e. 

nese motor manufacturer, and an 
emerging relationship with Daimler 
Benz via the European Airbus aircraft 
programme - add more to the bust 

ness than jUSt iHw p nWwiHq ] , 

“The various elements of the busi- 
ness rub off on one another «nd peo- 
ple from different businesses provide 
different perspectives on the name 
problem,” he says. 

Mr Bob Dale, chief executive of 
Lucas, the British car components 
manufacturer which has joint ven- 
tures with Sumitomo and Yttasa, the 
Japanese companies, says: “Joint ven- 
tures are going to become much more 
important to reap economies of scale, 
to allow ns to sell into much bigger 
markets and to provide the flexibility 
to keep up with the accelerating pace 
of technological development-" 
Technological imperatives have 
been a key factor at Olivetti, for 
example, where the mawaging direc- 
tor, Mr Vittorio Caasrmi, believes affi- 
ances will be essential to ensure the 
company has privileged access to Jap- 
anese laser pr jnte** and facsimile tech- 
nology and to US semiconductors and 
software. 

While these relationships take dis- 
tinct forms, they are often a quick, 
fowcost way of sharing the high fixed 
costs of international expansion, and 
of winning access to a market 
through an ally’s network of distribu- 
tors or to a partner’s technology, 
which would take years to develop 
independently. But the classic mix of 
markets and technology is only one 
form of link. 

Some, such as agreements between 
several pharmaceutical companies, 
focus on research and development, 
while others, such as VW and Ford’s 
co-operation to develop a van to com- 
pete with the Renault Espace, are cen- 
tred on a particular product 
By no means all are conceived - as 


Marriages of 
convenience 

Charles Leadbeater examines the growing chain of alliances 
that binds diverse international companies 



is the Votvo-Renanlt affiance - as the 
precursor for a full merger. The GEC- 
Siemens anianra, for instance, has 
turned into a tool to carve Flessey 
into bits that win be largely owned 
and managed separately. 

Grand affiances, such as that under 
dfacussto n be t w e en DiMir Ban n*** 
West German industrial conglomer- 
ate, and Mitsubishi, the Japanese 
group, are ambitious in scope and 
scale. But they are not the sole 
option. Peugeot, the French car 
group, for example, only seeks part- 
nerships for particular products or 
components. 

This variety of affiances reflects a 


Alliances often mask a 
weaker partner’s 
dependence without the 
controversy of a M 
takeover 


multiplicity at motives. As they have 
become mare commonplace affiances 
have been accompanied by a families 
litany from senior executives that thp 
rising costs of research and develop- 
ment and the quickening pace of tech- 
nology mwn g is jn craaslng i y diffi- 
cult even for large companies to 
succeed on their own. 

Big gr oups are fac ing increasingly 
competitive markets that span the 
Far East, Europe and North America. 

Brarairtwa awy m«1y alHarmaa wfTT pn. 

vide the mix of scale and flexibility to 
prosper In this climate and to gener- 
ate sufficient revenues for future 
product development. 

Yet it is not that simple. Some alli- 
ances are largely defensive manoeu- 
vres, for instance in the defence sec- 
tor, where companies are Uniting up 
to protect themselves against a 
decline in military spending. In other 
areas such as telecommunications 


and aldlnes, where national regula- 
tions limit foreign ownership, joint 
ventures are the main alternative 
route for international expansion. 
They are forced on companies by the 
politics of regulation as much as by 
commercial forces. 

Affiances are often a way of mask- 
ing a weaker partner's technological 
and commercial dependence without 
the co ntrov ersy and expense of a full 
takeover. They can be a way of con- 
trolling a co m p any without owning it 

In foe semiconductor industry, for 
instance, the growing body of affi- 
ances ftrailawMwtatl 

forces at work, changing the halanrg 
of interoational corporate power. 

The first semiconductor production 
complex was developed in Sfflcon Val- 
ley, California, in the late 1950s. In the 
face of growing Japanese competition 
and backed by US import regulations, 
labour-intensive, tow value-added pro- 
duction was dispersed, particularly to 
east Asia to take advantage of cheap 
labour. The dominant producers in 
the US gradually exported their less 
sophisticated manufacturing to coun- 
tries and companies with lower 
labour costs, which were almost com- 
pletely dependent on foe PS p ar e nts . 

But in the late 1970s and 1990s the 
contours of the industry began to 
shift. Some east Asian producers 
developed their indigenous industries 
and began making products with 
higher added value. The Japanese 
industry grew stronger; the costs of 
entering semiconductor production 
spiralled. 

So the experience of the 1950s, 
when the US held a commanding 
influence over the industry, is 
unlikely to be repeated, ft may soon 
be improbable that any country wffl 
again be capable of devel oping an 
autonomous semiconductor industry. 

This growing trend towards Inter- 
national interdependence Is a p p arent 
in an increasingly dense web of alli- 
ances across all sectors of industry. 


This year alone IBM apd Siemens 
have joined forces and four US compa- 
nies have entered affiances with Japa- 
nese counterparts. 

In highly regulated industries affi- 
ances may be an intermediate phase 
as cnmpanlfti take thefixst steps out- 
ride tbelr na tional bases, fir the tele- 
communic ations indnsl^, foe pace of 
technological development fav o u rs 
looee relationships. Mr F- Dttane Ack- 
B Tiumn, vice iwwlfiwtf Of BeDSoufo. 
the US regional telephotos operator, 
says: “With tedmefagy moving so fast 
you do not want to get locked into a 
fixed position through an acquisition 
or single p ar tner ship . You need to be 

The unwieldy character 
of some forms of 
collaboration has 
prompted questions about 
their efficiency 

ride to draw on a range of expe rti se 
which is often beyond a single com- 
pany.” 

However, the regulation of the trie- 
communications industry the 

opportunities for frill takeovers or 
investments in public networks are 
limited. Jtabft ventures axe a common 
way of getting around the regulatocy 
barriers to foreign owaera hl p- 

Mr Ackennann believes that the 
pattern of ownership and investment 
will change as foe politics of regula- 
tion change. As regulatory barriers 
come down there will be more scope 
for direct investment and thus more 
need for direct management control 
rather than joint ventures, he says. 

hi the European aerospace indus- 
try, the choice is whether to allow 
consolidation to take over from col- 
laboration. Senior executives recog- 
nise that the industry may soon have 
to become more closely integrated. 


Mr johaun Schaflta’, deputy chair- 
man of Deutsche Aerospace, nn: 
“Maintaining “ 

all key tedtaatagtes wffi hanflypayln 
foe future. European c o npa ra g wffi 
be forced to specialise. 
companies will have to develop more 

« relationships so that partners 
guaranteed accost to one 
another’s technologies. 

Mr SebaXIler'B sentiments are 
shared by many of his counterparts. 
Yet while access to technology **** 

benefit of collaboration, another effect 

Is the solidifying of relationships 
b etaq yn companies, thus preventing 
foe sort of restructuring which wffi 
allow stronger partner* to succeed 
through open competition. 

There are also other, room i n tang t - 
- Me, factors at work. Ur Dick Evans, 
British Aerospace's chief executive, 
concedes that national pride win com- 
any move which could leave 
Europe with just two or three big 
defence groups. 

Mr Fausto CeretL vice chairman of 
Aeritaha, foresees cross-border merg- 
: ers «nong second division equipment 
suppliers. But fighters, made by the 
tending companies, will for some time 
continue to be tt, ° a> by co n sortia of 
national companies, he believes. 

The unwieldy character of some 
forms of collaboration has prompted 
questions about their efficiency. Net- 
works may lock international indus- 
- try into a structure which is cumber- 
same and inefficient. They become a 
■woM brftind which companies can 
shelter from competition. 

Collaboration, for instance in the 
European airline industry before dere- 
gulation, can lead to collusion and 
cartelisation as easily as it leads to 
competition. - ... 

The European aerospace industry 
also raises pointed questions about 

the macro-economic efficiency of affi- 
ances. Take the European fighter Air- 
craft programme. It would cost the 
four nations involved in the project - 
Britain, West Germany. Italy and 
Spain - about £4bn each to develop a 
fighter aircraft separately. The cost of 
developing it jointly will be perhaps 
£5bn-£8bn. For the individual nation 
it makes sense, as each will get an 
air cr a ft for a little over a quarter at 
foe cost of developing the aircraft 
independently. 

But for foe taxpayers of the four 
' nHmii «s a whole it would be more 
. rational to purchase the aircraft from 
one suppherwitfain Europe at a cost 
of £4bn. This Would eliminate the 
extra costs of cofiabomtim. 

CMQaboration and work-sharing is a 
way of k e eping more European aero- 
space companies in business than 
mere would be otherwise. Airbus is 
particularly hampered by Its work- 
sharing arra ngem e nts, which parcel 
up work to foe main companies and 
mutt the extent of competitive sub- 

V Mr DeU'Orto is right the world 
will soon be dominated by a few 
extended industrial families which 
can caR on relatives around foe gtobe. 
Such aiHaww mark an ambiguous 
phase ta fob process of international- 
faction, with uncertain economic ben- 
efits. In part they are a signal that the 
twdwrfriaT dfafettn of labour is being 
refined, with companies developing 
specialities which they trade with oth- 
ers. Even large companies cannot 
help but be dependent on foreign 
counterparts for some aspect of a 
product’s development, manufacture 
or marketing. 

But affiances are often a way of 
maintaining a national Industry 
rather than opening tt to full interna* 
tfaKud competition. Defensive link-ups 
are often a t te m pt s to 1 pre-empt the 
kind of c om pe titi ve pressure which 
nrigbt threaten a company’s long-term 
prospects. They are driven as much 
by political and regulatory factors as 

hy mn^ nio p - fai l dhwpHnM 

They are often an uncomfortable 
half-way house between interoational 
competition and national self interest. 


Wrong turn 
at the FO 

■ft is sad that foe British 
Foreign Office should be react- 
ing to the need tocreate more 
posts in eastern Europe by cut- 
ting down on staff in farther 

away places, such as Africa 

airi Latin America- 
One does not have to be a 
romantic to believe t hat t he 
purpose of a foreign service 
is to “know about abroad”: 
the more obscure the place, 
the greater the need to have 
somebody who knows some- 
thing. NO mattes’ that nothing 
much may be happening now: 
the point is that events in 
obscure countries are unpre- 
dictable. It is useful to have 
someone who can try to 
explain the si gnifi ca n ce of a 


coup i 


n nil drtka in an 


obscure Third World state, if 
and when it happens. 

If th ff T WMmmwiHattBmt nf 
some earlier reports on the 
Aomatic sendee had been 


Britain might have 
had almost no representation 
in the Gulf States whan the 


and security in the Gulf was 
becoming a key question. 


Indeed a decision to cut back 
on Third World posts meant 
♦hat Britain was under-repre- 
seated in Central America 
when events in the area were 
of far more than local impor- 
tance, and actually came to 
affect US-Soviet relati on s. 

Noons is saying the British 
posts need to be very large: 
two officers, a secre tory and 
perhaps an expert in communi- 
cations may be enough. Nor 
is there any need for a tradi- 


his 50s. Some of the Third 
World posts are hot, difficult 
and uncomfortable. They could 
be staffed by young people, 
who could then move on to 
other posts or perhaps leave 
the service altogether. 

Out of a such a system you 
could get a store at knowledge 
and experience that could, at 
some stage, prove invaluable. 
And if we have to cut back 
at all to make way for eastern 


Observer 


Europe, perhaps there is a case 
te making reductions in such 
stable countries as France or 
Sweden, where we suxriy do 

not need a diplomats service 
to tell us what is happening, 
or how to trade. 


Once a Catholic 

■ The first volume of Roy Hat- 
tersky’s immensely long auto- 
biographical novel. The Mak- 
er’s Mark, will be reviewed 
in its props' place, ft slightly 
misappropriates one good joke. 
"What did General Napier say 
to his wife when he captured 
Sind?” “FeccavL” That was 
the telegram to London. 


Made in Canada 

■MIkhafi Gorbachev may feel 
a touch of nostalgia when he 
arrives in Ottawa today on 
Iris way to Washington. His 
last trfp to Canada in 1983 was 
a more leisurely affair than 
the pomp and protests he will 
encounter this time. 

Canada was the only west- 
ern country Gorbachev had 
visited before rising to any- 
thing tike his present emir 
wnro, ymH the OwnafHarm Him* 
to think that his visit to 
Ontario and Alberta seven 


sago 

nostand perestroika. 

Gorbachev was in charge 
of Soviet agriculture at the 
time, so much of tiie trip was 
spent touring farms, food-pro- 
cessing plants and supermar- 
kets with at least one night 
sprat in a Holiday inn. Coming 
several years before his anti- 
vodka campaign at houK, the 
itine r ary aten InrTnried a vtatt 
to one dr Canada’s biggest dis- 
tilleries. 

Gorbachevs Canadian host, 
a down-toearfo former agricul- 
ture minister named Eugene 
Whelan, later recalled that the 
Soviet AmbanadorJn Ottawa 
advised him at the time to pull 



“Under Stalin, I used to 
get a whole loaf.” 

virtues of NOrth American 
agriculture to his Soviet guest 
Whelan remembers being 
egged on by the Ambassador 

; Ilia fist fn Sw nrr 


The diplomat was Aleksan- 
der Yakovlev who, after 10 
years in Ottawa, went home 
to become (and still is) one 
at Gorbachev's closest and 
most reform-minded advisers. 
Not surprisingly, Canadians 
also claim some of foe credit 
for Yakovlev's conversion from 
Marxist economics. 


Berlin rules 

■One of the many anomalies 
about the present halfway 
stage of German unity Is the 

dterrhntnathm againgf fo rei g n. 

era at foe Brandenburg Gate 
and other crossing patois in 
Bedto. 

One might say it is an anom- 
aly that the border itself is still 
there at all, more than six 


the Wafi. But to Germans from 
both sides ilis now only a 
minor inconvenience. Flash 
any German identity card. 
West or East, and you are nod- 


ded through at any of 20 or 
more new crossing points. 
Non-Gomans, however, are 
stiR sent back to the did ones 
at Checkpoint CharKe and the 
Friedrichstrasse S-Bahn sta- 
tkm. 

If you ask why, the East Ger- 
man border guard tells you 

with a shrug: “The Affies.” 

But try complaining to the 
Brfflwh Mwia i (fanp erly , anil 
still legally, the British Mili- 
tary Government) in West Ber- 
lin and you meet a look of 
injured innocence. “Absolute 
nonsense. As far as we’re con- 
cerned Berifate one cityand 
we’ve never stopped anyone 
from moving between foe 
zones.” So what are the East 
Germans up to? 

Further investisatioa reveals 
that they didtofamfoe Affies 
cf the opening of the new 
crossing-points. But the Allies 
returned the letter unopen ed, 
on the grounds that they never 
recognised East German sover- 
eignty In Berlin in the first 
place. In their view East Berlin 
is a Soviet responsibility, not 
part of the GDR. 


Swindon up 

■No quarrel with Swindon 
Town being promoted to the 
First Division on what must 
be the last day of the English 
football season, though I would 
have preferred Sunderland for 
boyhood reasons. Remember, 
however, the curious powers 
pf t hP ftvtfhan 

Swindon could yet be demoted 
again for white collar offences 
co mmi tt e d by tint fa r me r man- 
agemrat; Leeds United went 
up to foe First Division with 
almost nothing being done 
about the behaviour of their 
supporters. 


All clear? 

Hefo&il information dte- 


CATERHAM: served fay 
trains to Kenley arriving 8 
m inute s later. 

"KENLEY: senred by trains , 
to Cateritam arriving 6 min- 
utes earner.” 



JAL ’ S new Executive Claa. h «, onl , 
mvm seats abreast, giving . fifth ■<>,« 
cabin apsea overall. With a wbolo new 
dan of aarvlee. It’s available on most 
noa-stop nights front London. p arja -od 
Frankfort. 



J? 

Japan Airfinos 
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Peter Norman on a new European bank to help the eastern bloc I \}U 

IT he French call it the 1T% a *W^h. J wffl nnlv he a Me tn bm it fin* 1 v > 


T he French call it the 
BESBD. It looked at one 
time like an ugly duck- 
li ng. It may yet tom out to he 
a wea n. ' :- 

The HERD In question is . the 
European Bank far Rec onstr uc- 
tion and Denbpieiit (EBRD), 
a new multinational Institution 
to help the countries of eastern 
Europe develop market-based 
economies. Ministers from 40 
countries will jam' re p rese nt® - 
tlves of fee Commu- 

nity m. Paris tod^tosign t^ 

charter setting 19 the hank. 

The EBRD has experienced a 
rapid birth. The idea was first 
floated by France towards the 
end of last . year. Officials 
reached final agreement on 
details 10 days ago with a deci- 
sion to put the headquarters of 
the bank in London and 
appoint Mr Jacques AttaH, the 
close economic adviser of 
F rench President Francois Mit- 
terrand, its first president 
At first sight, tiie EBRD is 
an impressi ve testa ment to the 
w£Q of the inter n ationa l com- 
munity to help eastern Europe 
out of its dire economic pEght. 

EC states and institutions 
will have a 53.7 pa- cent stake. 
Most other western European 
countries will be sharehoMars. 
The US will have the biggest 
rfmrip stake with 10 per cent. 
Japan's 8-5 per cart sharehold- 
ing win "w™ the hnMfagq of 
Britain, West Germany, France 
and Italy. Countries, as ter 
flung as Canada, Australia, 
New Zealand, Mexico, Egypt, 
Morocco and Israel will also 
contribute to the bank's 
re sou rce s . 

AD eastern European coun- 
tries except Albania will be 
members and qualify as reefrri- 
ent countries. However, at US 
insistence, the scope of the 
USSR to draw tends from the 
bank win be strictly Bruited ter 
at least three years to an 
amount equivalent to its 6 per 

Pont ttwrMiftmng . 

A •nttriw Duroose of the bank 
Is to "promote private and 
entrepreneurial initiative In 
the central and eastern Euro- 
pean countries committed to 
anil applyin g the prtrripiM of 
multi-party democracy, plural- 
ism and .market economics.* 
The Soviet Unkm does not yet 

fit *fri« hill. 

But . the EBRD has also 
spawned much controversy. 
The apwrimiR on the. bank's 
site and presidency deeply 
offended the Netherlands and 
same af the wmanw EC states 
because they were settled ear- 
lier tills, month roinwg the 
Group of Seven leading indus- 
trial countries. 

Before that, questions had 
been raised as to its potential 
usefulness. Its capital of lObn 
European currency units 


BERD gets 
ready to fly 
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(about $12bn or £7-2bnX is 

amaTT mwpwBj with the large 

and growing financing require- 
ment of eastern Europe. Sub- 
scriptions to tiie bank's capital 
will be spre ad oner five yearn. 
The EBRD will not be up and 
running before next year. 

Tw the w wM n llw Mj , all i na imar 
of multilateral organisations 
hare descended mi the remains 

rftho gflw fo* wn ph^ «i*a llw i n g 

largesse and advice in an often 
imHMwWwiM manner. ■' 

The G24 nations, comprising 
the teaming industrial coun- 
tries. have .pledged about SUbn 
in new credits, grants, food aid 
and Twm ami h ig B U tmcwt gpar- 

antees since September last 
year, mainly to Poland and 
Hungary . The IMF Is helping 
Yugoslavia and should shortly 
do tiie same for Hungary. 

The Wadd Bank intends to 
lend between $5hn and 97tan to 
eastern Europe over the next 
three years whan it win ba the 
biggest lender to the region. 
The International Finance 
Corp. a Wodd ban k affiliat e, is 
already promoting private sec- 
tor investment along the lines 

pjaimwi -Bnr rtw- WHim . 


Mrs Margaret Thatcher, the 
Prime Minister, was notably 
sceptical about the merits of a 
new hpwic ami international 
bureaucracy, when the project 
was first proposed. The British 
Gove rnment only swung round 
to giving it enthosiastic sup- 
port when it realised that an 
EBRD, headquartered in Lon- 
don, would strengthen the City 
as a Urwmriai centra. 

Since then, however, the var- 
ious molts of the bonk have 
become more apparent. 

• it Is now clear that the eco- 
nomic rehabilitation of eastern 
Europe wffl be a long and diffi- 
cult process. It therefore mak es 

sense to have a regional insti- 
tutton that c an attra ct strong 
support from nearby countries 
and genera te special expertise 
about tiie radon. 

• The EBRD has been 
designed to have a strong pri- 
vate sector bias, which may 
enable it to perform functions 
that oth er .in stitutions cannot. 
No more than 40 per cant of 
the bank’s total loans, or inarm 
to any one Country, will be 
c ommi t te d to the state sector 
while statoowned e nte r p rises 


wfli only be able to tap it for 
frmds if they are adopting free 
market strategies. Similarly, 
lending for infrastructure 
development or environmental 
improvement will depend cm it 
befog linked to "private sector 
development and the transition 
to a market-oriented econ- 
omy." The bank will also pro- 
mote small- ami medium-sized 
private sector enterprises. It is 
expected to mobilise private 
sector funds for eastern Europe 
throug h co-fi nancing activities. 

• The EBRD will be able to 
use the 80 per cent paid-in por- 
tion of Its capital for equity 
investments. This is poten- 
tially important given the 
heavy debt burden of several 
eastern European countries. 

• The bank will be the first 
international financial institu- 
tion to have the Soviet Union 
as a mwnhw- The BBSS could 
provide a forum to bring the 
USSR gradually Into the Inter- 
national fbr»TifHql co mmunity 
as a pre parat io n for IMF and 
World Bank membership. 

• The EBRD should also bring 
under its wing other recipient 
countries that do not qualify 
for supnort from py j atiwy insti- 
tutions. Bulgaria, for example, 
is a member of nrith^r the IMF 
nor the World Bank. Czechoslo- 
vakia has applied to join the 
two Washington-based bodies, 
but will not gain World Bank 
support because its pa- ca pita 
income is too high 

• Despite the chagrin felt by 
many BC countries at the way 

ftft G 7 s O t, l p d Hw final rtotnlU 

about the bank, its ^harehnidar 
structu r e will give the Commu- 
nity the decisive say in the 
bank's affairs and develop- 
ment. There will be no US 
blocking minority as in the 
IMF or World Bank. ■ 

Much will now depend on Mr 
AttaH, the batik’s first presi- j 
dent Now 46, Mr AltaH is not a 
trained banker. Although he 
has written a biography about | 
the lat e Sr fHgrmind Warburg, 1 
o n e participant in the G? meet- . 
ing that ensured his appoint- 
ment observed scathingly that 
he had probably only ever 
en tered a bank to p ick up a 
cheque book. 

He is, however, endowed , 
with powerful political 
instincts and is fiercely intent 1 

gpnt | al^ryret to tha pntnt pf ; 
torturin g q yi- piufli jnteDectnal 
While serving as President Mit- j 
terrand's tm in ence prise, Mr 
Altai! managed to keep up a 
prodigious rate of output as an 
author. He has completed some 
14 books in tiie pest 17 years. 

It Is unlikely that he will be 
actively involved in the bank’s 
detailed operations. But his 
decisions mid those of the peo- 
ple be r pcyy i te wfn determine 
whether the main can fly. 


W ill this be the last 
bilateral summit 
meeting between the 
leaders of the USA and the 
! USSR? Perhaps not. Instltu- 
| tions always take time to catch 
> up with reality, and winding 
up an old institution almost 
| always takes longer than build- 
ing up a new one. 

ft is easy to Imagine, espe- 
cially if you are too young to 
have a dear memory of the 
early postwar era, that all post- 
war history has been punctu- 
ated by such summits: we have 
been told often enough, after 
all, that the postwar world is 
or was "bipolar”. But actually 
the first bilateral US-Soviet 
summit was held in 1961, 
between Kennedy and Khrush- 
chev. Previous east-west sum- 
mits - in 1955 and I960 - had 
been fourpower affairs. Britain 
and Ffcauce were included not 
by virtue of their actual impor- 
tance at tiie time but because 
thrfr loss of importance 
the period of real four-power 
diplomacy (194547) could not 
be publicly admitted without 
a wk w a r dn ess. 

Bilateral summits eventually 
became more or less regular 
occurences just at the time - 
five 1960s - when the world 
was ceasing to be btoolar, with 
the Sino-Soviet split on the 
eastern side and the em e rgence 
of Europe and Japan as eco- 
nomic powers (not to mimtfnn 
De Ganfie'k iteyiMtmtinM of 
political independence) cm the 
western one. By now, in 19901 
they are clearly an anachro- 
nism. The only thing tiie 
US and the Soviet Union can - 
seriously hope to settle 
between themselves is a strate- 
gic arms reduction treaty, 
because it is only the sheer 
■ha of their s tr a te gic nTui ' <i * r 
stockpiles that still puts than 
dearly in a rfww apart ft n*" 
other states. But the rest of the 
world now feels much lees con- 
cerned bv >m« asnect of aims 
control it dklin the pwt. 
A direct exchange of nuclear 
strikes between tiie two could 
still be catastrophic for the zest 
of the planet, but it no iwyi* 
seems very likely - and it 
would still be possible even 
with much lower numbers of 
weapons on each aide than are 
envisaged in the treaty now 
being discussed. 

For other purposes an 
exchange of views between the 
leaders of these two powers 
may be useful or even neces- 
sary, but no more so than the 
meetings which they each have 
separately with, for instance. 
President Mitterrand. Indeed, 
in as much as their discussions 
are Bkdy to focos, according to 
most accounts, on German 
unity and the future security 
structure of Europe, it could 
well be argued that each of 
them should be less i n tere sted 


Foreign Affairs 

Alas, poor 
Gorby 

Edward Mortimer previews an 
asymmetrical summit 


in the other's views than in 
thaw of Chancellor KohL The 
special buDd-up given to a US- 
Soviet summit is a kind of 
courtesy, just as it was a cour- 
tesy to go on treating Britain 
and Ranee as notionaHy equal 
“great powers" in the 1950a. To 
a certain extent it reflects 
American sdf-hnportance. Toa 
greater ex ten t it is a courtesy 
to the So v ie t Union, and to Mr 
Gorbachev In particular. 

Alas, poor Gorby. An Ameri- 
can columnist yesterday com- 
pared him to Jimmy Carter. 
The comparison that occurs to 
tete B rWiih is with Jim 
ftiUnghim yik* most memora- 
ble quotes in history the lat- 
ter’s remark “Crisis, what cri- 
sis?" is now said to be 
apocryphal. (Row good, I won- 
der, is the evidence that Henry 
n really said “Who will rid me 
of this turbulent priest?") But 
the image of a prime ™in|ifter 
seeking to play down domestic 


Soviet prime minister last Fri- 
day: "We have no more money. 
We have no more gold to buy 
grain." Violence in Armenia, 
the secession of the Baltic 
republics: these seem like little 
local difficulties now that Rus- 
sia itself is threatened with 
mass starvation, perhaps even 
civil war, while the Govern- 
ment of Ukraine declares its 
“firm opposition” to Mr Gorba- 
chev's reforms. 

Up to now Mr Gorbachev has 
used his popularity abroad, his 
good relations with foreign 
leaders (especially those of the 
US), and the general aura of 
success and dynamism sur- 
rounding his foreign policy, as 
a means of bolstering his pres- 
tige and tiding him through 
difficulties at home. Like other 
leaders in other countries 
before him, he has found that 
this tactic produces sharply 
diminishing returns. Worse, 
the point has now been 


The special build-up gives to a US-Soviet 
summit Is a kind of courtesy, just as it 
was a courtesy to go on treating Britain 
and France as notionaHy equal ‘great 
powers 9 in the 1950s 


chaos by appearing on a world 
stage with other “world lead- 
ers" endures. And the week 
before last a member of a 
Soviet delegation visiting 

Britain wa v hoard to ttmikp that 

the two countries bad much in 
“we too are an ex-im- 
perial power, straggling to 
define a new role for our- 
selves." 

Yet who could deny that 
both Britain in 1979 and Amer- 
ica in 1980 were models of 
coder, prospe rit y and success- 
ful government compared to 
the Soviet Union today? The 
question is not merely whether 
it is a power capable of negoti- 
ating. on equal *wm w with the 
US, but whether it is going to 
survive. Seldom can any 
national parliament have 
heard a confession of failure 
quite as abject as that of the 


reached where the main trans- 
ference is In the opposite direc- 
tion: it is domestic events that 
iwfiiiAni» in te"i"ti ftWfl i reac- 
tions more thaw other w a y 
round. 

In fact it was tiie changes 
within the Soviet Union, as 
much as if not more than ih pgf 
in foreign policy, which 
brought Mr Gorbachev his 
great popularity abroad in the 
first place. The sudden blos- 
soming of pluralism and free- 
dom of expression in what had 
been the monolithic "evil 
empire” made it possible to 
take seriously bis fedfr of “uni- 
versal human values,” and to 
believe that changes in farwig n 
policy, with the weight of 
Soviet public opinion behind 
them, would not be easily 
reversed. But now even tiie 
Soviet leader’s most sincere 


and enthusiastic well-wishers 
in the west are obliged to take 
notice of bis growing unpopu- 
larity at borne and his inability 
to control events. It seems 
almost quaint to remember 
that a year ago western diplo- 
mats were seriously worried 
lest the cautious, lacklustre 
President Bush should prove 
no match for the charismatic 
Soviet leader with his bold and 
innovative vision. 

In reality Mr Gorbachev's 
position is now as weak abroad 
as It is at home. At home he 
may well be tempted to revert 
to dictatorial methods, and 
could perhaps expect some 
support if he did so. given the 
disastrous ma terial results of 
his half-hearted economic liber- 
alism. But “administrative 
command” will not bring food 
into the shops, and it seems 
very doubtful whether the 
administrative-repressive 
machine would any longer 
respond to Mr Gorbachev's 
touch. If It did so, it might well 
be only for a short period 
before he were either replaced 
by a more consistent and reso- 
lute authoritarian, or swept 
away by a new explosion of 
popular anger. 

Abroad, he cannot now, after 
allowing a free election in East 
Germany to produce a govern- 
ment committed to unification, 
use the Soviet forces there to 
prevent that programme from 
being carried out Nor can he 
stop a united Germany from 
deciding for itself whether it 
wishes to remain in Nato, and 
if so cm what terms. Nor can he 
very long keep Soviet forces In 
Germany if the dear wish of 
the German people Is that they 
depart. Nor indeed can he force 
other central European coun- 
tries, which now have repre- 
sentative governments looking 
to the west for economic aid 
and political inspiration, to 
take his side in suddenly 
renewing the cold war. 

That being so he most know 
.that to break off “tbe whale 
process of negotiations in 
Europe,” as he threatened in 
his joint press conference with 
President Mitterrand on Fri- 
day. would damage the Soviet 
Union much more than it could 
the west Its most likely out- 
come would be precisely the 
one he most wants to avoid: 
the exclusion of the Soviet 
Ufoon from Europe, leaving it 
to flounder, unaided, in the 
grim aftermath of communism. 

Mr Gorbachev hopes to avoid 
that by modifying the struc- 
ture and attitudes of Nato, and 
by persuading the west to join 
him in building new pan-Enro- 
pean institutions. For that he 
needs the rapport of western, 
especially German, public opin- 
ion, and he may yet be able to 
get it. But uttering empty 
threats is not the way. 
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J Giving independent directors teeth 
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From Mr&W.L Paja m ot mt a in. 

Sir, John Pleader's article 
(“The limits of Institutional 
power,” May 22) and the 
accompanying editorial com- 
ment (“The rale of sharehold- 
ers,") rehearse once again tbe 
unsatisfactory ritnaHrm in the 
Odd of corpor a te governance 
stmI responsibility. 

Neither, however, comes up 
with any proposals likely to 
change the position. Institu- 
tional fond managers are not 
going to become more involved 
or interv entionis t at tfad behest 
of journalists or politicians. As 
for tbe proposal that the 
boards of large companies 

ahnnlH he nUteed tO tnrftiria a 

proportion of non-executive 
directors, the very title gives 
file show away. 

To be Of any use In proteet- 
ing shareholders guch directors 
need to be genuinely indepen- 
dent tmA to have a, sharehold- 
er-protective role officially 
recognised as special, ft seems 
increasing ly probable that this, 
state of affaire can only be 
achieved by tbe institution of a 
supervisory board on which 
executive direct o rs wuuld.net 
be represented, although mem- 
bership on the part of tbe 
chairman (bring m any case, 
desirably, not also tire chief 
executive) would be both 
proper and sensible. 

There is no suggestion here 
that such a board would also 
serve as a vehicte for the repre- 
sentation of employees, as in 
Germany. The powers of a 
supervisory board could be 
huge or small One modest pro- 
posal is that they should be 
confined to the right to call for 
information and reports on the 
com pany 's affairs at any time 
and publish than to all share- 
holders. Such publication 
might thm stimulate the insti- 
tutions into taking necessar y 
action. This has much in com- 
mon with Mr Render's idea of 
ft nm hi i ssi rarin g management 
consultancy reports. 

But the important thing is to 
give the independent directors 


teeth. Otherwise a dominant 
chief executive will always see 
them off and the reform of the 
company wffl cnly be achieved 
through the much less satisteo- 
tacy atteraative of a takeover. 


Wider Share Owners h i p 

CotmcU, 

juxon 

9i St Paul's Oturchyard, BC4 . 

From Mr George J. Bonwkk. 

Sir, Whilst concurring 
broadly with your editorial 
comment “the rinw has 
surriy come for tiie presence of 
non-executiye boards to be 
mandatory for companies of 
more than a ce rtain size,” I 
suggest , that tide does not go 
for enough. It is of crucial- 
importance that non-execu- 
tives must have had no connec- 
tion with tiie comp an y . They 
must pot- only be completely 
independent but most be seen, 
to be. 

Two years aga in cacrespaa- 
dence with the septuagenarian 
chairman of a pic which had 
made an extremely costly blun- 
der. as well as a few relatively 
minor ones, I urged him to 
appoint at le ast on e indepen- 
dent non-executive additional 
to, or in replacement of the . 
sole yriaring non-executive 
who was chairman at a subsid- 
iary and hardly “independent.” 
Nothing had betel done by the 
time the pic chairman died in 
harness several months later. 

At the first annual general 
meeting last ye ar un der the 
new chairman* a protfigfi of the 
old, I again urged the appoint- 
ment of independent nonexec- 
utives. He disagreed, contend- 
ing in correspondence later (he 
xBfrtsed to answer questions at 
the Aral) that be saw "no role 
for non-executive directors 
from tbe business world in 
general- They would, in the 
Tnafa„ lack detailed under- 
standing of our highly speci- 
alised business.” 

When the existing nonexec- 
utive retired recently “having 
the company's normal 


retirement age," accenting to 
the chairman, he was suc- 
ceeded by an ex- e x e c uti ve 
director who was a year older. 
Further, he had been a director 
at the time of tbe blunder 
which cost the company over 
£20m pre-tax. 

• As I believe that indepen- 

• dent non-executives have 
become not merely desirable or 
necessary but imperative, aspe- 

: dally jp this particular con- 
cern In the Hght of anntW 
serious blunder which I am 
sure will cost the company 
dearly, I have decided to com- 
municate my concern to the 
largest private Shareholder and 
to two institutional investors 
taping to enlist their co-opera- 
tion and support in effecting 
board changes. 

George J. Bon wick, 

17 Chestnut Avenue, 
Wokingham* Berkshire 

From Mr Alex Bammottd- 
Chambers. 

John Pleader's article raises 
all the many problems that 
institutional i nvestors have in 
fa l flBta gthrir corporate gover- 
nance roles as shareholders 
and owners of UK pic. 

' Within a capita list ec onomic 
. system rights to private owner* 
drip are recognised. With those 
rights go the j araaMMn of 
ownership whiter, tf neglected, 
will eventually result in the 
rewards of ownership being 
lost The issue of how institu- 
tions tolfll their corporate gov- 
ernance role is not therefore 
(me that they can afford to dis- 
miss as too difficult 

A first and important step 
towards flrifllBng those obliga- 
tions could involve the 
appe falni ent to tiie boards of 
UE pie, of di re cto r s represent- 
ing the "institutional share- 
holder community.” insidar 
trading rules make iw« diffi- 
cult but conflicts of Interest 
can, ptoperiy handled, be lived 
with. 

Alex Hnwimnn il- niMnnl iars, 

1 Charlotte Square, 

Edinburgh 


No undercutting deal by the Vice-Chancellors 


From Mr Tam Burgner. 

Sir, You report that the 
heads of UK universities have 
“ made an informal agreement 
not to undercut each other” in 
bidding far students. (“Univer- 
sities retest funding cut,” May 
21 ). 

TWs is not the case. There is 
no agreement, formal or infor- 
mal, to do anything particular 


in the next month’s bidding 

e xerc i se. 

When this matter was dis- 
cussed by the Committee of 
ViceOhancellors and Princi- 
pals (CVCn early in the pro- 
cess, vte-umncelkirs reported 
that they did not expect to he 
able to afford to bid below the 
Univer si ty Ponding Council's 
guide price for the number of 


students they already have. 

The only agreement made 
was that the CVCP office 
would collect Information cen- 
trally from those who wished 
to provide ft 
Tcan Burgner, 

Secretary, , 

Committee af Vv&ChtmceUors 
and Principals, 

29 Tauistock Square, WC1 


House of Lords, 
Westminster, SW1 


Beware the 
anger of the 
Dutch 

FromMrBatkvan Ommau 

Sir. In connection with the 
recent decision to locate the 
new European Development 
Bank in London, which has 
upset many cf my countrymen, 
may I offer the advice that the 
planned location tn Docklands 
might be risky. 

The last time the Dutch were 
cross they sailed up the 
Thames, caused a lot of dam- 
age and ca p t ur ed the fiagHMp, 
Royal Charles (Jane 22, 107). 

This period of the Second 
Dutch War was considered to 
be a national disgrace and 
un d erm i n ed confidence in the 
government and foreign policy 
of England. 

Wank van Ommen. 

26 route dEBange, 
Mandorf-ies-Bauts, 

Luxembourg 


Jvy-vvr 


Bleak outlook 
for special 
training groups 

From Baroness Seear. 

Sr, The Government has for 
a long time stressed the impor- 
tance of coll ghnratiim between 
the sta tutory, voluntary and 
private sectors. 1 

Voluntary organisations all 
over the country have 
responded by establishing spe- 
cialised training agencies to 
meet the special needs of disad- 
vantaged groups — of members 
of ethita minorities, of the dis- 
abled and of ex-offenders. For 
this they have largely 
depended on the Government’s 
Employment Training Scheme 

Much usefiil work has been 
done rod valuable, results 
achieved. But much of this 
work is. now in jeopardy 
because of the drastic and sud- 
den cuts in gr ant s under tiie 
ET Scheme. At the same time 
the prospects for assistance 
with special needs training 
from the Training Enterprise 
Councils is uncertain and so 
for not encouraging. 

Many of these schemes are 
already rinotng down, and the 
prospects for the remainder 
appear to be bleak. It is impos- 
sible to believe that the Gov * 
eminent wishes such t rainin g 
to cease, but that is the Hkriy 
effect at present policy. 
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SUPERPOWER SUMMIT 


Soviet turmoil weakens Gorbachev 


By Lionel Barber in Washington 


THE POLITICAL and economic 
turmoil in the Soviet Union 
has left President Mikhail Gor- 
bachev in a weaker bargaining 
position than any visiting 
Soviet leads: in memory as he 
prepares for this week’s super- 
power summit with President 
George Bush of the US. 

The conference, which starts 
on Thursday, Is expected to 
focus on Europe and the conse- 
quences of German reunifica- 
tion, but will also cover arms 
control 

Senior US officials remain 
cautiously optimistic that they 
can reach a broad agreement 
on strategic arms, although 
less than the SO per cent cut 
originally sought, and on 
destroying chemical weapons. 

Ur Gorbachev's domestic 
troubles, however, have cre- 
ated an air of uncertainty 
around the s ummi t, particu- 
larly on conventional arms 
talks in Europe and on the 
issue which Washington 
regards as a major sticking 
point: the membership of a 


TfnTtprf Germany in Nato. 

In an interview with Time 
magazine, part of a Soviet 
media blitz in the run-up to 
this week’s talks, Mr Gorba- 
chev said he expected a "major 
disagreement*’ on German 
membership of Nato. He said 
he opposed the idea that Nato, 
with Germany as a member, 
could play the leading role in 
creating a new European secu- 
rity order. 

US officials, however, are 
studying closely remarks made 
by Mr Gorbachev during his 
meeting wife preadmit Fran- 
cois Mitterrand of France. The 
Soviet leader raised fee possi- 
bility of Germany belonging to 
Nato’s political organisation if 
it stayed outside its military 
command. 

This "French sedation'', mod- 
elled on France’s position 
inside Nato, is not acceptable 
to the US. However, Washing- 
ton is likely to be encouraged 
that the Soviet leadership 
appears to be focusing on the 
conditions for German mem- 


bership of the alliance. 

Mr Bush continues to view 
Nato as the primary vehicle for 
exerting influence and acting 
as a force for stability in 
Europe. In an interview with 
the BBC, he said the principal 
aim of fee summit would be to 
find answers to questions such 
as: “How does post-German 

nnifiraHnn look? Who will be 

calling the shots? What is the 
role of the US in terms of star 
bllity." 

Although concerns about 
agreeing on a mutually accept- 
able security order in Europe 
are paramount, both sides are 
expected to try to make prog- 
ress an long-standing regional 
Conflicts in Af fehanisfaWj Caw. 

bodia and Angola as well as 
the latest worrying outbreak of 
tensions between India and. 
Pakistan over Kashmir and. 
Soviet support for the Castro 
regime in Cuba. 

In their last summit encoun- 
ter in Malta in December, both 
leaders raised the prospect of a 
new era of co-operation. But in 


this second mpgtin g the mood 
Is expected to be much more 
businesslike. 

This is a result of recent 
clashes over Lithuania's bid for 
Independence (which has 
already derailed hopes of a 
bilateral trade pact being 
approved at the summit), but 
also a realisation on the part of 
US officials of the overwhelm- 
ing economic constraints on 
Mr Gorbachev. 

Mr Gorbachev Is scheduled 
to arrive tomorrow evening 
and will be greeted officially at 
fee White House on Thursday 
morning. He will hold formal 
taii« with Mr Bush in fe e Oval 
Office, before departing for 
Camp David at toe weefcei 
On Sunday, he will leave 
Washington and make short 
visits to Minnesota fln| ^ Ban 
Francisco, where he is expec- 
ted to have breakfast with Son- 
aid Reagan. 

Mr Gorbachev arrives in Ott- 
awa this aft erno on for a 30- 
bonr stay mi route to his sum- 
mit with President Bush. 


Silicon Valley opens its doors 

Louise Kehoe looks at a changing aspect of US-Soviet relations 


PRESIDENT Mikhail 
Gorbachev’s planned post-sum- 
mit visit to Northern Calif- 
ornia’s "Silicon Valley” next 
week demonstrates fee eager- 
ness of fee Soviet Union to 
expand high-technology trade 
with the west It also symbdr 
iy»$ the extraordinary changes 
that are underway in US-Soviet 
relations. 

Until now, this c en tre of US 
high-technology industry has 
been strictly off limifa for east 
bloc officials. Mr Gorbachev's 
consular representatives in 
San Francisco, for example, 
have not been permitted to 
travel the 30 m ilea or so south, 
to visit Sificon Valley's elec- 
tronics companies without spe- 
cial permits, which have sel- 
dom been granted. 

US high-technology execu- 
tives have not even been 
allowed to talk to east bloc rep- 
resentatives without first 
obtaining an export licence, 
since such conversations might 
conceivably involve a "transfer 
of technology”. Tours of 
advanced technology manufac- 
turing plants in sntmw Valley 
by east bloc have also 

been forbidden, according to 
fee US Export Adminis t ration , 

Yet next week President Gor- 
bechev is to visit Stanford Uni- 
versity, one of the region's 
leading high-technology 
research institutions. He is 
also expected to lunch wife a 
group of high-technology 



Mikhail Gorbachev: welcome 

industry executives and possi- 
bly to tour one or two of fee 
computer and semiconductor 
plants in the area. 

Mr Gorbachev's visit is 
widely seen as the first step in 
dismantling the wall of secu- 
rity that has s ur ro u nded US 
high-technology Industry. It 
comes just as Cocom, fee Par- 
is-based Co-ordinating Commit 
tee on Multilateral Export Con- 
trols, is about to debate a 
significant liberalisation of 
export controls on the sale of 
high-technology products to 
the eastern bloc. 

In typical Silicon Valley 
e n trepreneurial style, a group 
of hitherto unknown consul- 


tants is taking advantage of 
the Gorbachev visit to organise 
“face to face meetings between 
Soviet high-tech managers and 
Silicon Valley electronics 
firms” at the first ever “Soviet 
Siiimn Summit* timori to coin- 
cide with Mr Gorbachev’s visit 

Mr Mark Muchnick, fee 
organiser, promises to produce 
a high-level delegation of 
Soviet technologists - headed 
by Mr Yuri Gulyaev, Chairman 
of the Soviet Commission on 

fi ommimiiatinn and Twfinrmat. 

les, and a member of fee 
Supreme Soviet - to talk busi- 
ness with Silicon Valley execu- 
tives on their home ground. 

If the Soviet Silicon Summit 
lives up to its wiling , it 
be an historic event. Many US 
industry executives remain 
cautious, howww, about con- 
tact with the Soviets after 
years of probiMtiott. 

There is intense curiosity, 
nonetheless, about the possibil- 
ity of developing new market 
opportunities in the eastern 
bloc. Last week Atari Corpora- 
tion, tiie video game and per- 
sonal computer manufacturer, 
said th at it was w orking out a 
deal to swap personal comput- 
ers with Soviet-produced mem- 
ory chips. Other personal com- 
puter maters, including Apple 
Comput e r , are also investiga- 
ting opportunities in fee Soviet 
Union. 

In a mo ve that demonstrates 
the growing en thusiasm sur- 


rounding Mr Gorbachev's visit, 
Mr TJ. Rodgers, president of 
Cypress Semiconductor, one of 
Silicon Valley's fastest gro win g 
rMp makers, a public 

invitation to Mr Gorbachev to 
visit his company in full page 
newspaper advertisements this 
weekend. 

“Welcome, President Gorba- 
chev. We have what you 
here to see,” Mr Roteers said. 
Mr Gorbachev should have an 
opportunity to see entrepre- 
neurism at work first hand, he 
believes. 

“You will be visiting my 
alma mater, Stanford Univer- 
sity," Mr Rodgers stated in his 
public letter to Mr Gorbachev. 
‘"The employees of Cypress and 
I invite you to see life after 
Stanford' at an e n trepr ene ur-, 
ial, Silicon Valley electronics 
company. Please accept our 
offer to tour Cypress, and see 
for yourself how Fortunes axe 
made.” 

Mr Rodgers* message reflects 
the view that Mr Gorbachev, 
like the political leaders of 
many other countries that 
have visited Sfiimn Valley in 
the pent, wants to learn about 
what makes this region a hot- 
bed of entrepre ne urial acti vity. 

The «*initPiTW»n t rr o nnffrng 
his planned visit should not be 
misinterpreted, however, US 
gove rnm ent officials are cau- 
tious. “Glasnost does not mean 
an e nd to export controls”, 
they warn. 


Iraq calls for tougher Arab stance on US 


By Tony Walter and Lands Andonl In Baghdad 


ARAB STATES should adopt a 
much tougher posture towards 
the US over its support for 
Israel, including the possible 
application of sanctions, Mr 
Saddam Hussein, Iraq's Presi- 
dent, said yesterday hi combat- 
ive opening remarks to an 
emerg en cy Arab League sum- 
mit 

Mr Saddam Hussein, bidding 
for a regional leadership rale, 
sought to establish a militant 
tone for the summit which has 
been called to debate the mass 
influx of Soviet Jews to IsraeL 
He said no country had the 
to “enjoy our resources” 
s they were hostile to Arab 


The Iraqi leader accused the 
US of “major responsibility for 
Israeli aggression against the 
Palestinian people . . . The US 
is the main sou rce of asms and 
financial aid to Isr ael. The US, 


to a great extent, provides 
poBtical cover few IsraeL” 

He referred to the United 
Nations where he said the US 
intervened repeatedly to ease 
pressure an IsraeL 
Mr Saddam Hussein also 
called on fellow Arab leaders 
to endorse collective action 
wtinnM Tumai attack any Arab 
state. “We should announce 
dearly that if Israel attacks us 
ws are going to hit back 
fiercely,” he said. 

In April, the Iraqi leader 
threatened to scorch half of 
Israel with binary chemical 
weapons if his country was 
attacked wife a nuclear device. 
His threats set off a steam of 
criticism in the west 
Later Palestine Liberation 
Organisation leader Tasair 
Arafat asked Arab leaders to 
revive a joint Arab League 
defence council and boycott 


anyone h e lp in g Soviet Jews 
reach T«raei . 

He told the Arab summit the 
US was providing “flagrant 
support and scandalous con- 
nivance” in Israel’s settlement 
of Jews in occupied Syrian and 
Lebanese territory, as well as 
in the occupied West Bank and 
Gaza Strip. 

President Hosni Mubarak of 
Egypt, leader of fee Arab mod- 
erates, sou ght to ca lm anti- 
American A HiiLiniwi ts bv s fly* 
ing that Arab states should not 
deal with the issue of Soviet 
Jewish immigration “from the 
perspective of fear ... this 
issue should not necessarily be 
a source of conflict with one or 
many countries." 

However, Mr Mubarak's 
remarks seemed at odds wife 
tiie mood evident at the sum- 
mit opening. The generally 
proUS King Hussein of Jordan 


appe ared to support themfli- 
famt Him of 1*1** Tragi counter- 
part. 

Mr ftMMam Hussein’s for 
possible economic sanctions 
against fee US followed a more 
u pppifi i; ifanmni mflrip in Feb- 
ruary when he said Arab states 
should consider withdrawing 
their funds from the US and 
depositing them in eastern 
Europe or the Soviet Union. 

It unlikely that bi s 
reference to sanctions yester- 
day win arouse much enthusi- 
asm, wgpgrfaTly among conser- 
vative Golf states which would 
be extremely wary of using the 
ofl weapon against the US. 

The leaders of Syria, Algeria, 
Lebanon and Oman were 
absent from the summit's 
opening sesssfon. President 
Hafez m-Assad of Syria has a 
-standing personal feud 
. Mr Saddam TTriRgoirt. 


IRA admits 
killing two 
Australians 
in bungled 
gun attack 

By Kleran Cooke In Dublin, 
Michael Cassell in London 
and Kevin Brown 
in Sydney 

THE Irish Republican Army 
last night admitted it mur- 
dered two Australians in the 
Netherlands on Sunday, saying 
they had mistaken them for 
British Army personnel and 
offering their regrets. 

The admission came as 
Dutch, Belgian and West Ger- 
man police launched a wide- 
ranging search for the kilters 

of the Australians, Mr Nick 
Spanos ""d Mr Ste phen Mel- 
rose. The two, both London- 
based lawyers in their 20s, 
were gunned down In fee 
Dutch town of Roermond, 
eight miles from fee West Ger- 
man border ml lass than go 
wifie» from Belgium. 

They had stopped to take 
pictures in RoennranTs market 
place. Witnesses said tiro or 
possibly three gunmen, all 
dressed in Mack and wearing 
balaclavas, fired an them wife 
submachine guns. 

Two women in the car, Ms 
Vicky Coss and Mrs Lyndal 
Melrose, were unhurt. iMgT«« 
police later found the burnt- 
out shell of the gunmen's get- 
away car. The Australians' 
Citroen car had UK number 
plate. Dutch police believe 
fee tra mistook d*™ for Brit- 
ish military personnel 

Roermond is one of a num- 
ber of towns in fee south of 
fee Netherlands frequented by 
B ritinii military visiting from 
their nearby tehitw army bases 
in West Germany. 

Dutch police offered a 
£35.000 ($59,000) rew ar d to try 
to speed the killers’ capture. 

BHHcii wiiifawy intelligence 
believes the IRA, which 
opposes the British presence 
in the province of Northern 
Ireland, has up to three 
"Active Service Units" the con- 
tinent. 

Ova: the past two years, the 
IRA has attacked a numb er of 
British military based in West 
Germany. In May 1988, three 
soldiers were kffied and three 
wounded in co-ordinated tra 
nttarkg near Roermond. 

The British military authori- 
ties subs ti t u ted ordinary Brit- 
ish number plates for the easi- 
ly-identified plates once 
obligatory on the vehicles of 
military pe rs o nn el 

British MPs intend to raise 
fee issue of number plate 
when the House at Commons 
returns next week. Mr David 
"Young, an Opposition Labour 
MP, said he would demand to 
know what action ministers 
intended to take to prevent 
potential British targets on 
the European imdnbmri from 
being identified. 

Mrs Margaret Thatcher, fee 
British Prime Minister, who 
was said to be “shocked and 
cancaned”. sent A messaee of 
co n d olenc e to Mr Bob Hawke, 


tiie Australian Prime Minister. 
Australian reaction to tiie kill- 
ings was initially mu ted, but 
the attack was strongly con- 
demned by Mr Neal HLewett, 
fee acting Foreign Affairs 
Minister as “this appalling and 
evil deed.” 

Mr Archie Hamilton, 
Britain’s armed f orces minis- 
ter, offered his sympathy to 

tiie fawrfHoat of the murdered 
men, adding: “This is typical 
of the IRA's total lack of 
regard for human life.” 

In early 1988 fee IRA said 
feat all British military, 
whether on or off duty, would 
be considered as targets. 
Dublin told of political prog- 
ress on N Ireland, Page 8 


Burma’s rulers concede 


Cautioned from Page 1 

aa ld militar y mlar a WOUld 

step aside after lawmakers 
draft a new constitution and a 
new government was elected 
•"The army will abide by the 
new constitution,’’ he said. 

Kyaw Saxm, another mfetary 
spokesman, said: “ft is totally 


up to tiie elected members [of 
tiie new legislature]. They can 
move as quickly as they like 
and take power.” But, Ohn 
Gyaw, Deputy Foreign Minis- 
ter, said the military council 
might establish temporary 
ground rules for the parlia- 
ment. He declined to elaborate. 
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Union will boost German growth 


Continued from Page 1 
account, which have enhanced 
US investment income, the 
OECD has now projected a def- 
icit of $99.7bn this year, falling 
to $KL9bn in 199L Last Decem- 
ber, it anticipated deficits of 
$118.1 bn and $123£bn in 1990 
and 1391 respectively. 

The OECD's projections are, 
as always, based cm the 
assumption that there win be 
no change in actual and 
announced policies, or 
exchange rates and ail prices. 

In spite of fee major political- 
changes affecting the world 
economy since December, the 
organisation Ms forecast simi- 
lar growth and inflation pat- 
terns for the industrialised 
world as a wholes Growth In its 
24 member states Is forecast at 
23 per cent this year and iwrt. 
Inflation in the OECD area is 
expected to stick at 4A per cent 
in both years, whereas last 
December it was forecast to 
ease back next veer. 

The OECD ministerial meet- 
ing Is ex p ected to express gen- 
eral satisfaction with the state 
of world growth whflp m-g in g 
countries to be vigilant against 
inflation. 


SUMMARY OF OECD PROJECTIONS* 
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Disclosing the 
same old faces 


For once, it may be wise not to 
bother reading all fee small- 
print There may. It is true, be 
a few gems hidden In the rash 
af announcements go fee Topic 
screens expected tUs week as 
investors comply with the 1980 

Companies Act, and start dis- 
closing any stakes they bold of 
more than 3 per cent in British 
quoted companies. But it does 
not seem likely that a host of 
previously unknown predators 
will fell out of the woodwork. 

The Topic news service will 
be dominated by details of the 
3-per cent plus stakes owned 
by the large institutions; per- 
haps SO at PosTel maybe 80 
from Standard tife. Such, reve- 
lations sho oM not p«** te many 
managements. The point worth 
making is that the new 3 par 
cent rule has already been ren- 
dered semi-redundant by the 
determination over the last 
tinea years wife which quoted 
UK companies have been flush- 
ing out hidden shareholders. 
The instrument is tiie Section 
2 12 notice to force nominees to 
disclose their beneficial owner- 
ship. . 

The chances are, these days, 
that fee most expert stockbro- 
ker would have tremble build- 
ing up more than a 2 per cent 
stake without the company 
involved identifying the buyer. 
Some companies, like 
Rolls-Royce, use 212 notices 
sparingly: it has only ever sent 
out three, though it was fee 
target of heavy buying by 
unknown parties a few weeks 
ago. More typical is Guardian 
Royal Exchange which has 
sent out 100 safe notices in fee 
past year. Fulcrum Publishing; 
Which produces XnAnr of 
Nominees, reckons it can iden- 
tify 90 pa cent of the names on 
tfu» average P rW«h company's 
share register, thanlm to its 
database from the results of 
212 investi gati o n s. Hence, if a 
company gets a nasty shock, it 
am only blame 

But one word of caution is 
required. All the above 
assumes that people are kern- 
ing the law's fetter and spirit. 
But it may still be possible to 
use ADRs, or UK shares fisted 
on some overseas exchanges, 
to get round the rules; or just 
to break the Companies Act 
altogether. To that 'extent, the 
3 per cent limit wBl only be 
folly effective if the authorities 
police it properly. 

Conglomerates 

There Is still no end in sight 
in the UK to the debate about 
whether conglomerates are 
good or bad, but in continental 
Europe the argument has 
barely started. Hence the fasci- 
nation of Suez and Paribas, the 
two French financial holding 
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H wm a nfa r Smw wfth a mar- 
ket value of about FfrSCbn 
(£Qm), and Paribas, somewhat 
smaller at FfrSOSbn. Conglom- 
erate is a label neither com- 
pany probably much likes; but 
it seems a fan enough descrip- 
tion eff Suez’s array of banking; 
cement, zinc smelting, insur- 
ance and real estate interests, 
and Paribas’s mix of banking 
and French industrial hold- 
ings. The relevant point 
though Is feat in spate ctf two 
huge takeover bids since 1988; 
Suez's share price has risen 80 
per cent since November 1987; 
and that of Paribas, though 
less buoy an t , is 41 per cent 
above its own pre-crash high. 

This is not tad going; and 
tfinrt* mfd-1989 both fiompe nl ffs . 
especially Suez, have strongly 
outperformed the Baris Bourse 
generally. This poses some- 
thing of an intellectual chat 
lenge for orthodox 

Aw fl v ATiwri«in fnmt nw itl rtn i T 

used to arguing about the 
greater merits of unbundled 
mrwTwmteg which gHHc to their 
knitting. Not that there is any 
shortage of explanations for 
tiie a flirarlaHmt rittwa of 
Paribas and Suez have shown. 
In Suez's case, there are details 
tike its large Indirect 
of Parisian real estate, or its 
big state is Lyonnaise des 
E&ux. Both have done very 
well this year, along with 
French asset values generally. 
As for Paribas, there was tire 
recovery it engineered at its 
retail banking aff-ohoot Credit 
da Nurd, ana the speculative 

Wf rihuii w it nf fti faflod hid bm* 

auturan for -Navigation Mixta. 
It fed not hurt the share price 
when Mixte bought at least 12 
per cent of P&ribas. 

Of course, the whole thing 
could end in tears, not least at 
Suez, which has expanded the 
more ambitiously. But, given 
the the strength of the French 
economy, and fee fact feat 
both compa ny's sh ares are 
trading at discounts of mure 
than 20 per cent to n et a sset s, a 
hard lanfeng does not seem too 


Hkely. The debate will ran and 
rtux but unless French stock 
market investors are com- 
pletely barmy, it begins to took 
as Hyw q fo it b the Anglo-Amer- 
ican view of things which 

seeds revising. 

Australian banks 

If British and US bankers 
think they have problems, they 
should spare a thought for 
their Australian cousins. A 
long period of extremely high 
real interest rate and a slow- 
ing economy, is taking a heavy 
toll on their more highly lever- 
aged corporate customers. 
Bond, Hooker, and Quintex are 
Just some of the well known 
casualties. But two thirds of 
ANZ's sharply higher first half 
bad debt provisions, for exam- 
ple, covered problems amongst 
and medium sized Aus- 
tralian businesses. 

The recent Interim bank 
results clearly reflected Aus- 
tralia's economic pain. West* 
pac’s miserable 
was partly hidden by a $At98m 
pension fund surplus whilst 
National Australia Bank's 
results were greatly helped by 
the strong showing of its newly 
acquired UK and Irish banks. 
The shares at Weitpac and 
ANZ, the country's two biggest 
banks, are yielding dose to U 
per cent to foreign investors, 
and considerably more to 
domestic ones. By contrast. 
Standard Chartered and Chem- 
ical. two or the weaker big 
banks in the UK and the US, 
are only yielding a shade over 
20 per cent and are not as 
strongly capitalised. 

Fears that Australian ha«fc« 
are going to cut their dividends 
are greatly overdone. Bankers 
the world over know that it 
sends the wrong sort of signal 
to the money markets. But if 
fee dividends are more secure 
than they seem, it is still far 
from clear profits are on 
fee mend yet 

The other complication Is 
feat fee long expected restruct- 
uring of Australian banking 
has been put on hold once 
again following the Govern- 
ment's recent decision to Hock 
ANZ's controversial purchase 
of National Mutual Life- If this 
had been permitted, it could 
easily have triggered similar 
iVte iiri v p moves by the tom* of 
Westpac and AMP. and the cre- 
ation of a couple of giant finan- 
cial Institutions. Australian 
banks had already taken pre- 
cautionary stakes in each 
other, and these will probably 
have to be unravelled, espe- 
cially if the ANZ/NML decision 
means that the Government 
now intends to maintain the 
status quo. ft is not good news 
for' 
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Speculate successfully 
with IG Index 
and save up to 40% 


Speculating on stockmarkets, futures and options is an 
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Spectre of the Nifty 
Fifty haunts Wall St 


Bm Jans* As the Dow Jones Indus- 
inribdfWflHMM • W* 1 Average surges to . 
** **""» record highs — leaving 

2850 — r — broad Indices such as 
gm f * the Standard & Poor’s : 

2W» i. 500 behind - Wall 

h - . ' • g. • - Street analysts are 
/f'r* ' t mm- - 1 sounding notes of cau- 

T-rnn JL I " tlon. They hark back to 

. • r the heady days of the 

2 BS 0 — — 1970s when “Nifty Fifty - 

— v. ' ' ’ — stocks — believed to be 

^ a sure bet, even In an 

economic downturn — were all the rage. But 
the over-valued companies' tolled to come 
good.- Janet Bush looks at the case for compar- 
ison in the current divergence. Back Page 


Tough times for Tokyo bankers 

Top Japanese banks are taking a beating 
under rising interest rates, increasing competi- . 
ti on, and new provisions for Third World debt 
A recent plunge In Japanese stock and bond - 
markets only made matters worse as the 12 .. 
city (commercial) banks revealed big drops in 
annual profits yesterday. Page 25 

Batt e red, but not boston 

New international equity issues have been hit 
by the withdrawal of Japanese investors. There- 
are signs, however, that the market is reviving. 
Liberalised private placement rules in the US 
and rising domestic stock markets In Europe 
will In future encourage more International • 
Issues. Page. 29 23 


Losses hit 
Y29bn at 
Fuji car 
group 

By Staten Wagstyl in Tokyo 

FUJI HEAVY industries, the 
troubled Japanese car maker, has 
report an annual operating loss 
of Y29.6bn ($196m), its first-ever 
loss and far bigger than the 
YZSbn lose tt forecast as recently 
as three months -ago. 

The result for the year to 
March is the first numerical evi- 
dence of the ex te nt of the difficul- 
ties Fuji, maker of Subaru cars, 
faces in keeping pace with inten- 
sifying competition in the world 
car Industry. 

jparHar thin year, Nissan Motor, 
the second-largest car maker and 
leader of the industrial grouping 
which Includes the troubled 
undertook to try to rescue 
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Companies In this Motion 


Allnomoto 
Avery Inf I 
.Carter HoH Harvey 
Dennison Manufg - 
Eurotunnel 
Hachetls 
Hapag-Uoyd 
Hessische Land 
Holzstoff Holding 
IBJ 

Kawasaki Kisen 
LA Cinq 

Long Term Credit 8k 
Mannesmann 
Mazda Motor 
Mitsubishi Sank 
Mitsubishi Motors 
Mitsubishi Trudt • 
Mitsui CfSK 
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22 Nat Mutual Ufe Ass. 

24 Nippon Credit Bank 
22. Nippon Trust 

22 Nippon Yuaen 
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22 Pearson 
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25 Sanwa Bank . . 

25 Sogo 

22. Stiken Resources 
25 Sumitomo Bank 
22 Sumitomo Trust 
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a senior executive of Nissan Bia- 
sed another affiliate, to take over 
as president of Fuji- 

Fuji, reporting unconsolidated 
figures, said sales were down 
'marginally by 0.8 per cent at 
Y658tm. However, promotion and 
wmrtfcHwg costs rose sharply as 
the company tried to boost flag- 
ging dales of its main models - 
mini-cars in Japan and 
fourwheel drive vehicles also in 
l|s tvwfiw market and in rtm US. 

Administration and other costs 
were also far higher than the pre- 
vious year — a sign of the new 
management getting to grips 
with tiie company's problems. 

Fuji avoided going into the red 
at the pre-tax level by selling 
securities, as it has done in tike 
past. Nevertheless, the pre-tax 
result was 52 per cent down at 
Y&65bn, and net profits were 47 
per cent lower at Y5.74bn. 

The dividend was cut from YB 
to Y6. The company made no 

forecasts for the current year. 

. • Daihatsu, another second-tier 
manufacturer dependent on 
mini-car sales, also suffered from 
tough market conditions last 
year. 

Its operating profits fell by half 
to Y5bn following a 12 per cent 
dflflUnfl m vehicle sales. 

■" The' result would have, been 
w or se hadnot Toyota Motor, the 
laigert Japanese jompany, come 
.to Ikdlutea’i' help wflran 
Increase in orders for care made, 
an consignment. 

. Daihatsu is a member of Toyo- 
ta’s industrial grouping. As a 
result, total sales rose by UB per 
cent to Y894Abn. Net profits were 
down 17.8 per cent at YlLObn. 

Unlike Fuji, Daihatsu a 
forecast for the current year. It 
expects a sharp improvement in 
sales and profits due to a revision 
of roles governing the mbdrcars. 
The maximum engine size for 
these vehicles, which, entfoy spe- 
cial tax breaks, has been raised 
from 550cc to G50DC. 


L AST week's decision by 
the leading US futures 
exchanges to combine 
their after-hours trading systems 
brings the futures and options 
industry a step closer to 24-hour 
trading on a worldwide electronic 
market - one that could eventu- 
ally replace the industry's fre- 
netic trading pits with a com- 
putes:. 

By joining forces, the Chicago 
Board of Trade (CBT) and Chi- 
cago Mercantile Exchange (CME) 
- which account for half of the 
world’s futures trading - have 
ensur ed that their j oint, trading 
system will become an industry- 
wide network. Reuters, the UK 
information group, is to develop 
the joint system in a contract 
that could add 25 per cent to its 
revenues within five years. 

The two exchanges are pushing 
the system as an industry stan- 
dard to which France's Matif has 
already agreed. The Chicago 
Board Options Exchange has an 
option to join the electronic mar- 
ket, and exchanges in London, 
Sydney and Tokyo are expected 
to sign up. Indeed, it will be hard 
for other exchanges to resist the 
temptation to trade their prod- 
ucts on the global club created by 
the new system. 

The joint system is to be devel- 
oped by Reuters, the UK informa- 
tion group, which has already 
spent the past two years develop- 
ing the technology that will be at 
the heart of the network. The 
effect on Reuters was underlined 
when the company's shares rose 
by 23 pence on the day after the 
announcement In a depressed 
London market 
As screen trading steals its 
way into Chicago’s trading pits. 
Renters will reap the benefits, 
charging a transaction fee for 
aanii trade running through 
system as well as an installation 
charge for Its wwnhinflfl 
The exchanges plan to operate 
the system as an after-hours mar- 
ket for some of their products 
when their own trading floors are 
dosed. But there is a strong feel- 
ing in the futures industry that 
the day is not for off when all 
trading will be screen-based. 

Mr Quintin Price, agencies ana- 
lyst at James Capel, the leading 
London stockbroker, believes 
that futures trading will not 
became fully screen-based until 
1905 at the earliest. But when 
that happens, be places a conser- 
vative estimate of an annual 
$500m an the revenues that will 
accrue to Reuters. 


Amro* 


By Unite Raun In Amsterdam 

AMRO and ABN. the two big 
Dutch banks which plan to 
merge, will raise FI L3ira <*722m) 
in fresh capital when they join 
forces through a public hid in the 
third quarter of this year. 

The money will be raised 
through a rights issue. It will 
give shareholders in the newly- 
merged bank a claim to me new 
.preferred share for eadx common 
share held. 


Computers 
threaten the 
futures pits 

Deborah Hargreaves and Barbara 
Durr on the Chicago trading link 



Reuters can expect to gain 
S2Sm to $30m in extra revenues 
from the futures system in 1991, a 
source of earnings that will rep- 
resent a growing chunk of its 
£L5bn ($L5bn) overall turnover. 

"We see transaction services as 
providing a very key element of 
growth in years to come,” says 
Mr Andre Vfileneuve, president 
of Renters North America. 

Access to the system will not 
came cheaply. Reuters is already 
developing an electronic system 
— Globex — in conjunction with 
the CME. This will form the basis 
for the new market. As part of 
the agreement on Globex, Reu- 
ters will receive a 51 transaction 
fee for each trade processed 
through the system. On top of 


that, it will charge $800 for 

fnafaiTUng each ter minal 

Transaction fees on the after- 
hours market, at $2 to $8 a trade, 
will be almost double the level 
charged by floor brokers in 
today’s market. But the fees 
charged will be reduced as vol- 
ume on the s y s te m rises. 

Far the large brokerage houses 
which will be the major users of 
Globex, screen trading is much 
cheaper than mahitaiwinp a phys- 
ical presence on the floor. One 
broker estimates be can cut his 
overheads by one-third if he 
trades entirely on a screen. 

The large-scale investigation 
by the FBI into trend an Chica- 
go’s exchanges has strengthened 
Mih for a screen system — one 


that is easier to police than the 
scrum of floor trading. 

The two pyphangpg had been 
developing their trading systems 
independently. Market users put 
pressure on them to combine the 
two projects and the CBT faced 
opposition to spending money on 
its own electronic market when 
the CME was already ahead. 

Mr Patrick Arbor, a CBT board 
member, estimated that the 
organisation would save some 
$17m to $l8m of the $25m bud- 
geted for development of its sys- 
tem, Aurora. A little more than 
$5m has already been spent and 
“a couple of million more” would 
be needed to put the system 
together with Globex, be said. 

A final push to the CBT*s deci- 
sion. was the Indication last week 
by the Japanese Ministry of 
Finance that it Is ready to 
approve Globex. Japanese inves- 
tors are only just beginning to 
turn to derivatives, but both 
exchanges are eager to exploit 
what could be a lucrative market 

Mr Vifieneuve says the com- 
bined system will be similar to 
Globex. A prototype will be ready 
in November. Some traders in 
Chicago say they prefer the 
Globex system - which electron- 
ically matches trades — to 
Aurora, which replicates pit trad- 
ing by requiring manual selec- 
tion of trading partners. "It’s 
more fair,” said one bond trader. 

However, the smaller, indepen- 
dent traders who provide the 
markets’ lifeblood have been less 
convinced of the benefits of the 
electronic marketplace. The 
“locals,” as independent traders 
aze known, believe screen trading 
is being promoted by big brokers 
who could wipe them out. To win 
thflm over, tim exchanges have 
Introduced incentive programmes 
which will make it cheaper for 
the locals to trade electronically. 

Practical questions aside, last 
week’s development has an 
important symbolic aspect. The 
agreement between the two 
exchanges is an unprecedented 
step towards co-operation. To 
take part, the COT has had to 
overcome its traditional aloofness 
towards its more innovative and 
younger neighbour. In this 
respect, as in its endorsement of 
electronic trading; the pact may 
prove a harbinger of the future. 
The two Chicago giants have 
been forced to get together by the 
competitive threat posed by the 
growth of new exchanges around 
the world — many of which are 
screen-based. 



plan FI 1.3bn rights issue 


The proceeds will be used for 
expansion, the two banks 
explained yesterday. 

ft is understood that an acqui- 
sition abroad is likely soon after 
the merger. 

The newly-merged bank will 
rank about sixth in Europe and 
nineteenth worldwide with a 
combined balance sheet total of 
FI 3S29bn. 

ft will have 1,473 branches in 


the Netherlands, 875 abroad and 
employ 55,712 people. 

The employees win have uncon- 
ditional guarantees against 
forced lay-offs. 

Under the public bid, four 
shares of the ABN Amro holding 
company will be issued in 
exchange for two existing shares 
of ABN or one of Amro. 

Mr Roelof NeBssen. chairman 
of Amro, win head the newly- 


merged bank until 1992, when he 
wDl be succeeded by Mr Robert 
Hazelhoff, his counterpart at 
ABN. 

The board of management win 
initially be comprised of the 14 
members belonging to the banks' 
existing executive. 

This number will shrink to 
between seven and 10 through 
natural attrition. 


United 
Biscuits in 
talks with 
Verkade 

By Nikki Taft in London and 
Laura Ratal in Amsterdam 

UNITED BISCUITS (UB), the 
UK-based biscuits, snacks and 
frozen food group, was yesterday 
locked in negotiations in an 
attempt to secure its acquisition 
of Koninhiijke Verkade, the 
quoted Dutch biscuit and choco- 
late manufacturer. 

The British company Is facing 
opposition to the price at which 
the deal with Verkade has been 
struck from a handfol of institu- 
tional shareholders - six Dutch 
and one American. Together, 
they control about 45 per cent of 
Verfcade’s shares. 

Verkade’s shares were 
suspended late last week In 
Amsterdam and, according to 
Verkade’s advisers. Van Meer 
James Capel, negotiations with 
UB began on Sunday in an 
Amsterdam hotel. In London, 
United Biscuits declined to com- 
ment on the situation, bnt it 
seems likely that a statement 
will be Issued today. 

UB announced m late-March 
that it hoped to acquire Verkade 
via a FI 400 per share offer, its 
first move into Continental bis- 
cuit production. This valued the 
group at about ($145 m). Since 
then, it has secured the agree- 
ment of Verkade's management 
board, the Works Council, and 
said that discussions with the 
trade unions “have been fevoura- 
My completed.” 

Verkade earned about FI 12m 
(984Rm) on sales of FI 266m in 
1989, and the exit multiple 
offered by the UB bid is consider- 
ably above average levels in 
Amsterdam. 

However, Van Meer James 
Capel claimed that calculations 
- “which were not done on the 
back of a cigarette packet” - 
suggested that a price some- 
where be tw e en FI 495 and FI 615 
a share would be fair, although 
it suggested that there was some 
room for manoeuvre. 

“Four hundred Is too low," the 
advisers said. “We really hope 
that there is a price at which the 
buyers will not be too unhappy 
and at which the sellers, will not 
be too unhappy." 

Rumours have circulated in 
Amsterdam that Jacob-Suchant, 
the Swiss chocolate company, 
might also have built up a stake 
in Verkade but sources in both 
the Netherlands and Switzerland 
suggest that this is almost cer- 
tainly untrue. In accordance 
with normal policy, Jacob-Su- 
chard declined to comment. 

The tussle reflects a growing 
rebellion by Dutch shareholders, 
who enjoy limited rights, and the 
increasing influence of foreign 
financial institutions in the 
domestic market 
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Business takes an interest in Ecu 


ALL' CiF A sudden the 
European Currency Unit (Ecu) 
ia.backln the news. 

The past two weeks have 
seen the publication of a 
weighty report* prepared by 
bumness consultants Ernst & 
Young .urging -European gov- 
ernments to adopt a .strategy 
and timetable that would turn 
the Ecu into the vehicle for. 
achieving economic and mone- 
tary union (EMU) in Europe. 

In addition, the Ecu, or a 
- “hard" variant of ft, has fea- 
tured strongly in a det ailed 
plan** amplifying many previ- 
ously obscure aspects of the 
British Government’s idea of 
approaching EMU by way .of 
competing currencies. 

This plan,' produced by Sr 
Michael Butler, a former UK 
ambassador to the European 
Community, and Mr Paul Rich- 
ards, a director of the mer- 
chant hank -Uawinel Montagu, 
has prompted extra excitement 
because it was prepared in con- 
sultation with Bank of England 
aq d Treasury officials, and has 
been outlined to Mrs Margaret 
Thatcher, the Prime Minister. 

. ft is how expected that the 
Ecu will figure, prominently in 
the British Government’s after 
native proposals for. achieving 
monetary TtT| i fm that will be 
put the EC’s InterGovemmen- 
tal Conference (JGC) at the end 
of this year. ■ . _ 

Significantly, much of the 
impetus for the two - r ecent 
reports has come from, busi- 
ness. 

The Ernst & Young report was 
commissioned by a business- 
led body, the Association for 
the Monetary Union of Europe, 
which has an active member- 
ship of 200 European compa- 
nies. Inddently, only a handful 
of these- are British. Although 
the Butte^Ricbards paper was 
crafted with more of an eye on 
Mrs Thatcher’s dislike.. atihe.. 

busi- 
ness community, ft appeared 


under the flag of the British 
InviaiblB Exports GoundL 

Nor, according to Mr 
Andrew Sentence, a senior 
flC ffnmniH t at the Confederation 
of T*Hrinh Tnd iini r y, nhim M tWa 
apparent business interest in 
EMU come as a surprise. “As 
the barriers to trade identified 
under the EC Commission’s 
1992 programme have been 
reduced, business has c ome to 
focus on the costs of operating 
different . currencies In 
Europe," he says. 

• The Commission has calcu- 
lated that a single currency 
could save European business 
about Ecul5bn (*18bn) by elim- 
inating the costs of mnlttcur- 

pwwy Mniffing . 

• a Price Waterhouse study 
has suggested that British 
manufacturers alone could 
save up to £i55m ( 52 6 2m ) a 
year in hedging costs. 

Last week, at -a conference in 
London, Sir Leon Briton, the 
vice president of the EC Com- 
mission, told of the problems of 
small businessmen whose 
exchange rate , and transaction 
costs in Europe can be 10 times 
higher than their profit mar- 


Mr Brian Garraway, the dep- 
uty chairman of BAT Indus- 
tries, the tobacco-based con- 
glomerate, told the same 
meeting that fluctuating 
exchange rates had damaged 
tiie growth and prosperity of 
business in Europe. 

“Years of effort in contouring 
wage and production costs can 
be erased in a single after-; 
noon’s trading on the foreign 
exchanges.” he said. A bid for 
an overseas order “ might be 
rendered nonsensical" by cur- 
: ieaey Misaligned cur- 

rencies could cause investment 
to migrate abroad penna- 
nently. he said. . 

' But is the Ecu really the 
answer, to problems of busi- 
nesses in Europe? "Not in its. 
present form" must be the 
answer, judging from the 


detailed prescriptions 
advanced to make it more 
attractive. 

Hie Ecu is a weighted basket 
of EC currencies. The founding 
fathers OF. the. European Mone- 
tary System (EMS) thought it 
should be “at the centre” of the 
new regime. But, although ft 
has b een a s ucce ssful invest- 
ntgnt inst r u mBo^ psrttcolBdy 
in the Eurobond market. It has 
yet to be accepted as a vehicle 
fear transactions. 

That is why the Ernst & 
Young report urged govern- 
ments to make a "credible 
aw if w ini’Miwi n t ” that the Ecu 
would be the single currency of 
Europe by 1997. The Butler- 
Richards paper has Shunned 
the single currency rente. It 
said tiie Ecu should lose its 
present currency basket char- 
acter and be protected by guar- 
antees so that it could compete 
ef fe ctively with Europe's stran- 
gest currencies. With the Ecu 
setting a “standard erf the best” 
it would then be up to indlvut- 
uals and businesses to deter- 
mine how for the EC moved 
towards monetary union by 
their choaceaf the mrit instead 
of im t inwni currencies. 

Such plans might sound 
futuristic. But EMU has built 

up a strong head cf steam over 

the past two years In a way 
that nobody could have antici- 
pated. British business should 
at least give the present debate 
close study, if only because 
wage and salary increases 
averaging more than 9 per cent 
- will be very; difficult to recon- 
cile with fixed, exchange rates 

in a low Inflation EG. 

* A Strategy jbr the Ecu, Slogan 
Page Ltd, 09.50. 

** The Next Stage in an Evolu- 
tionary Approach to Monetary 
Onion, available free from the 
British Invisible 'Exports Coun- 
cil. Windsor House, 39 King, 
Street, London ECU 8DQ. Tel 
071-600 ms. 

Peter Norman 



initiative. This will review 
action taken so far, and con- 
sider the not stages in the 
campaign against the proceeds 
of drug smu gglin g entering the 

Int ernational hawking system. 

la the US, as in Europe and 
Japan, it is a quiet week. How- 
ever, the US payroll data on 


cent), hourly earnings (up 0.3 
per cent), and construction 
spending for April. US, 
National Association of Pur- 
chasing Managers. Japan, 
trade balance, current account, 
investment in foreign bonds, 
and foreign exchange reserves 
for ApriL 
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National Mutual to go 
ahead and demutualise 


By Kevin Brown In Sydney 

NATIONAL Mutual Life 
Association, the Australian life 
office prevented from me r gin g 
urith ANZ Bank on competition 
grounds, is to go ahead with 

plans to rifimitfimlw 

Mr Eric Mayer, managing 
director of National Mutual 
said tiie blocking of the merger 
by Mr Paul Keating, the Aus- 
tralian fiHanrp minister meant 
“an opportunity bad been 
lost" 

However, be said National 
Mutual would go ahead with 
plans to issue shares, 51 per 
cent of which were to have 
been transferred to ANZ for 
A$3.4bn (£1.5bn). 

Mr Mayer also said National 
Mutual would repurchase 
National Mutual Royal Bank 
from ANZ and use it as 
the core of a new banking 


strategy which was yet to be 
developed. 

National Mutual Royal Bank, 
which was jointly owned by 
National Mutual and Royal 

Bank of Canaria, W&S SOld to 

ANZ earlier this year as part of 
the merger arrangements after 
con ditional approval from the 
government 

Mr Keating’s decision to 

ftlnrV Hw» mer gpr also rnnRftlfefl 
rtia conditional approval for 
the sale. However, National 
Mutual was unable to re-ac- 
quire the bank without de-mu- 
tualising because of a 
parallel ruling that banks 
could not be owned by mutual 
life 

Analysts said National Mutu- 
al's decision to demutualise 
was forced by its need for capi- 
tal to increase reserves follow- 


ing a drive to replace the AMP 
Society as Australia’s biggest 
life insurer. 

National Mutual would be 
virtually takeover-proof as a 
listed company because of Mr 
Keating’s ruling that the big 
six financial institutions 
should remain independent. 
The Bank Shareholders Act 
would prevent a foreign take- 
over. 

The decision to demutualise 
will leave AMP and Colonial 
Mutual Life as the only survi- 
vors of a once-thriving mutual 
life insurance sector in Austra- 
lia. 

National Mutual itself took 
over T&G in 1983, and Capita, 
formerly City Mutual Life, 
merged with MLC Life last 
month, pending court 
approval. 


Trend continues at Mannesmann 


By Andrew Fisher in Frankfurt 


MANNESMANN, the West 
German engineering and steel 
company, said last year’s 
favourable business trend con- 
tinued in most sectors In the 
first quarter, though orders 
and pro fits in steel tubes and 
the Brazilian activities were 
down. 

Turnover showed a 5 per 
cent rise to DMSbn ($3bn) and 
profits were at the same high 
level of a year ago. For 1989, 
the group has already 
annn miw»ri a 73 per cent jump 
in group net profit to DM505m, 


with turnover 9 per cent h igher 
at DM22J3bcu 

Mannpjniianp said its first 
quarter order inflow was 
DM&Sbn, marginally down on 
the same period of 1989. 
Exports from Germany rose by 
*7 per cent to DM2bn. 

The sharpest increases in 
turnover came in the indus- 
trial plant division - 15 per 
cent higher at DMLSbn - and 
motor components - up 15 per 
cent to DM860m. But turnover 
in steel tubes was U per cent 
lower at DMlbn; the order 


inflow in this sector was down 
by 18 per cent, partly because 
of weaker demand from east- 
ern Europe and China. 

In Brazil, the impact of strin- 
gent anti-inflationary measures 
led to a 23 per cent slump in 
new orders. Turnover in Brazil 
was 5 per cent higher at 
DM272m. Profits in steel tubes 
and Brazilian activities were 
lower in the period, while 
industrial plant and process 
controls produced improved 
earnings. Other activities were 

flat. 


Placer Dome $230m bid 
for Stikine Resources 


By Robert GIbbera, in Montreal 


PLACER DOME, North 
America’s largest single gold 
producer, is bidding C$230m 
(£H5m) for entry into 
the Eskay Creek field in 
North Western British Colum- 
bia. 

Placer is offering C$87.50 a 
share cash or 35 of its own 
shares for each of the 3.4m 
shar es of Vancouver-based Sti- 
kine Resources. 

StOtine in turn owns half the 
Eskay Creek gold property 
near Stewart in British Colum- 
bia, where indicated reserves 
stand at 65m tonnes of ore 
grading an average 053 oz per 
taxme gold and 14 oz silver. 

Eskay is at the centre of the 
biggest gold exploration rush 
in British Columbia for 


decades. Eskay and several 
other properties in the area are 
regarded as future producing 
mines. 

Placer claims that its bid 
tops a complex offer from 
Toronto’s Corona Corp that 
will leave Stikine shareholders 
with stock worth between $63 
and C$70 a share in a new 
holding company. 

•Denison Mines, once Cana- 
da’s most profitable uranium 
producer, is suspending com- 
mon share dividends indefi- 
nitely and may sell its potash 
mining subsidiary to reduce 
debt. Denison is also having 
problems selling energy assets 
it values at Cjsnnwi Only the 
Canadian properties have been 
sold so far, for C$45m. 


Eurotunnel 
agreement on 
extra funding 

Eurotunnel, the Angie-French 
Channel tunnel group, has 
achieved agreement on the 
first tranche of the £2JSbn of 
extra funding it needs 

The European Investment 
Bank has agreed in principle 
to raise its long-term lending 
to the project from £lbn to 
£15bn. 

Eurotunnel Is seeking up to 
£25bn of new money on top of 
the £6bn which it already 

has. 

The bulk of this wfll consist 
of np to £ 2 bn of new bank 
loans 

Up to £500m more will be 
raised from shareholders. 

Eurotunnel has to get a 90 
per cent approval vote from its 
more than 200 lending 

hanlca. 


enRnc 

subsidiary of CGE 
has been sold to 

Soci6t6 de Participations Entrelec S.A. 
The transaction has been arranged by 

L.B.O. FRANCE 

The financing has been provided 
by 


BGP^V 

BANQUE DE GEST10N PRIVEE-SIB 




Soci€t6 de Banque Occidentals 


Villeroy 
& Boch 
sees sharp 
increase 

By Andrew Flslwr in 

Frankfurt 

VILLEROY A Boch, the 
family-owned West German 
tableware, tile and sanitary- 
ware c om pany which is com- 
ing to the stock market this 
week with a DM407m ($242m) 
preference share issue, yester- 
day forecast a sharp rise in 
profits in 1990 and 1991. 

Mr Rolf Behrentroth, the 
finance director, said net 
Income should total around 
DM62m this year, a rise of 44 
per cent on the 1888 level of 
DM43m. In 1991, he expected 
an increase of 27 per rent to 

DM79m. Last year’s profit rep- 
resented a 3 per cent reta i n on 
turnover, which was up by 10 
per cert to DMl.4Sbn and is 
forecast to reach DMi5bn in 
1990: 

The issue is the largest on 
the West German stock mar- 
ket this year. The shares will 
be priced at DM580 each, 
which Mr Behnmtroth said he 
did "«* *Mnh vras too high fa) 
view of the business outlook. 
On the basis of expected earn- 
ings per share of DM25 - 
DM1750 in 1989, this gives a 
price-earnings ratio of 23. 

The subscription period Is 
May 30 to June L. Deutsche 
Bank, heading tin issuing con- 
sortium, said it hoped at least 
10 per cart of the sew shares 
would be sold abroad. 

Villeroy A Boch hopes to 
achieve a turnover of some 
DM25bn In the mid-1990s 
through organic growth and 
acquisitions. Capital spending 
has tripled in the past three 
years to aronnd DM1 56m in 


Mr Lttltwln Glsbert von 
Bocfa-Gallan, the chief execu- 
tive, said Villeroy was the 
market leader in all its three 
divisions in Germany, France, 
and the Benelux countries. It 
also intended to develop its 
business el se w h ere in Europe, 
the US, and Asia, and was dis- 
cussing possible cooperation 
in East Germany with two 
plants that belonged to it 
before the last war. 


Hessische profits hit by interest rates 


By Katharine Campbell In Frankfurt 


HESSISCHE Landesbank 
(Helaba), the large West Ger- 
man institution based 

in the state of Hesse, yesterday 
reported sharply lower earn- 
ings last year, laying the blame 
on unfavourable domestic 
interest rale patterns. 

Partial operating profits for 
1989, at DMl06m (S63m). fell 
375 per cent short of the previ- 
ous year's level, and made up 
barely mote half of 
1987 figure of DM 207m. 

The bank has suffered wwse 


♦ haw moA bom the high inter- 
est rates prevailing during 
1989, when long periods of an 
inveree yWd corre ate Into the 
pro fits of its traditional bank- 
ing business. 

While administration coats 
continued to rise - Up 45 per 
cent - the bank’s average 
in te rest margin fen as tow as 
056 per cent, 
spon diugly lower set 
income. 

At DM444m it was nearly 10 
per cent below 196& 


Ffce income, which how ever 
re p rese nts only a modest pert 
oE the bank's operations, grew 
6 per cent to DMRbi. 

mx Herbert Sazmierxak, 
chief executive, was keen to 
stress that, thanks to a widen- 
iitt of margins tottfl; 
as well as stricter 
*Tw*ngf toul pfekfd 
first four months cf 
901 

are now 48 par rant 

for the same period' the provi-. 
one year. 


in the 


However, feec tstia g a 20 to 
» per cm* ha pw ro na at for 
the whole jetrTSfr Kasaderak 
was nafife to prantae a return 
even to the 1988 
feud. . 

Meanwhile, he defined prog- 
ress in (fit brakt closer coop- 
eration with the regional 
savings banks, now Helaba 1 * 
•ole shareholder since the 
beginning of the year, when 
business in areas inch 
foriegn exchange sad sect 
tfes trading had looked up. 


Hachette to take La Cinq stake 


By William Dawkins In Paris 

HACHETTE, the leading 
French publishing gro u p, yes- 
terday won the go-ahead to 
take a 22 per cent stake in La 
Cinq, France’s much disputed 
fifth television channel. 

The deal, opening the way 
for Hachette's first investment 
in television, is part of a 
reshuffle of the loss-making 
chain’s shareholders, plus an 
issue of new equity, riven the 
green light by the CSA, the 
French broadcasting 
authority. 

La Cinq’s finances axe under 
strain after losses of FFr 22 fan 
over the last three years, dur- 
ing which it has fought to 
build up a share of 13 to 15 per 


cent of the Fteach audience. 

It comes a few month* after 
an g g ffi w nmt b etw e en Mr Sil- 
vio Berlusconi, the Italian tele- 
vision wa p nato , imJ 
Hersant, the former French 
press baron, to end a long legal 
dispute over who Should con- 
trol atetyyn ,. 

Yesterday's deriMon merely 
paves the way for the reorgani- 
sation, the details of which 
must now be settled by a La 
Cinq board meeting, likely 
within three weeks, said a 
spokeswoman. 

It allows Mr Jean-Marc 
Vemes, the leading French 
banker ally of Mr Hersant, 
to boost his stake from 1059 


pm- emit to 22 per cent. 

The deal meanwhOe 
a long-awaited exit 
Cinq for three investors, 
including Lea Echos, the 
French business newspaper 
owned by Pearson, the UK jmb- 
Krirtng group which owns the 
Financial Times, and which 
will now sell its 357 per cent 
stake, and the Canadian-owned 
gro u p Vfcfeertron, wfih 3.42 per 

fl e n ifc - 

Mr Jdrome Seydoux. chair- 
man of Chargeura, 6* finan- 
cial conglomerate, who had 
supported Mr Berlusconi’s 
fight against Mr Hersant, will 
be selling his 754 per cent 
stake. 


Peace talks planned in 
Waterford dispute 


By Kteran Cook* hi Dublin. 

MORE than 2j000 wor k ers at 
the With cr y sta l wiaWwg divi- 
sion of the Waterford Wedg- 
wood group yesterday voted 
unanimously to enter into gov- 
ernment-sponsored negotia- 
tions tHmori at ending 1 a ntfllw 
now entering its eighth week. 

Unions at Waterford, a man- 
ufacturer of high quality crys- 
talware, sto pped wor k after 
wMmagwfnwnt withdrew certain 
bonus payments to a section of 
piece rate workers. 

Management appealed for 
talks but said the pay cuts 
must stay. The union accused 
management of breaking 


a grawn write aw! said flwt HO 
fa Tire WSFe p OTphk* ""HI 

special payments were rein- 
stated. 

The government is believed 

to have proposed a co m promise 

formula nut side in the 
dispute was overoptimistic of 
a successful outcome to negptir 
atfons 

in Hm past go v ernment 
has talked of “dire conse- 
quences" for Waterford if the 
strike continues fin- much lon- 
ger. Management has hinted 
that production of crystal 
might be taken cot of Intend if 
no settlement is reached. 


SA building 
society 31% up 

By PMHp Gmrilh 
UBS Holdings, holding 
company for South Africa’s 
largest bufiffing society, lifted 
its net income, before extraor- 
dinary items, to R1965m in the 
year to the end of March, an 
increase of 30.7 per cent over 
the previous year's figure. 

Assets grew by 185 per cent 
from R13-22bn to R15.T2bn. The 
fledgling United Back substen- 
HaHv increased Its eitcmf ham 
with total assets increasing by 
1275 per cent to RLMhn. 

Earnings per share increased 
by 30.1 per cent to 8£l 
and tire dividend was lifted 39 
per cent to 32 cents per share. 


Carter Holt 
rises 41% 
to NZ$19101 

By Terry Hall In Wellington 

CARTER HOLT Harvey, the 
New Zealand fa n re t ry , fishing 
and btiUbv sup p li es grant. 
re ported a 41 per cent rise to 
net profits to NZS19X.4m 
axstnSJBm) from NZ$1 36.4m 
far the year to March 81, 


Hr Richard Carter, chairman, 
add yesterday. 

The group however contin- 
ued to improve domestic earn* 
togs by Increasing productiv- 
ity, lowering costs and seeking 
farther economics, In said. 

Turnover increased by 8 per 
cent to NZ$1. 54bn from 
NZf 1.42m, with the export 
component registering a IQ per 
cent increase to NZ$377 .3m 
from NZ$84245m. 

A strong performance and 
rxcritmt cash flow from a full 
year's fodoalen of the Caxtan 
pafer and paper concern, com- 
pared with five months last 
year, helped domestic tarings. 

Carter Bolt was i n ter es ted 
in acquiring the distri but ion 
businesses of Fletcher Fishing, 
he said. Lam year It acquired 
the 24 per cent of Sealord 
Products it did not already 
own and since the year end 
has bou ght 5 0 per cent of 
Printpac-UEB from JRrlerley 


Pre-tax profits advanced 103 
per cent to NZfl625» from 
N2$75Hl 


Hapag-Lloyd unchanged for year 


By Andrew Fisher in Frankfort 


miNTERNflTIONflUlf | 

BusinessWeek 


This week’s topics: 

A Supermarket For Eurostocks 
Washington Summit: Trouble Brewing 
The New Game In Software: Networking 
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Now available at your newsstand! 
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HAPAG-LLOYD, the West 
German shipping, airline and 
travel group, yesterday 
reported unchanged net profits 
of DM4lm ($24m) for last year 
and said that market condi- 
tions remained difficult in 1990. 

The Hamburg-based com- 
pany had to contend with 
renewed price pressures and 
higher costs in its biggest divi- 
sion, container shipping, 
although business volume was 


higher- Total turnover rose by 
5 per cent to DM35bn. 

For 1990, Hapag-Lloyd said it 
e xpe cted a satisfactory result. 
But Mr Hans Jakob Kruse, the 
chief executive, forecast 
another small loss in liner 
shipping, especially with the 
weaker dbDar. The air traffic 
market would also be tough, 
with prices tending to faU. 

Since the group slid deeply 
into the ted m the early 3980s 


Myllykoski purchases 
two German paper mills 


By Enrique Tessieri in Helsinki 


MYLLYKOSKI, a Finnish 
paper group, has signed a let- 
ter of Intent to purchase two 
West German paper nriOs, AOs- 
brock and Mochenwangen, 
from the Swiss company Hofa- 
Stoff Wnldfng . 

According to Myllykoski, the 

acquisition of the two paper. 
ming in Germany is 
to strengthen the 


paper group’s position with- 
in an increasingly competitive 
Western European paper mar- 
ket 

Myllykoski, which is owned 
by the wealthy Rjfanbexg fam- 
ily. stated that the purchase 
will generate FML6bn to turn- 
over from their German 
operations wl ofl*. 
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and was saved by capital injec- 
tions from its banks, its molts 
have fluctuated sharply. In 
3985, it re ported a net-profit of 
DMiOOm. which was virtually 
halved the following year. 

A recovery in 1987 to DM7tm 
was followed by a slide to 
DM4Un, mainly as the result of 
extra depredation made for tax 
purposes. 

Moot of the company's 
shares are now owned by cor- 
porate shareholders, including 


Veba, tiie energy concern, Luft- 
hansa, and the Kanfhof store 
group. Hapag-Lloyd is again 
paying a DM8 dividend. 


FT Share Service 

The following securities were 
added to the Share Information 
Service In Saturday's edition: 

Avonmore Foods (Section: 
Foods) 

Fleming European Fledgel- 
ing Inv. Tst. (Investment 
Trusts) 

Do. Warrants (Investment 
'Trusts) 

Sparges Mining (Mlnes/Aus- 
trahan) 

Trust of Property Warrants 

(Property) 


CWASIZUMITHS 
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InMrast Ran &73% pju (ntamt Pariod 

May 29, 1990 id Novafnb nr 28, 1990. 

IntaraM Payab M par USflOOLOOa Non 

US94JB9JS. 
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• lUmben of BritWi ierebM 
Basklu & Semitic Hone 
Asodatka. * Dqndt bow 54% 
Samtse 13%. Too Tw-fiOWO + 
dstaa acres BJ% 4 Mortage b» 
rate. ( Demod depfl5ft 9%. 

152% -15.95% 


LAVOROBANK 
OVERSEAS N.V. 

(Incorporated with 
limited liability in 
the Netherlands Angles) 

¥6,300,000,000 

Floating Rate 
Guaranteed Notes 
due 1993 

Uocoadmooany and - 
irrevocably guaranteed as to 
' payment of principal and 
interest by 

BANCA 

NAZIONALE DEL 
LAVORO 

(Incorporated as au Istituto 
diCredtto <fi Diritto PubbBco 
in the Republic of Italy) ■ 

Notice is hereby riven that die 
Rate of Interest lor tbe Interest 
Period from 29* May, 1990 
to 29th November. 1990 is 
755% per Hnnum. 
Interest payable on 29th 
November, 1990 will amount 
to ¥3,705-205 per 
¥ 100,000500 principal amount 
of the Note*. 


The 


Agent Bank 
K-ienr 


'erm Cretfit Bank 
of Japan, 

Tokyo 


¥6,000,000,000 

Ftoating Rate 
Depositary Receipts 
Due 1993 

issued by the Law Debenture 
Trust Corporation p.Lc. 
evidencing entitlement to 
land 


interest m respect < 
with 

ISTITUTO 
BANCARIO 
SAN PAOLO 
DI TORINO 

(inootporated in tbe Repob&c 
of Italy as a Credjf I n atiturioa 
of Ptabfic Law) 
London Brandi 

Notice is hereby given that the 
Rate of Interest for die Interest 
Period from 26 tb May, 1990 
to 26th November, 1990 is 
7.35% personam. 
Interest payable on 26th 
November, 1990 win amount 
to ¥3,705.205 per 
¥100,000.000 principal amount 
of the Notes. 


The 


Bank ■ 
erm Credit Bank 

I Mtlitwl 


Notice to Lombard Depositors 
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interest la credited quarterly ■ 

I CHEQUE SAVINGS ACCOUNTS 
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Wtiori the tNAnce Is C5P00 and above 


12 * 000 m | 9 * 360 m 112-480 

When the balance is £LOOO up to £<89ff 
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. The Comptete Fnwx» Service 


Deposit Accounts 

L ombarrt North Central PLC 



To the Holders of 

enuKiiti^ 

Oare A Hoatfng Rate Bands Due February 25, 2017 

Pursuant to the Indenture dated as of February 6, 1987 between 
Co llateral i z ed Mortgage Obligation Thtst TVrenty and Texas 
Commerce Bank as Trustee, notice is hereby g i ven ring the 
interest rate applicable to the above Bonds for die interest 
period from May 25, 1990 through August 24. 1990 as 
determined in accordance with the applicable provision* of the 
Indenture, is &£75% per annum. Amount of interest payable 
will be H12J3i5896364. per S1 T Q0Q pr incipal Mnmmt 
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The Molson . 
Companies Limited 

! wnft tanked 


OS. S3QOOQOOO IWng Beta 
hnadMclUM^IW 
Maturity date 21st May 1990 

For the three month interest 

period from 29th M« 1990 
to 29th August 1990 the rare 
of interest oo the noceswiH be 
8!^ per annom. The interest 

’ on the relevant Interest 


payment date will be 
0,54 L67 per US. $500^000 


US-S1 


MccgnCrcofUI & Co. limked 
hfaweAgw 


IF 


Upyds 

Eurofinance N.V. 

Qncorpoatedmfa NthadoKh 

£200,000,000 
Gwamtteed Rocfino Ifota 
NotaDt»199fi 

Pw *e three momhs Miy 25, 
1990 to Aopot 24, 1*5) d* 
Nona caoy mnstercM rtre 

nmuc flf £190.10, in napaa of 

£5jGQ 0 no mmil of the Notes «xd 

Bnpb y.«qgtet of mjooo 

nressMTof the Nates pmbfc an 
Angnst24, 1990. 
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Turkey to raise loan 
from foreign banks 


TUR30F7 is raising its’ first 
medtam-tenn loan than biter 
T»n h final banks in several 





5Sfi» 


° N % 

CaL ;> 


The 3»to has been' trntfor- 
w ri tten' by J.T. Mor&ah ' and 
four other hanks - Bank of 
Tokyo, Credit -Lyonnais, 
Dresdner Bank Luxembourg 
and Saadi IntepoattonaJ Bank. 
Tennsofthe ban. to.be split- 
about equally be tween a four 

anrf a five-year maturity, have 
not yet been, disclosed. But it is 
said to carry an all yield - 
over interbank rates - of 
slightly more than 1 perceht- 
— i paint for the five-year pcr- 
1 »nri just mute’ that , for the' 
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This istbought not to have 
been the cheapest offer from 
the borrower's point of view'- 
Bnt the Government appears 
to have decided to pay more to 
secure a good reception rather 
than risk jeopardising an 
orderly market re turn by seek- 
ing too aggressive terms. 

Morgan is also arranging 
with Bank of Tokyo, Industrial 
re*mir of Japan and Commerz- 
bank, a $400m eight-year credit 
for Indonesia. - The credit, 
which carries a five-year grace 
period before principal repay- 
ments are doe, 1 carries an 
aggressive % percentage point 
interest margin, with a Vi per 
cent- commitment fee on any . 
undrawn funds. 

Five banks, led by Banco 
Totta & Acores, are und e r w rit- 
ing a five-year term loa n for 
Quholgal, the Portuguese state 
pn*mf»hgmtea1g rmiearn. This 

credit, split into EortlfiSm and 
SFrS0.22m, is to refinance 
maturing bond Issues. It will 
cany a 20 basis point interest 
margin (0.2 percentage paints). 

though the loan carries a, 
letter of ’ comfort from ’ the 
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republic and ah undertaking 
that at -least Si per cent of the 
company will remain state 
owffed, it will riot' be treated as 
a sovereign loan lor tank capi- 
tal purposes and so carries a 
100 per cent risk weighting 
under the Basle accords. This 
is meant to avoid discrimina- 
tion in favour of state-owned 
industrial companies over 
those In the p ri vate sector. 

' New Zealand borrowers 
appear to be emerging at last 
from the fall-out over the DFC 
affair. A $200m loan for Elec- 
tricity Corporation of New 
Zeeland, with a 35 basis paint 
margin, was 80 per . cent over- 
subscribed. Some 275 per cent 
of the participation was from 
Japanese banks, those most 
upset by the New Zealand Gov- 
ernment's’ .decision not to 
assume responsibility fin; the 
failed DFC group. 

In the UK, the Leeds Perma- 
nent BuUdlng Society is seek- 
ing $300m in a five-year revolv- 
ing credit. It carries a 
commitment fee of 8% basis 
points and a margin of 18.75 
basis points. 

Chase Investment Bank dis- 
closed pricing on a previously 
announced SSOOm acquisition 
flramring for the ECC Group. 
The three-year financing is 
split between a $3S0m term 
loan and a $250m revolving 

ft rrarrlew a irvartr i n of 20 

basis points ami a commitment 
fee of T/m basis points. •: 

Credit Sizisse First Boston 
launched into syndication for 
Great .Western Bank, the Los 
Angeles-based savings and 
loan tncrtfrnHrm with assets of 
$36bn, a three-year co mm itt ed 
standby, credit of $350m with 
an uncommitted, fodhty of a 
fqrthet 8175m. The credit win 
carry a' c ommitmen t fee of 15 
basis points and a margin of 25 
bads points with a 7% basis 
point utilisation fee if more 
than half drawn. Front-end 
fees range down from 1 basis 
paints for a $5Qm commitment 

Great Western is one of the 
few savings and loan institu- 
tions to boast an. investment 
grade credit rating from the 
two m«tn rating agencies. It 
.carries an A rating .from Stan- 
•dard and Poor’s and an A3 rat-, 
.teg from Moodys. But to raise 
the funds to refinance & fodltty 
which matures this year, it is 
having to pay banks mare. 

Stephen FkHer 


INTERNATIONAL EQUITY ISSUES 


A battered market shows signs of recovery 


THE MARKET [or 
international equity issues has 
been hit hard this year by the 
volatility that has dominated 
stock-markets around the 
wotfd - particularly m Japan. 
Companies are spurred on to 
issue new- equity when their 
stock prices are buoyant on the 
home .market and have been 
put off this year by the uncer- 
tainty that has dominated 


s are signs however, 

that the market is reviving. 
The issue of 4m B shares last 
week for Atlas Copco, the 
Swedish heavy machinery 
maker, placed a portion of the 
£L25m-worth of shares in the 
US under newly liberalised pri- 
vate placement rules. The pri- 
vate market created by the 
Securities and Exchange Com- 
mission’s rule 144a changes 
WOO, allow medium-sized com- 
panies much greater access to 
USpools of capital since they 
will not have to go through the 
SEC’S onerous registration 


Copco was the latest in 
a steady flow of Scandinavian 
companies to tap the Interna- 
tional market to try to pay 
down debt on acquisitions and 
to raise funds for future bids. 
Kvaerner, the Norwegian 
mechani c al engineering group, 
raised NKrlbn and HnMwnaH 
a Finnish confectionery and 
pharmaceuticals company, is 

non frittering on offer. 


While the International 
equity market has been 
extremely quiet in the first sev- 
eral months of the year, there 
have been pockets of activity. 
Mr Ludovico del Baboo, manag- 
ing director of the equity capi- 
tal group at Shearson Lehman, 
says he has seen several medi- 
um-sized US companies Issuing 
shares in the international 
market These companies have 
been leveraged in the 1980s and 
are more prepared to issue 
equity at prevailing prices 
which companies elsewhere 
may find too low. 

- The pricing and size of inter- 
national equity issues are still 
determined by conditions In 
ttw rampa riteq* domestic mar- 
ket In fact, Mr Michael Wat- 
son, executive director of 
equity new issues at Daiwa 
Securities, said he was still 
debating whether there Is a 
global equity market or many 
domestic markets working 
together and becoming more 
hilwnariiwiol hi *frn>*r outlook. 
“I suspect it’s the latter,” he 
said. 

Rising domestic stock mar- 
kets will prompt more interna- 
tional issues. In Europe, 
French companies are cur- 
rently showing the most inter- 
est In international offerings 
because their stock market has 
been buoyant. The issue of 
equity In UAP, the French 
insurance company, at the 
beginning of the year cpuld 


start a rush of insurance com- 
anri hanks to the man . 

This was prompted by a 
change in the law which allows 
the French Government to 
reduce its stake in financial 
institutions m which it has a 
majority share. 

But new international equity 
Issues have been hit by the 
withdrawal of Japanese inves- 
tors from the international 
scene. As stock prices have 
been buffetted in Tokyo, the 
once ubiquitous Japanese 
investors have lost their appe- 
tite for foreign holdings and 
have balled out as quickly as 
they piled in. Nowhere has this 
been more cteariy manifested 
tjmn in the plummeting premi- 
ums on single country funds 
which the Japanese had 
flocked to in a bid to diversity 
into Europe. 

Country tends have been a 
way for international investors 
to gate exposure to some of the 
world's fastest growing stock 
markets without going through 
the rigours of share-pickiag. 
However, the more sophisti- 
cated Investor is increasingly 
looking to buy International 
stock more directly. 

Four stock issues for Indone- 
sian companies have received 
an enthusiastic welcome, In 
spite of the difficult market 
conditions at the beg i n ning of 
the year. An initial public 
offering for FT Astra, an Indo- 
nesian conglomerate, part of 


which, was placed inte rn ati o n- 
ally, was 26 times oversub- 
scribed last month. Indonesia 
Is trying to i m prove liquidity 
and settlement in Its local 
stock market and this is 
attracting foreign Investors to 
some of its high-growth compa- 
nies. 

Local trading conditions can 
be a drawback to investors 
wanting exposure to some of 
the world’s less-developed 
stock markets, but stocks with 
a strong story behind them, an 
international aspect or strong 
export earnings seU well to 
many institutional investors. 

The star? behind the single 
European market in the run-up 
to 1992 and German unification 
is what made Japanese inves- 
tors such passionate buyers of 
E ur opean equities and country 
funds late last year. Japanese 
buyers are still interested in 
these type of issues even 
though they have drawn in 
their hams for the time being. 
In today’s chastened market 
they are looking to distinguish 
more closely between compa- 
nies and are eager for the sort 
of keen pricing that reflects 
current market conditions. 

One of the developments in 
the Japanese market that 
should allow smaller foreign 
companies access to Japanese 
investors is the creation of a 
public offering without a list- 
ing which was pioneered by 
Daiwa in preparation for the 


UK water privatisation. This 
market, in common with the 
144a arena in the US. means 
companies can issue stock 
without going through the 
stringent listing requirements. 

Since the Fowl concept has 
been in place, four Issues have 
been made. Coastal Corp, a US 
oil explorer raised $86m with a 
Fowl and the UK water compa- 
nies placed stock worth S3S0tn. 
These were followed last 
December by a FI 189m offering 
for Polygram, the record com- 
pany which is majority owned 
by the Netherlands' Phillips, 
and a £70m placement for Max- 
well communications. 

The return of stability to the 
Ja p a ne se market is a prerequi- 
site for more of these offerings 
being made and several compa- 
nies have shown an interest in 
the concept. In feet, a calmer 
mood in Tokyo - which now 
appears to be prevailing - 
holds the key for the recovery 
in the market for new interna- 
tional equity issues. 

The market for international 
equity issues reached a value 
of Il<t9bn last year, according 
to the Bank of England, which 
showed a recovery from the 
depressed market levels which 
followed the 1987 crash. But 
new issue activity In the sec- 
ond half will have to be brisk if 
this year is to match or over- 
take that leveL 

Deborah Hargreaves 


FT plans 
new daily 
Eurobond 
prices table 

By Andrew Freeman 

TOMORROW the Financial 
Times starts daily publication 
of Eurobond prices, provided 
by the Association of Interna- 
tional Bond Dealers, tbe trade 
association and self-regulatory 
body for the Eurobond second- 
ary market The sendee will 
allow readers to follow dally 
up to 200 bond Issues, while 
the existing weekly table will 
continue to provide prices for 
around 500 issues. 

The new table is based on 
prices derived from the AIBD’s 
Trax system. Trax is an elec- 
tronic, on-line trade matching ■ 
and reporting system. UK- 
based members and all AIBD 
reporting dealers use It to 
check that both parties agree 
on a transaction's details. 

All trades most be entered 
into the system within 30 min- 
utes to satisfy UK reporting 
requirements under the Finan- 
cial Services Act. The data Is 
collated by the AIBD and sent 
to the financial limes after 
each day’s trading. Trax prices 
are the nearest equivalent to 
on-line information on Euro- 
bonds and should provide 
investors with the most accu- 
rate indication of secondary 
market values available. 


NEW INTERNATIONAL BOND ISSUES 


Borrwmre 
US DOLLARS 


Amount 

m. 


Maturity 


Av. life 


“T” 


Price 


Book runner 


(Drier yield 
% 


Ex-lm Bank id Japan^ 

Rat Finance &Trade(ri# 
Standard Credit Card Trust# 
Stand. Cradtt Card TnntQ)^ 

CANADIAN DOLLARS 

200 

45 

12Sbn 

155 

2000 

1991 

1995 

1995 

10 

1 

8 

5 

8*2 

15 

H 

101% 

10130 

99.68 

99X7 

IBJ InL 

Chase Investment Bank 
Salomon Brothers 

Salomon Brothers 

9J84 

13S24 

9.463 

9.764 

General Electric Can.Coro.+ 

ipo 

1992 

2 

13 

101% 

Bankers Trust InL 

1X111 

Bdl Canada# 

AUSTRALIAN DOLLARS 

125 

2000 

10 

12% 


UBS Phillips 8 Draw 

12411 

Ford Credit Australia^ 

75 

1994 

4 

16% 

102 

Hembree Bank 

14*556 

Queensland Treaa.Corp.(s)^ 

SWISS FRANCS 

100 

1993 

3 

12 

90416 

S.G. Warburg Sacs. 


Oest KontroUbank(b)4 

160 

2005 

_ 

7% . 

101 

SBC 

7.139 

BB4 

200 

2000 

- 

7% 

102 

UBS 

6566 

Calsse Oeikde CooplBlM4 

STERLING 

150 

2005 

* 

7% 

101% 

UBS 

7557 

fiord Cepttal+ 

ECUs 

150 

1997 

7 

13% 

100 

>LP. Morgan Sacs. 

13575 

0B(a)4 

FRBtCH FRANCS 

125 

1997 


10 

96% 

Itikto Secs. (Europe) 

10394 

taitaffinance CrJ'iantmaf(d)# 

600 

1993 

3 

10% 

101% 

CCF 

9.700 

Credit Comm, de France^ 

760 

1996 

8 

10% 

101% 

CCF 

9550 


Borrowers 

GUILDERS 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 
% 

UnBaver NV4 

500 

2000 

10 

9 

100.30 

Amro Bank 

8.953 

URE 

Commerzbank Overseas# 

ISObn 

1994 

4 

12% 

101.40 

Banco di Roma 

12.163 

SWEDISH KRONOR 

Swedish Export Credit# 

300 

1993 

3 

13% 

101.20 

Stand. Enskllda Bankan 

13.116 

FI WASH MARKKA 

Rautaruukfci Oy# 

200 

1995 

5 

13% 

101% 

Postlpankki 

12.967 

Poet>pankXJ4 

500 

2000 

10% 

12£5 

102 

PostipenkkJ 

12.171 

LUXEMBOURG FRANCS 

Compagnto Bancaire^hk-^ 

600 

1995 

4% 

fl% 

101% 

Banque Paribas (Lux) 

9434 

YEN 

World Bank# 

30bn 

1997 

7 

3% 

101% 

LTCB Int 

6623 

Tokyo Tatemono# 

20bn 

1997 

7 

7 

100% 

Daiwa Europe 

6684 

ClBC(h)# 

3.5bn 

1991 

1 

11% 

101% 

New Japan Secs. 

10.012 

SGA-Soc.GenJVcc.(l)# 

17.51x1 

1992 

2% 

(0 

101% 

Bankers Trust InL 

- 

Torofdod}otn.(Cayman)(f)# 

TOtxi 

1992 

2% 

« 

101% 

Bankers Trust InL 

- 

BNP(i)# 

14bo 

1992 

2 

6 

101% 

Nippon Credit Int 

7.375 

San Paok) Bank+ 

lOtxi 

1993 

3 

7.3 

101% 

Fuji InL Finance 

6778 

Finance for Danish bid# 

7tm 

1993 

3 

7 

101% 

Nomura InL 

6575 

LKB Badan-Wuerthnnbergt 

lObn 

1995 

5 

63 

101% 

New Japan Sacs. 

6.711 
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(Magyar Nemzetf Bank) 
Budapest >/ 


; DM 200,000,000 a»/4% Bearer Bonds of 1990/1996 

^«ie.Price: . 100% 



’ b 

:i ■ ‘ ■ 


DG BANK 

Deutsche Gendssenschaftsbank 


Bayerische Vereinsbank 

Akflengesefecttaft ./ 


Banque Bruxelles Lambert &A. 


Berliner Batik 
AMe n geeetechea 


Daiwa Europe 
(Deutschland) GmbH 


Nomura Europe GmbH 


Banque Paribas Capital 
Markets GmbH 


BHF-BANK 


Hessteche Landesbank 
- Glrozentnrie - 


Westdeutsche Landesbank 
Girozentrale 


Bayerische Hypotheken- 
un d Wochsel- Bank 
AkHong osolscha tt 

CrticHt Lyonnais SA & Co 
(Deutschland) oHG 

Industriebank von Japan 

(Deutschland) 

Akttangesstsctaft 


Norddeutsche Landesbank 
Girozentrale 


RZB-AUSTFUA SQdwestdeutsche Landesbank 

Raiffeisen Zentralbank Osterrelch AG Girozentrale 


OKOBANK 

Oeuuapankklen Keskus pan kld Oy 

Yairtaichl International 
(Deutschland) GmbH 


-1 »• /! 


The Prudential 
Insurance Company of America 
U.S.$500,000,000 

C^HateraEzed Mortgage Obligations 

' . Series 1986-1 


For die period 25th May, 1990. to 25A June, 1990 the 
Bonds will cany an Interest .Rare, of 8.70%. per annum with an 
Interest Amount erf U.S.'$156.82 p» U.S. $50,000 (theori^Ml 
Principal Amount) Bond, 1990. vrhe 

Principal Amount of die Boom otascanding is expected 00 be 
41.866410218% tbe original. P rincip al Amount of the Bonds, or 
U.S. $20,933.21 per Bond until the Forty Second Payment Date. 


I Bankers Trust - 
Company, London- 


Agent Bank 


SGASocfegG6n£rafe 
Acceptance N.' V. 

Japanese yen 17£QOfiOOjOOO 

Hxed Bud Floering Sete 
NikkcWokcd 

Viw rieHr R r i lrinptifH iABkoqnt 
Gtannaeed Notes due ^*92 
UncondiliOaslbsndi n CToc a biy 
(unmiMdlrSodMOAifnle 

For the three months 30th 
May, 1990 .to. 30th August, 
1990 the Notts will cany an 
interest rate ' of 7375% per 
annum with an interest 
amount of JPY1,884,722 per 
JPY100, 000,000 Note, payable 
on 30th August, 1990. 


I BsbIhhBm 

CoovnnUniM ilatetBnk 


TALH. INVESTMENTS 

N.V* 



Utnterikqi 

O^wyKV. 


3HiH4hl990 


.•>, I. - . -A! 


-. i; i. ■ 


S • I »— • . 1 - 

This announcement appears as a matter of record only. 


Britannia 

ml Building Society 


£350,000,000 

Dual Currency Revolving Advance Facility 
with US Dollar Swingline Option 


Arranged by 

Baring Brothers &.Co, Limited 


CoLead Managers 


CoDMOyenbank Aktiengcadlachaft ♦ 

Lo n d o n Branch 

The FirstNational Bank of Chicago ♦ 
HiQ Samuel Bank Limited ♦ 
National Westminster BankPLC ♦ 
The Sumitomo Bank, limited ♦ 
The Tokai Bank, Limited ♦ 


Deutsche Bank Aktiengesellschaft 

London Branch 

The Fuji Bank, limited 

The Mitsubishi Bank, limited 

The Royal Bank of Scotland pic 

The Sumitomo Trust & Banking Co* Ltd. 

Wfestdeutsche Landesbank Girozentrale 


London Branch 


Managers 


Amsterdam-Rottetdam Bank N.V 

Banque Paribas (London) 

Dai-lchi Kangyo Bank, Limited 
Daiwa Europe Bank pic 
Hongkong Bank London Limited 
The Nikko Bank (UK) PLC 
Norddeutsche Landesbank Girozentrale 

London Branch 

The Sanwa Bank, Limited 


♦ 

♦ 

♦ 


Banque National de Paris 

London Branch 

Bayerische Landesbank Girozentrale 

T jwidg yi Branch 

The Daiwa Bank, Limited 
DenDanske Bank 

The Mitsubishi Trust and Banking Corporation 
Nomura Bank International pic 
Riyad Bank London Branch 


♦ Union Discount Company limited 


Co-Managers 

Credit Lyonnais ♦ KansaTlis Banking Group 
Lloyds Bank Pic ♦ Yamaichi Bank (UiC) Pic 

Eaality Agent and Swingline Agent 

The FirstNational Bank of Chicago 


May, 1990 
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INTERNATIONAL CAPITAL MARKETS 


US MONEY AND CREDIT 


Prices hit the downward slope again 


US TREASURIES received help 
from some unexpected quar- 
ters last week but the 
long-term health of the market 
looks fragile in view of what 
appears to be an emerging fis- 
cal crisis in Washington and 
signs that the dollar is starting 
to look more vulnerable: 

Prices generally moved 
higher in the early part of the 
week, profiting from a number 
of different developments in 
other financial and commodity 
markets. There was some flight 
to quality to the Treasury mar- 
ket from Canada where the 
Government was deadlocked 
over a dispute with Quebec 
which wants to he recognised 
as a distinct society. Canadian 
government bonds dropped by 
as much as two points on one 
session last week. 

Another boost was given to 
Treasuries by a wave of foreign 
buying which appeared to coin- 
cide with a sharp sell-off of 
gold by Middle Eastern Inves- 
tors. Quite a few basis points 
were also clawed back after a 
Chicago newspaper report 
■ which said federal investiga- 
tors ^ fraiwH ysflm in nnnew i 
appropriations which could be 
used to cut the budget deficit. 

Although the Administration 
put out a statement emphasis- 
ing that this was an account- 
ing freak rather than the dis- 
covery of some much-needed 
rash, the Treasury market still 
kept on rising. 

By the end of the week, how- 
ever, prices were once again on 
a downward slope. Ostensibly 
the reason for this was that the 
Treasury’s $8.5bn five-year 
note auction went badly but 
there are deeper potential prob- 
lems afoot. 

In the overnight session in 
Tokyo on Friday, the dollar 
slumped below Y150 for the 
first time since March 6. One of 
the main underpinnings for the 
Treasury market in the first 
few months of the year was 
weakness in Japan’s capital 
markets and a steep fan in the 


value of the yen. but now 
Japan’s stock and bond mar- 
kets have started to Tally and 
the Japanese currency is gain- 
ing favour again. 

What happens in Japan is 
very important for the Trea- 
sury market because the US 
fiscal position is beginning to 
look extremely worrisome. The 
sharp sell-off in Treasury 
bonds after the five-year auc- 
tion proved disappointing and 
shows how vulnerable this 
market is to concerns about 
increased supply. 

The kind of budgetary dead- 
lode In Congress which was so 
femiliar in the last few years of 
the 1980s could start to pat 
serious pressure on the dollar, 
and bond prices, which are 
already suffering, could he 
pinned down for months by a 
heavy schedule of new issues 
related to financing the bail- 
out of the thrift industry but 
also perhaps to keep pace with 
a deterioration in the core bud- 
get position. 

Mr Nicholas Brady, US Trea- 
sury Secretary, told Congress 
last week that the cost of the 
bail-out of the thrift industry 
was soaring and estimated that 
the rescue could now total 
$130bn, considerably higher 
than previous official estimates 
- although still not as high as 
many other forecasts from out- 
side the A dminis tration. 

The Administration said last 
week that, when the funding 
authority of the Resolution 
Funding Corp (Refcorp) runs 
out - which is estimated to be 
next April if the same schedule 


becatts* 1 of weak profits and 
the dramatic growth of lever- 
age in the 1980s, corporate tax 
payments were weak and total 
receipts were growing at only a 
4 per cent tt"™ 7 rate. 

At the same time, he esti- 
mated, the Treasury would 
have to raise an additional 
S30bn to $40bn for Resolution 
Trust Overall, analysts are 
revising up their estimates for 
the fiscal 1990 deficit from a 
consensus range of between 
$140tm and 8i50bn to a range 
between $l80bn and S2Q0bn. 

Fiscal problems could not 
come at a worse time. Firstly, 
the US dollar could be vulnera- 
ble. The US Federal Reserve 
would be constrained from 
raising interest rates because 
of the fear that this could tip 
the economy into recession — 
according to last week's GNP 
revisions, distorted downwards 
as they were by inventories, of 
only L3 per cent 

Secondly, higher interest 
rates would only exacerbate 
the fiscal position, boosting the 
Administration’s interest hills. 

Thirdly, when the nation’s 
funding n^pds are so substan- 
tial, the willingness of Japa- 
nese investors to pour money 
into the IK and finance the 
deficit is of concern. After the 
rout on Japanese capital mar- 
kets in the first quarter, they 
may be tax more cautious 


about investing overseas, 
including In the US, and start 
to syphon some of their funds 
back into the domestic market. 

With recent economic statis- 
tics generally po inti ng to con- 
tinued sluggishness in the 
economy, but with the overall 
picture not being dramatic 
enough to persuade the Fed 
either to ease or tighten on 
purely domestic economic 
grounds, all eyes have turned 
to budget developments in 
Washington. 

This week, attention may 
return to economic indicators 
because May’s employment 
statistics are released on Fri- 
day. The market is expecting a 

CTifretamtifli j ump in the non- 

farm payroll, partly because of 
the addition of thousands of US 
census-takers. May's employ- 
ment release is of even more 
significance than usual 
because of the surprising 
weakness of employment in 
April. Traders will be watching 
for any big revisions to April's 
report. 

Before the employment 
report, however, the market 
will have to absorb the now- 
usual Jl6.8bn of three-mouth 
and six-month bills, two cash 

mgnagpmpn t HAT fliirtfnno of 

S6bn each, and a SlQtrn. auction 
of one-year bills on Thursday. 

Janet Bosh 


for Refcorp bond issues seen 90 
far is maintained - the Trea- 
sury will continue to finance 
the bail-out from general 
fimds. 

On top of the staggering 
costs of saving thrifts, it 
appears that there are adverse 
trends in both the Govern- 
ment’s expenditures and 
receipts. Mr David Hale, chief 
economist at Kemper Financial 
Services in Chicago, noted that 


Avery, Dennison merger 

The stock-swap transaction 
is valued at about 8500m. 

The new company, Avery 
Dennison Corporation, will 
have annual revenues of 
J£5bn. 

Dennison shareholders will 
receive U 2 shares of Avery 
common stock in a tax-free 
exchange of shares. 


AVERY International, the 
US-based worldwide manufac- 
turer of self-adhesive base 
materials, labels, tapes, office 
products and specialty chemi- 
cal adhesives, will merge with 
Dennison Manufacturing Com- 
pany, a diversified company 
which makes stationery sup- 
plies, writes Karen Zagor. 
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Solid profit growth. Year after year. 



The pubfished profit attrib- 
utable to the shareholders of 


Banking Corporation Limited 
has risen each year for over 
20 years. 

Mam points of the 1989 results: 

• attributable profit up 11.0% 
to HK$4,774 millio n 
(£380 million) 

• earnings per share up 10.0% 

• total dividends up lfc5 % 


Limited ranks among the 30 
largest banking groiqis in the 
world. Listed on the Stock 
^Exchanges in Hong Kong and 
London, its shares ate held by 
ewer 165 J000 shareholders. The 


issue proposed for 1990 

Ibgetherwith its subsidiaries and 
associates. The Hongkong and 
Shanghai Ranking Ppipn^rtinii 


more than 1,300 offices worid- 
wide and a staff erf over 53,000. 

Bor a copy of the 1989 Annual 
Report, please write to: 
Department Bl, The Hongkong 
and Shanghai Banking Corpora- 
tion Limited, 99 Bishopsgate, 
London EC2P2LA, United 
Kingdom. 

Jhst ptfonaonoE is not nixzs s a rit ya guide 
lOthefidure. 


HongkongBank 
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CMp 


Fast decisions. Worldwide. 

COWSOUnC TPitfaglS AT M DECEMBER p» 
EXCEED US933 ULUOH. 


UK GILTS 


Uncertainties and tricky trading 
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DESPITE a considerable 
recovery over the i 
the gilts market has yet to 
decide if its glass if half full or 
half empty. 

Last weds, it relinquis h ed 
much of its most recent gain, 
after the release of poor trade 
figures on Wednesday. The 
uncertainties which plagued 
the market for most of the year 
about the course of the econ- 
omy proved stronger than 
hopes of entry to the exchange 
rate mechanism of the Euro- 
pean Monetary System. 

The market a point 

lower on the week, with the 
benchmark; Treasury 11% 
cent 200M7. dosing on 
at 991 to yield 11.8 per cent 

Traders will today seek to 
make sense of a jumpy four 
weeks. Hopes of a recovery 
based on the ERM combined 
with real and reporte d retail 
buying of gilts have buoyed toe 
market, while successive data 
releases have taken it lower. 
But the lack of liquidity and 
shortage of stock made for 
tricky trading conditions. 

The domestic economy con- 
tinues to provide the market 
with its biggest worry. Last 
week's trade figures for April 
showed evidence of renewed 
import acceleration. Manufac- 
turing output also rose mere 
strongly than expected in the 
month, and growth in M0 of 7B 
per cent was outside the Trea- 
sury’s target of 1 to 5 per cent. 

Stating was barely touched 
by the bad news, but the gilts 
market is still concerned that 
the impact of two years of 
tightening monetary policy is 


month, UK s&fetyMds 






not bringing inflation down as 
rapidly as hoped. 

Some of the pound’s current 
strength derives from the level 
of base rates, which aft 15 per 
cent provide a ennhton against 
fafhiHnn The Bank of England 
has. through its activities in 
the money market, indicated 
that base rates must stay high 
for the time being. But there is 
a suspicion that the Treasury 
would like to see base rates 
lower by toe end of tbe year. 
Even tbe current level of rates 
seems inadequate to bring 
about the monetary squeeze 
which toe gifts market hoped 
would put pressure on domes- 
tic riqm p nd . 

Mr Peter Spencer of Shear- 
son Lehman Hutton warn- 
ed: “High rates of inflation, 
though depres sing real income 
growth, have blunted the 
impact of high interest rates. 
The squeeze is now drawing to 
a close as gamings respond to 


sate of fcrftetion.* Net 
bi tbe boosing market 

from the impact of high nomi- 
nal i n terest rotes, intoflatioa 
has cut tbe real burden of debt 

Mr John Sheppard of War- 
burg Securities said: rjf It 

wasn't for tbe c ur rency , the 
gilts market would he a lot 
wesker." Dosnofifc 
still doubt bow much indue 
there te in the market, be sakl. 
but fear that the overseas 
brseator will too k.nwre kindly 
on UK s e c u r itie s. Nobody 
wtebe* to be caught out In a 
bear squeeze and this, com- 
bined with toe lack of 1 
to tbe market, created .. 
tints for Kay's rec o very. 

Sterling is thus pivotal to 
uxxteritomingtbemaikte'scu^ 
rent level Most ana lysts at the 
end of last week were forecast- 
hue M nHimli ig stZtiDttth in 
pound for the near term. But 
few were sure this could be 
assured as the year prog ress ed. 

Tbe rise is tbe pound will 
also underpin monetary policy 
and put p re ss u re cm corporate 
profit ma rg in s which, as tbe 

Rank of Un ghwt out 

this month, is important to 
solving the inflation problem. 

But with starting at 89.1 an 
its trade weighted it 

has a long way logo to retrace 
the oredmtous of last 

year. The belief that full entry 
to the EMS may be imminent 
is, therefore, very helpful both 
to the monetary authorities 
and to toe gifts market to the 
short term. But the gilts mar- 
ket also fears that EMS may 


«Hpw a retortion of tbe credit 
stance before ft is warranted 
by a decline to underlying 
This would undercut 
any farther gllU reco very , par- 
ticularly if monetary couth- 
tioos overseas are tightening. 

Sterling and the UK bond 
market may have to face cob* 
skterabte cfaaflengeg from over- 
sea* before they reach tbs cafe 
haven of tbs SMS. 

" All the inflation warning 
fights are still flashing, red to 
Juan and there is atift a poaal- 
butty of a rate rise to Ger- 
many.* James Capd warns to 
its latest toad and currency 
review that tbe US economy 
may also require ton Federal 
Reserve to puah Interest rates 
higher. This w ould mean the 
last month's re du c ti o n to UK 
gift yields and a flattening of 
the yield curve may have to be 
partially reversed before the 
marke t can enjoy a lolly 
fledged recovery. 

The balance between supply 
and demand to tbe market is 
unlikely to be restored by any 
early fasmince erf fresh stock. 
The Bank of England is 
thought to have been a net 
seller of stock to the past 
month far market managemant 
purposes. With the market still 
unsure, moat analysts now 
believe it is unlikely that 
large-scale tesuanoe will take 
place in the near future. But 
the arithmetic of government 
funding will conttabe to be a 
drag cm tbe market as tbe pub- 
lic sector debt repayment 
dedinea. 

Andrew Marshall 
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8 Tough year for Tokyo’s bankers 
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By StobuiWc^atyllfl Tokyo 

TOP JAPANESE banks 
yesterday posted hig declines 
in annual profits, due to the 
impact of a rise In interest 
rates' and of .annpefitioax trig- 
gered by financial deregula- 
tion: : 

These effects were com- 
pounded by new provisions for 
Third Wood debt and by the 
plunge in Japanese stock and 
bond markets, which curtailed 
the -banks' ability to boost 
operating profits by selling 

- securities. 

The 22 city (commercial) 
banks; pins the Bank of Tokyo, 
reported an overall decline of 
08 percent in operating profits 
.and a: 19.9 per cent fell in 
..-nncopaottdated pre-tax profits 

- for the year to ebd-March. Net 
after-tax profit fell 11.6 pier 

; cent. Kevennes were 808 per 
cent higher,^ a reflection of. the 
way in which banks’ 
their, assets over the year, 
despite the dearth of prams. 

The extent of the squeeze on 
T^piwng m a r gins was revealed 
by Mitsubishi Bank, which 

New models 
boost Mazda 
and Mitsubishi 
Motors 

MITSUBISHI Motors and 
. Mazda Motor, two Japanese car 
makers, have posted sharp 

iwrnumwa h> animal aalna «nH 

profits due to their efforts to 
boost domestic business with 
new models, writes Stefan 
WagstyL 

The two companies axe try- 
ing hard to keep up with the 
industry leaders - Toyota : 
Motor, Nissan Motor and 
Hnmia Motor — in launching 
■new cars with features which 
include four-wheel drive and 
four-wheel steering. 

Mazda, winch is 24 per cent- 
owned by Ford Motor of the 
TJS, increased unconsolidated 
pre-tax In hw year to 

■March to T4&2bn (S3L8m) as 
-sales rose 6.9 per cent to 
■ 72,045fan. Mitsubishi’s sales 
were neck-and-neck with Maz- 
da’s at Y2,Q2Sbn, an increase of 
6.7 per cent. Pre-tax profits 
Were 22B per cent higher at 
-Y4L4bh. 

' - Mazda forecast sales of 
Y 24 S 0 bn and pre-tax profits of 
Y55bn for the current year. 

Mitsubishi expects to see 
sales of Y2200bn and Y4fitm in 
pretax profit. . . . 


TOP 18 JAPANESE BANK RESULTS 


Company 

Op profit 

% chanstt 

Pre-tax 

% d 

DKB 

170.1 

-12 

295.5 

-23.7 

Sumitomo 

276.0 

14j4 

• a*oa 

-1S4 

Fuji 

•188.7 

10J5 

298-9 

-24.6 

Mitsubishi 

162J 

-282 

2703 

-232 

Sanwa 

242.9 

SI A 

319.7 

-2.6 

Total 

11 A 

-86 3 

103.6 

-26.9 

Mitsui 

60.1 

14.1 

1262 

-262 

Taiyo Kobe 

722 

-122 

89.7 

-22.9 

Dalwa 

84J 

-2A 

61.9 

-30.1 

Kyowa 

742 

•QJ5 

622 

-2a 1 

Saltama 

54.6 

16.8 

505 

-33.0 

Takugin 

34^ 

-14.5 

44.8 

1.4 

Tokyo 

74.0 

-72 

89.7 

-122 


TO MARCH 1980 (Ybn) 


Hat % change ML rava It 


1.103.1 -11.6 


889a 32.7 


said its average spread on 
domestic interest-earning 
assets fell 0.28 percentage 
points to OJ55 per cent' 

Sumitomo ?? n ' f «ing M -oat 
tiie effects of developing coun- 
try debt writedowns for com- 
ment, stating - the results 
- reflected the cost of taking part 
in the debt-relief scheme for 
Mexico based on the Brady 
plan. 

The banks do not expect a 


quick recovery In profits in the 
current year. They said that as 
well as being squeezed by 
Increased competition, profife 
would again be hit by provi- 
sions for Third World debts. 
These could not be offset as 
easily as before by sales of 
-securities due to the weakness 
of the Japanese stock market 
Sumitomo Bank and Sanwa 
Bank, width both have their 
origins in Osaka, gained 


ground on other leading banka, 
which are all based in Tokyo. 
Sumitomo retained the top 
spot in operating pretax and 
net profits. 

Sanwa Bank came second in 
operating and pre-tax profits. 
Sumitomo also toppled the 
Bank of Tokyo, the specialist 
foreign exchange bank, from 
its perch as the number one 
revenue-earner from interna- 
tional operations. 


Buying surge spurs top stores 


By Martina Gannon 

TWO LEADING Japanese 
department stores, Mitsukoshi 
and Sogo, showed large gains 
In consolidated net income in 
the year to February, partly 
doe to a buying surge prior to 
the introduction of the con- 
sumption tax in April, last 
year. But Takashimaya, 
Japan's oldest department 
store, saw its net income drop 

13.6 per cent to YlS.Sbn 
(310.76m) in the same period as 
the value of the yen depred- 


Mitsukoshi, part of the Mit- 
sui group, operate* stores in 
London and the US and is 
expanding into housing and 


mailorder sales. It posted pre- 
tax profits of Y202bn, up 26 
per cent on the year before, 
and sales erf Y99&3bn, up 11 per 
cent 

Total sales of the Sogo 
group, which recently acquired 
a restaurant in Rome, rose 12 
per cent to Y3042bn, and pre- 
tax profits were up to Y9.9hn 
from Y9bn the previous term. 

Takashimaya, ranking top in 
mailorder sales among Japa- 
nese department stores, had a 
sales increase of 8 per cent, to 
YUSOAbn, attributable partly 
to the effects of the consump- 
tion tax. Its pretax profits fell 
&3 per cent to YStMbn, but the 


store expects pre-tax profits to 
recover to Y31bn next year. It 
foresees sales rising 6 per cent 
to Yl,095bn. 

Tsetan. one of several citv- 
style department stores, was 
hit by the depredation of the 
yen and the huge cost of open- 
ing new stores and refurbish- 
ing existin g ones. Its pre-tax 
profits were down 8.4 per cent 
to Y14.7bn, on extrapolation of 
the previous four-month term. 
Sales fell 7.3 per cent to 
Y37Llbn on the same basis. 

The group estimates pre-tax 
profits will rise L8 per emit to 
TISbn in the current year, on 
sales of Y414bn. 


Ajinomoto slides 2.9% to Y37bn 


By Clay Harris 

AJINOMOTO, Japan’s largest 
integrated food processing 
company, saw consolidated 
pre-tax profits fell by 23 per 
cent to Y37.05bn ($24.46m) last 
year because at a decline in 
subsidiaries* Interest income. 

At the parent company level, 
pre-tax profits edged ahead by 
23 per cent to Y33J£hn despite 
a 9 per cent slide- in operating 


profit. This reflected lower 
profits in edible oils and other 
products, because of a rise in 
raw material costs, and special 
spending to celebrate the com- 
pany’s 80th anniversary. Con- 
solidated turnover rose by 62 
per to Y54L85bn, and by 
3.7 per cent to Y477J8bn at the 
company level. 

Consolidated net income fen 


LL4 per cent to Y14bn but par- 
ent company net advanced 6.1 
per cent to Y15.92bn, or Y24JZJ 
(Y2X4 6) per share. 

A final dividend of Y5 raises 
the total to YU) per share. 

For the current year, Aji- 
nomoto forecast consolidated 
pre-tax profits of Y38bn and 
net in come of Y17bn on sales of 
Y575bn. 


Shipping 
lines predict 
modest 
growth 

By Robert Thomson 

JAPAN'S shipping lines 
reported significantly higher 
profits for the year to end 
March, but have more modest 
expectations of profit growth 
this year as the need to replace 
vessels becomes pressing and 
the growth in demand for 
some services slows. 

Nippon Yusen, Japan’s larg- 
est line, reported a 34 per cent 
increase in pre-tax profit to 
Y162bn (310.6m), as sales rose 
122 per cent to Y476JBm. The 
company «M tr am p and llnar 
demand was strong, while 
North American operations 
were expected to break even 
this year after re p or tin g sue- 


LTCB sharply down on 
Latin American write-off 


By Ian Rodgor 

JAPAN'S three long-term 
credit banks all reported 
sharply lower pre-tax and net 
income for the year to March 
31 due to the higher cost of 
capital and write-effe on loans 
to Latin American countries. 

The banks explained they 
had to face higher fund-raising 
costs not only because money 
market rates and deposit rates 
rose in the year, but because 
they were raising more funds 


through expensive money mar- 
ket instruments rather than 
through fixed rate debentures. 

LTCB said tfrqt the wrhang p 
of a Y55.2bn <$36. 4 m) loan to 
Mexico into Mexican national 
bonds resulted in a loss of 
Y33.1bn. 

In addition, the bank sus- 
tained a loss of Y5.lbn on a 
loan to the Philippines. 

All three long-term banks 
are expecting further profit 


erosion in the current year. 

IBJ, which yesterday desig- 
nated Mr Yoh Kurosawa, vice 
president, to succeed Mr Kaneo 
Nakamura as president, said 
its pre-tax profits are 
expected to drop 5£ per cent to 
Yl50bn. 

LTCB said its pre-tax profits 
would fell 5 per cent to YllObn 
and Nippon Credit Bank said 
its pre-tax profits would ease to 
YGSbn. 


LONG-TERM CREDIT BANKS' RESULTS (Ybn) 


IBJ 

Long Term Credit 
Nippon Credit 


Havana* 

K chupa 

Pretax 

% Chang* 

Nat 

% changa 

2.747.4 

27 

158.7 

-19 

83.3 

-11 

1,979.9 

30 

113.8 

-10 

64.0 

-9 

1,2612 

30 

89.1 

-11 

349 

-9 


Japanese trust banks decline 


Capital spending by Nippon 
Yusen Is scheduled to rise 
from YUObn last year to 
Y170bn, while pre-tax profit is 
expected to Increase by four 
per cent to Y17bn this year. A 
non-operating surplus of 
Y900m was reported, partly 
due to sales of securities. 

An analyst at S.G. Warburg 
Securities said that the leading 
shipping lines had Improved 
their returns through heavy 
selling of securities in the past 
year, while in one case, three 
vessels were sold to an affili- 
ate at well above market 
prices. While the industry- 
wide recovery prompted a 
return to dividends for some 
companies, operating costs 
rose by about 16 per cent 
across the industry due to 
rises in fuel prices and char- 
tering charges. 

Mitsui O.S.K, the second 
largest shipping Hnn, reported 
a 176 par cent increase in pre- 
tax profit to Yl&5bn, as sales 
rose 16 per cent to YdUJSlbn. 
The company said increasing 
international demand had 
profits higher. 

For this year, Mitsui expects 
a 3 per cent increase in pre-tax 

profit, while sales are expected 
to rise to around Y450bn. The 
compa n y will pay a dividend 
of Y4 per share. Its first in 
four years. 

Kawasaki reported a 

191.6 per cent rise in pre-tax 
profit to Y5.18bn, although 
sales rose by only 182 per cent 
to Y355bn. The company cited 
a weaker yen and stronger 
demand as reasons for the 
improved results. 


JAPAN'S seven trust banks 
reported declines in profit in 
the year to March 31 because 
of the squeeze on spreads as 
domestic Interest rates rose, 
writes Clay Harris in Tokyo. 

Their total pre-tax profit of 
Y603-5bn ($398.4m) was 17,2 per 
cent below the Y729.1bn 
achieved In 1988-89. 


All except Toyo Trust cush- 
ioned their falls with gains on 
securities trading. 

At Nippon Trust, smallest of 
the seven, such gains 
accounted for 44 per cent of the 
pre-tax totaL 

Sumitomo Trust widened its 
lead in the revenues league 
and pulled level with Mitsubi- 


shi Trust at the pre-tax level 
although the latter easily 
remained the largest in terms 
of net profits. 

Yasuda Trust and Banking; 
the fourth largest trust bank, 
said it expected a further slight 
decline in net income in the 
current year because of the 
interest rate environment. 


JAPAN ES TRUST BANK RESULTS (Ybn) 


Mitsui 

Mitsubishi 

Sumitomo 

Yasuda 

Toyo 

Cfmo 

Nippon 


1.188 

1,476 

1,527 

1,049 

801 

438 

153 


% change 

+28.9 
+ 33.2 
+ 40.6 
+ 32.4 
+ 28.3 
+ 37.0 
+ 1BJ5 


Gas suppliers fall 
on higher costs 


TOKYO GAS and Osaka Gas, 
the two largest suppliers in 
Japan, suffered from price cuts 
made in April last year and 
higher material costs in the 
year to March. The pre-tax 
profits of both Ml - Tokyo 
Gas to Y50.5bn (333.3m), down 

32.6 per cent, and Osaka Gas 
down 33 £ per cent to Y422bn, 

writes Martina Gannon. 

Higher costs, particularly a 
rise m the price of liquefied 
natural gas, broug h t the net 
income of Tokyo Gas down 3SL8 


par cent to Y26.1bn and Osaka 
Gas down 39.7 per cent to 
Y12.7bn. Total sales of Osaka 
Gas slipped 0.7 per cent to 
Y559.3bn in the year, bat 
Tokyo Gas sales rose 43 per 
cent to Y707.1bn as demand for 
gas for industrial use grew. 

Sales are expected to rise 
further in the current year, but 
fteflka Gar pg tinifltes its pre-tax 
profits will fell 105 per cent to 
Y38bn as costs continue to rise. 
Tokyo Gas foresees sales rising 
to Y742bn, up 43 per cent. 


% change 
-10.8 
-11.9 
-15.4 
-7.0 
-13.4 
-7.0 
-5.3 


Kansai up 
to Y8.6bn 

THE PRE-TAX profits of 
Japan's largest paint manufac- 
turer, Kansai Paint, which is 
hoping to enter the European 
market through a tie-up with 
Hoechst of West Germany, rose 
16 per cent to YBAbn ($5.6m) in 
the year to March 31, writes 

Martina Q annn w. 

Successful management of 
funds raised by issuing bonds 
with stock purchase warrants 
helped boost the figure, despite 
a 2 per cent fell in operating 
profits due to higher labour 
and, raw material costs. 
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MrMarkBofcat 

The Building Societies Association 

Mr John Footman 

Bank of England 

Mr Michael Howie 

KPMG Peat Marwick McLintock 

Mr Michael J Fuller 

Midland Bank pic 

Mr Nicholas Jones 

Lazaid Brothers &. Co. , Limited 

Mr David Malcolm 

Royai lnsurance Holdings pic 

-Mr Tadashi Natori 

The Industrial Bank ofjapan Limited 

MrHerschelFost 

International Stock Exchange 

The Rt Hon John Redwood, mp 

Department of Trade and Industry 

The Rt Hon John Smith, QCMP 

* Shadow Chancellor of the Exchequer 

Mr Andrew Tuckey 

Baring Brothers & Co., Limited 


For mkjrm a tk x i p to an return th/s advBrtisanwH, 
togsVw with your business card. fo. " 

Financial times . , 

Conference Organisation 

126 Jemnyn Street London SW1Y.4UJ 

Atameftofc . . . 

TOapharoc07i&252323 

Telex: 27347 FTCONF G Fax: 071-926 2125 


CONDER 

PLC 

FIVE FOR ONE SHARE SPLIT 


Following the passing of Resolution No. 8 at 
the company’s Annual General Meeting on 
18th May, 1990, the company’s Ordinary 25p 
Shares are to be subdivided into 5 Ordinary 
Shares of 5p each as from today’s date, 29th 
May, 1990. Dealings in the 5p shares 
commence as from today. Shareholders wffl 
, not be issued with now share certificates, but 
they will be sent appropriate stickers to affix to 
their existing certificates. 


Conder Group Pic, Kings Worthy Court, 
Winchester, Hampshire S023 7QA 


29th May I960 


SUNBELT HOLDINGS SJL 

Siege redd: 7 Rob PSecm (fAapdL 
1142 Laxemborng 
RjC. B18113 


Nodes It hereby tfvan Aat #n> ANNUAL GENERAL 1 -BmNG of 
Company hM be Md at Vie ruflfMwsd office « RkN», ths ISA of June, 
1990. ac 11 *jil. wftti 8» Mowing agenda: 

L SBMriaaBsarPiBB«Brf—aAnaBirjBpcrefaftB^»lM9. 

2. Apjmnlsf ibo *100*1 accoHtfs far the yav MSI* DbgmImc 1989, 

1 A ininpioiuu of aafa 

4. UiorhjrgBtpDbuctoa ,nri Aoitorcf their Ariai. 

£ SMiao«y»doetaocftfaIXo^ 

6. Mi o wfloa coo o . 


The Baud cfDinetas. 


INTERNATIONAL COURIER & EXPRESS 

SERVICES 

The Financial Times proposes to publish this survey on: 
June 22nd, 1990 

For a fuU ocfeonal cyoopris and adwrtisanenl details, pteaac contact 

Nerffle Woodcock 
on 671-373 3365 

or write to him at 

Number One 
Southwark Bridge 
London 

i SE1.9HL . i . 
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There are some places 
vour business can’t deal with 
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ANZ Banking Group 
has one of the world's largest 
international banking 
networks. So there are very few 
places we can't be 
found. And with ANZ Grindlays 
Bank, we're in over 
48 counrries, covering Ausrralasia, 
South Asia and Asia Pacific, 
the Americas, Africa, the Middle 
Ease and Europe. 




> j? 


We have 2,299 offices 
woridwide. So you'll even find 
us in markets other 
international banks ignore. 

Which means when 
you do business with ANZ 
you can be sure of 
dealing with the same bank 
at both ends of the 
transaction. Having the same 
financial people on 
either side doesn't just make 
for fester communication. 


You also get more 
control and benefit from local 
bank contacts as well. 
When dealing internationally, 
it pays to do business 
through ANZ Bank and ANZ 
Grindlays. After all, 
the right network can make 
a world of difference 
to your business. 


Mctamuiiuj 


£ Worldwide 
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FOREX! A 

CURRENCY PROPHET Mk it 


NIPPON OIL FINANCE 
(NETHERLANDS) B.V. 



YEN 8,000 jmjm 
FLOATING SATE NOTES 
DUE 1992 


FT GUIDE TO WORLD CURRENCIES 

The table Mow gives the latest waitable rates of wcftanse trwn*W> *sabnt four toy csrreadnen Friday M» 3% 1990. to*oiwc»ioU»rxt»h M*iiKr^«Uie«WTWof 

exapt where they are shown to be otfcefwfse. hr some cues market rets tun beta cakatetat ton t&me of foreign cammls to wWcb they we tied. 
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MAJL • frnrjClA . J.K.‘ I t*) . 149 PeteisMtint Roifi >^4lSRO’' ,0fi 
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Notice {» hereby (No that for the 
Tnterat Period Bran ibe 25(6 May 
1990 to 2SA Norember 1990, the 
rate oT ialerat win be 733% per 


COUNTRY 


D4UHC TEN 

(X 100) 


country 


O-HMK Td 

« u» 


country 


own «* 

(X UQ) 


, T.jrev 

*c: turthef <>:niit «ik 5 t-»e o»to .i:»k. 


Miiurn . The inters*! payable on (he 
26th November 1990 wfll be Yea 
371,321. per each Yea 10,000^)00. 
Note 


AflbwWaa 

Albania 

AlgrrU 

Andorra 


(Afghan n 
(LtU 
(Dinar) 


COMPANY NOTICES 


AneatBtok 

The MUnd Trim ft Banking Co-, 
Lid. London 


De Beers Consolidated Mines Limited 


(In corpora ted in the Republic of South Africa) 
Company Registration No. 1 1/00007/06 


notice of dividends declared on pr&erbuce shares 


DECLARATION OF DIVIDEND NO. 162 ON THE 40 PER CENT 
CUMULATIVE PREFERENCE SHARES OF R5jOO EACH 
Dividend No. 162 of one Rand (Ri.00) per share in respect of the six 
montftsancBng 30 th June 1S90, has been declared payable to the holders of 
the 40 per cent cumulative preference shares registered in the books of the 
Company et the close of business on 29th June 1990. and to persons 
presenting coupon No. 162 detached from the preference share warrants to 
bearer. A notice regarding payment of dividends on coupon No. 192 
detached from share warrants to bearer will be published in the press by the 
London Secretaries of the Company on or about 22nd June 1990. 


£75,000,000 

HMC FINANCING 3 PLC 

ctua a 

Mortgage Backed Hearting B*fr 
Notes due December 2018 

Notice b hereby given that them 
wfll be a principal payment of 
£9,789.58 par Note on the into rest 
payment date June 12, 1990. The 
pdrwtpal amount outstanding par 
Note will be £80.867.09. 
ByrHwCbanMadRtmBMk,ILA. 

Dodo, Apnt Back 
May 29, 1990 


Angola 

Amigo* 

Ararntioa 

Arab* 

Asurafia 

Austria 


(Fr Fr) 
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rx ««nzz> 
(E CarrS) 
(Austral) 
(F forth) 
(Am 55 
(ScMDlag) 
tPWIEseeM 


36656 

1Q4 5BS7 

29.9180 

2.7009 

52217055 

L7905 

U014 

11.8105 

147 .6035 
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3-5458 
4 7JOO 

336B5 

63-1311 

17 B0 19 
1 6057 
3104 5734 
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7 0272 
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(Bahamas 16900 
(Dinar) 04382 
CSp Peseta) 176.75 
(Taka) 57.00 
AarbS) 3.4001 


1 0.5445 0.6679 

0 3776 0.2245 0.2522 

1045857 62.1811 69.9616 

337278 200527 22.5296 

2.0118 1 1961 1.3439 
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Grantaafl (Dotted Krone) 
Grenada lECwrS) 
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boa (USB 

Uttcowl* Qkatab 
CltfoCt (Frl 

Cuian-Bfone (Feed 
Gqnaa (Greec e 5) 


100 

279.00 

108130 

4.3644 

WHO 

14900 

6.1238 

507.15 

1098 8254 

553150 


283 2*40 
8.2876 
14819 
16819 

SB" 

iSS* 7 

2.7008 
5.6606 
Z _ 


1&, 


1684256 

4.9273 . 
1 

194 4359 

05518 

?£? 

16057 

3-3685 

05945 

21543 

178.4168 

3865699 

19.4599 


58.4587 

03952 

1102764 

42747 

1.8041 


0.6679 
2.4284 
200045 
434 3181 
2L8639 


E*8un 9M (ton) »« 
PftHAt (flribna) 1.6900 
rwil TStwflgliii ur «|1 1M2S 
l*mpi| BHWII 2086.20 
Fn nou) 32578-00 

FM ftiluu fFwn) 57 30 

FOOM8 BSOTIM) 100 

OtfP 29443 

FHM4 tSstf) 15974 00 

foM SSfcttfc) 249.45 
***** (USB 16900 


2153*4 128056 *4.3873 

1 05945 0*679 

09730 05779 06493 

1254 4378 73 J 9313 824 5849 

19276 933© 11461 0378 12876 6798 

aano a 122 ? n 7430 

0 64 17 0 3518 0 3952 

1 7421 1 0»1 3.1637 

9452 0710 5U9 70Q9 63134)39 
147.6035 87 757? 98 5968 

1 0J945 0.6679 


MffD 60624 36463 21679 


(Gowk) 84525a 


(BdgFr) 50.45 345857 20.5628 231CZ7 


|JW9K*9 

™W 


{Lmpfral 75051a 
(HKD 131510 
ffwtatf 109558 


29736 33409 

23699 28873 

4 6265 S»33l 

313428 43JCK 


■ Is, (kb tflft) 95750 
4 <tn) 34421 


Leg) 34421 
an 13027 


56656 33689 

2D 3668 1Z.I0UQ 
770838 458293 


DECLARATION OF DMDEMD NCL30 ON THE 8 PER CENT CUMULATIVE 
SECOND PREFERENCE SHARES OF R1.00 EACH 
Dividend No. 30 of 4 cents per share in respect of the six months ending 
30th June 1990, has been declared payable to the holders of the 8 per cent 
cumulative second preference shares registered in the books of the 
company at the dose of business on 29th June 1390. 

For the purpose of these dividends the preference share transfer 
regi s ters and registers of members will be closed from 30tfi June 1990 to 
13th July 1990; both days inclusive, and warrants wiU be posted from the 
Johannesburg end United Kingdom transfer offices on or about 6th August 
1990. Registered shareholders paid by the Untied Kingdom Registrars wjil 
receive their dividend in United Kingdom currency convened at the rate of 
exchange applicable on 2nd July 1990. less appropriate taxes. Arty, such 
shareholders may. however; elect to be paid in South African currency, 
provided that the request is received at the Company's transfer offices in 
Johannesburg or the United Kingdom on or before 29ih June 1990. 

The effective rata of norvresktem sharehokJere’ tax is 13.50 per cant 
The dividends are payable sufaiecr to condWons which can be inspected 
at the head office and London office of the Company and also at the 
Company's transfer offices in Johannesburg and the United Kingdom. 

By order of the board 
H. J. CflANKSHAW 
Secretary 

Tremfor Secret a ries; Heed Office: 

Consolidated Share Registrars Limited 36 Stodcdafe Street 

first Boar, Edura Kimberley 8301 

40 Commissioner Street 

Johannesburg 2001 London Office; 

(PO Box 61051. 40 Hoiborn Viaduct 

Marshafltown 2107) London EC1 P 1AJ 

Barclays Registrars Limited 
6 Greencoat Place 

London SW1 PI Pl_ T\„ TJ 


COMPANY NOTICES 


NOTICE OF MEETING 


NotiGB of 1 11 1 11 of M aw w g 88d 0<D“ 
cral Mutual Life Asnanoe Society. 
NOTICE IS HEREBY GIVEN 10 (be 
Memben that the IMA Anonal General 
Mental of the Sodoy wiU be bdd at 
MGM Hook; Hoeae Road, Wonhtaf, 
Wen Sonet, BNIt 2DY. on Wednes- 
day. 27th June 1990 at 12J0 pa far (ha 
following porpasca. 

1. To itetne the Daman 1 Report and 
F mawial Sfnt a m an H for tlx y r 
ended 31 Poc rtnbcr 1987. 

2. To the demon of d u vet o n 

3. To coosidcr sod. if t hought fit, to 
pan (he rodowinx Rcnta&oa a an 
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Benia (CFAFr) 

Bencudi (BermodiuS 
Bhutan {Ngultrjm) 
Bolivia (BalMaod) 
Bouwana (PbU) 

Brull (Cnuado) 

British Virgin h (USD 
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Baiparia (Lev) 

Bmflao Faso (CFA Fr) 
Burma (KraU 

Burundi (Borendl Fr} 
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CantertMO (CFA Fr) 
r-"»i« (Canadians) 
Canary la GoPcsata) 
Cp. Verde (CVEsaida) 
Caytrunh IQS) 

Cnt-Afr. Rep (CFA Fr) 
Chad (CFAFr) 


Chile (DU lent Peso! 

China {Remnlnbl Yam) 
CofomDla (Col Peso) 
Comoros (CFAFr) 
Congo (Brest) (CFAFr) 
Casta Rica (Colon) 
care d'Ivoire (CFAFr) 
Cuba (Caban Peso) 

Cyprus ifenaO 
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478.75 
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511.50 
79332 
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149.1866 
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Z 

2832840 

17.1005 

31259 

1.8698 

51.2689 

1 

1.8478 

0.7764 
283 2840 
63775 
173 5207 
218 

283.2840 

1.1837 
1045857 
72.9415 
72.3709 
283 2840 
283 2840 
302-6627 
4.6942 
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88.2760 

283 2840 

0.797D 

0.4683 

162840 

27.4674 


11894 
168 4256 
05945 
101571 
1 8585 
1.1116 
30 4817 
059*5 
1.0486 
0 4616 
168 4256 
37917 
103.1662 
129 6112 
168 4256 

0 7037 

6Z-1811 

433672 

04936 

168.4296 

lW4Sb 

f^6 

0.4738 

02784 

9.6816 

163306 
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1892292 
06679 
114229 
2 0880 
12490 
34 2468 
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12343 
0 518b 
1892292 
<2600 
115.9040 
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189-2292 
0 7907 
698616 
48.7238 
05545 
189.2292 
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2021739 
3.1356 
3245533 

189.2292 

109.2292 
58 9670 
189-2292 
05324 
03128 
10.8774 
18-3478 
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10.1671 11.4229 
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734J007 825 
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That aa from die lit July 1 990. feca 
payable to each Director afaall he at 
neb afe mx rxcmrttag £12300 per 
■jiaom and proponitanazefy for any 

c fan main cd Dan tend to l ‘" Ml bf the 
g ffu j of Direction. In tfn *■» 

shall be payable a m not ercxnSng 
£30,000 per ■»""« to be divided 
between the Chaiiman and the Dirafr- 
ton with apatite duties is such 
proportion and tn such nsanncraa da 
Directon may from time lo lime 
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Macao (Pataca) 

Modem (Port Escudo) 
Malagasy Mr (MG Fr) 
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25th May 1990 


De Beers 


4. To reappoint K7MG Prat Marwick 
McLittocfc at andiists of the Society 
and to amhorise the dbeoan to fix 
*Vi r i WH u ito ro t i mi 
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For advertising 
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Lesley Proctor 
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FINANCIAL TIMES CONFERENCES 


PRICE WATERHOUSE 

and the RNANC1AL TIMES CONFERENCE ORGANISATION 

present: 



CAPITAL 



Venice, 25 & 26 June, 1990 




Another topical and high-level World Gold Conference brings together an 
. Outstanding international panel of speakers. 


Chaired by 

Mr Robert Guy and Mr Dennis Suskind 



The conference features:- 


4-6 JULY 1990 


Dr Lamberto Dini Dr Chris L Stals 

Mr Emilio Garofalo Filho Dr Kurt T Ricbeba cher 
Mr Hugh M Morgan Mr Ned Goodman 


T his important 3-day workshop will 
benefit all those responsible for 
managing capital market activities or 
providing die vital support services. 

A structured programme erf intensive, 
practical training will build a thorough 
understanding of today’s volatile markets. 


Mr Rolf Willi 
Mr J G ClufF 
Mr Junnosuke Inoue 
Mr Timothy S Green 
Mr Alfred Schneider 
Mr David Pryde 


Mr Jeffrey A Nichols 
Mr Sidney Gold 
Mr Trevor Robinson 


and the implications for operations, risk 
management and reporting. 

Speakers will be drawn from Price 
Waterhouse's Capital Markets Group and 
a panel of key individuals from 
organisations involved in capital markets 
activities including: 


Jonathan Britton 

Finance Director 

Swiss Baik Corporation London 


Anthony Wilson 
Executive Director 
Daiwa Europe Limited 


Tony Cooper 


Mr Brian Marber 


HambeosBanki 


I Markets Trading Division 


Ariel Sa lama 

Vice President, Qobal Risk Management 
Bankers Trust International Ltd 


Mr Vittorio Gori 


Jeffrey Evans 
Manager, Swaps 
Westpac Banking Corporation 


Richard Kikby 

Senior Managng Director, Capital Markets 
Charterhouse Bank Limited 


There is a limited amount of exhibition space available at the conference 


Bob Fuller 

Director, Capital Markets 
Charterhouse Bank Limited 


Ftichard Hines 

Assistant Treasver& Group Project Manager 
Prudential Corporation pfc 


To: The Financial Tima Conference Orgrahatkm 

126J«nnyn Street; LONDON SW1Y4UJ 

Ud! 071-925 2323 Th= 27347 FTCONF G Fex: 971-925 2125 


JRriceffhterhouse 41 FT CONFERENCE ORGANISATION 
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□ Please scad me further details 

□ I am interested in exhibiting at die conference 


Company. 
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If A PITA 1 1 Please send me further details on 

ift| q| theCapital Markets Workshop 


TbiRnanciatTrtiasConfBiHice Ofgaasatfan. 126 JwmmStreet 

London SWY 4W -R± 071-925 2323 fefeKZ7347rTC0fff G F»c OH-925 2125 
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A FINANCIAL TIMES 
INTERNATIONAL 
CONFERENCE 
in association with 


| WORKSHOP I 
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It’s attention to detail 

that makes a great hotel chain, like providing 
the Financial Times to business clients. 
Complimentary copies of the Financial Times 
are available to guests staying at the Novotel 
Montfleury in Cannes, Novotel Les Halles 
Paris and Nice Acropolis. 


novotel 



m 



■jms 


r :-~n 

• '***> 


































































































































29 


FINANCIAL TIMES TUESDAY MAY 29 1990 


FT MANAGED FUNDS SERVICE 


For Currant Unit Trust Prices on any telephone ring direct-08384 + five digit code 
(listed below). Calls charged at 38p per minute peak and 25p o« peak, Inc VAT 
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CURRENCIES. MONEY AND CAPITAL MARKETS 
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I J i i~d il hi:* ■ iiTi - vTTjjTT-E jjii* 


depressed within the EMS. 

Political nervousness and a 
decline in French interest rates 
this year have weighed agai™* 
the franc, but analysts tiling 
that the underlying economic' 

C IN NEW YORK 


X6895-LW0S 

O.'M-O'Epm 

2.76-2.73*0 

®J9-9J0psi 


D-Uark in early May, will not 
continue and that It should 
regain some ground, especially 
if worries remain about the 
implications of German 
monetary union. 

CURRENCY MOVEMENTS 





CROSSWORD 


No.7,249 Set by DANTE 



ACROSS 

1 A Hue of washing? (8) 

5 Take In with the eye of a 
sailor® 

9 Second part of race, sprint 
reckless iv (Si 

10 It smoothly finishes off a 
piece of writing (6) 

11 Quasar explosion round one 
high-class constellation (8) 

U Wool producer ruminates 
about Sooth America (6) 

14 D amoving shares to culti- 
vate (10) 

18 Serious measures needed for 
those that are late 00) 

32 Mineral almost exhausted in 
this state (8) 

23 A rise for a cardinal (B) 

24 Loans I arrange for a giii (6) 

25 Gave a shriek and scared 
me badly (8) 

28 It may give me this belief in 
God (6) 

27 Unseemly uproar made by 
dan at gathering (8) 


DOWN 

1 Makes you French look Ital- 
ian (8) 

2 Stop and prepare a plan <4Jt) 

3 New style navy (6) 

4 An organisation that deliv- 
ers (6.4) 

6 Reaction feared by a galley 
slave? (9) 

7 Musical pirate involved in 
company set-up (8) 

8 Lots are so docile (8) 

13 Bill gets a medical qualifica- 
tion of college (1(9 

15 At sea no rating is lacking 
in knowledge (8) 

18 Girl compelled to take a job 
( 8 ) 

17 Break our codes in a con- 
ventional way (8) 

19 Descriptive of one who can't 
settle (2,4) 

20 It stands still and marks 
time (6) 

21 Fatal delay, perhaps. 
Involves a number (6) 


mm i5® 


The solution to last Saturday’ s prize puzzle will be published 
with names of winners on Saturday June 9. 
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27.45-2750 
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LONDON SHARE SERVICE 


StUUNSpiSft 


De Beers Consolidated Mines L imi t e d 

OoccRpocared In the Republic of Soach Africa) 

OtegtsortanNa 11/30007 W 

REARRANGEMENT OF SOUTH AfTOCAN AND 




RESULTS OF GENERAL MEETING 
At the genera] meeting of holders of the deferred and 
S ordinary shares held in Kimberley on 25th May 1990 the 
necessary ordfriary .end special resolutions were passed. 

It is expected that the special resolution wiR be registered by 
the Registrar of Companies today and thereafter the 
rearrangement wiU be implemented. 

The following dates are important:- 

■Friday, 8th June Record date to determine 

shareholders entitled to 
receive Centenary 
depositary receipts. 


Friday, 8th June 
Monday, 11th June 


Last day for dealing in 

De Beers equity shares. 


Monday, 1 1th June Listing of, and first day for 

. dealing in, De Beers/ 
Centenary linked units. 

A further announcement -wifl be made on or about 6tii Jure 
7990 advising shareholders of the arrangements tor the 
delivery to them of the De Beers/Centenary linked units to 
which they are entitled- „ , 

. Kimberley 

28th May iseo 


Heed Office: 

38 Stockdale Street 
Kimberley 
South Africa 


London Transfer Secretaries: 
Barclays Registrars Limited 
6 Greencoat Ptaca 
London SWlPlFL 


London SactonriBK 

Ango American Cttporatrin 
South Africa Limited 
40 Holbom Viaduct 
London EC1P1AJ 
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FINANCIAL TIMES TUESDAY MAY 29 1990 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


4pm prices May 25 
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Smaller banks 
feature as 
Milan eases 


LAST Thursday’s holiday on 
much of the Continent, hank 
holidays in the UK and the US 
yesterday, and the prospect of 
another in Europe next Mon- 
day seem to be slowing bourses 
down, writes Our Markets 
Staff. 

MILAN saw profit-taking 
after last week's gains. The 
Comlt index slipped 2.29 to 
736-59, but was still above the 
important 735 support level In 
the absence of UK and US 
investors, turnover eased to an 

estimated L250bn from L300bn 
on Friday. 

Banks featured, with Credito 
Italiano and Banca Commer- 
ciale likely to follow Banco di 
Roma's lead and announce a 
rights issue soon. Credito Itali- 
ano lost LI2 to L2,749 while 
Banca Commerciale Italians 
added L8 to 15,238. 

Dealers said the real activity 
was in the smaller M Banco Pop- 
ulare" stocks which are consid- 
ered to have healthier capital 
ratios than the bigger banks 
and are also possible takeover 
targets. Banca Populare di Ber- 
gamo rose L500 to L20,400 and 
Banca Populare di Cremona 
rose L620 to L11.170. Else- 
where, retailer La Rxuascente 
rose LI90 to L7.610 on Japanese 
buying. 

FRANKFURT opened weaker 
but, as there was no selling, 
traders moved to cover their 
short positions and the DAX 
index closed 5.79 higher at 
1328.96 after a fall of 2.12 to 
772.66 in the FAZ at midses- 
SlOZL 

Volume feH from DM43bn to 
DM3.6bn. Prices moved on 
small buy orders, with the 
exception of Volkswagen 
which, said Mr Werner Wanke, 
head of securities at B Metzler, 
saw the only big order of the 
day as it rose DM8 to DM599. 

Some buying appeared after 
hours; but Mr Wanke thinks 
that traders, having been sur- 
prised by the absence of sell- 
ing, were betting later on buy- 
ing interest from London, or 
other points abroad today. 
“London has been a seller 
recently,* 1 he observed, “and 
yesterday's after-hours buying 
in Frankfurt might have been 
misconceived.” 

PARIS was initially 
depressed by Wall Street's 
weakness on Friday but came 
off the day's lows on selective 
buying of blue-chips. Turnover 
was estimated at a small 
FFrL5bn and the GAC 40 index 
closed 2.49 better at 2,11439, off 
the day's low of 2,092.62. 

The oil producer Elf and its 
subsidiary Elf Gabon contin- 
ued to fall in what dealers 
described as exaggerated sell- 
ing following news of unrest in 
the African state. Elf fell FFrlO 
to L696 with 247,200 shares 
changing hands while Elf 
Gabon dropped FFr189 to 
FFr189 with a high 19,100 
shares traded. 

Lyonnaise des Eaux was 
FFr20 firmer at FFr742 on news 


Toronto stocks quietly 
steady in thin trading 


TORONTO stocks were steady 
across the board in light trade 
at midsession due to holidays 
in the US and Britain. The 
composite index dropped 23 to 
3,491.8 on volume of 6.5m 
shares. Declines led advances 
by 193 to 129. 

A lack of progress in resolv- 
ing the dispute over the Meech 
Lake constitutional accord also 
weighed on the market 

Stxkine Resources jumped 
C$7% or 12.65 per cent to C$69 
after Placer Dome topped 


Corona’s takeover offer for the 
company by bidding C$6730 a 
share in cash. 


SOUTH AFRICA 

JOHANNESBURG was mixed 
in slack trading. The JSE all- 
gold index rose 11 to 1,641 
while the overall index edged 
1 lower to 3,165. Among the 
few changes, Vaal Reefs added 
R3 to 316 and Kloof was 50 
cents higher at 3830. 


Dow’s rate of climb revives ‘Nifty Fifty’ concept 

Janet Bash examines the outperformance of US blue chips, and a 15?70s argument for two-tier ratings 

I 


that the state-owned telephone 
body France Telecom was to 
take a 10 per cent stake Lyon- 
naise des Eaux’s cable televi- 
sion subsidiary. Hachette rose 
FFr230 to FFr414 after it was 
cleared to take a 22 per cent 
stake in French private televi- 
sion station La Cinq- Euro Dis- 
neyland. which fell 33 per cent 
on Friday after the issue of a 
new Wal Disney zero-coupon 
issue, closed 30 centimes 
higher at FFr105. 

AMSTERDAM closed little 
changed in dull trading with 
volume very low. The CBS 
Tendency index was Hi lower 
at 1193. 

News that ABN and Amro 
planned a FLL3bn preference 
stocks right issue as part of a 
merger they hope to complete 
in the third quarter of 1990 had 
little impact ABN was 30 cents 
lower at FI 37.00 while Amro 
eased 60 cents to FI 7330. The 
distiller, Bols, added FI 430 to 
FI 38330 with dealers reporting 
some Swiss buying interest 
and rumours of a possible for- 
eign takeover bid. 

The biscuit and chocolate 
maker, Verkade, was 
suspended until further notice. 
United Biscuits of the UK, 
which owns 41 per cent of Ver- 
kade, was due to make a state- 
ment soon regarding its 
friendly FI 400 a share offer. A 
group of dissenting sharehold- 
ers have said they would 
ac cept a price of FI 485. 

ZURICH followed F rankf urt 
with a rebound after a weak 
opening, the Crddit Suisse 
index rising 22 to 64L0. Buy- 
ing off the lows in blue chips, 
particularly in banking and 
insurance, turned the market 
around; dealers said that these 
were catching up with the rest 
of the market 

OSLO closed mostly lower in 
quiet trading. The all-share 
index dropped 3.72 to 63830 in 
thin trading worth NKr 139.1m. 
Norsk Hydro lost NKr2 to 
NKr2Q23 while Saga Petroleum 
free shares were unchang ed at 
NKr 136. 

STOCKHOLM was led higher 
by Astra on news that its anti- 
ulcer drug Losec had been 
approved for extended use in 
the US. The free B shares 
climbed SKr47 to SKx590. 

Asea free B’s gained SKrl8 
to close at SKr793 on high mar- 
ket expectations for the com- 
pany's first quarter results, 
due today. Ericsson free B’s 
rose SKi20 to SKriUMSO. After 
the market closed, Ericsson 
said it had won an order from 
West Germany's Axel Springer 
Verlag AG for the delivery and 
installation of a large private 
telecommunications network. 

The Affarsvarlden general 
index closed 10.6 higher at 
1,27 2.6, in turnover of 
SKR419m. Electrolux free B’a 
rose SKrl to SKr243 before con- 
firming press reports that it 
had made an offer for the US 
white goods giant Whirlpool’s 
vacuum pImtjbt division. 


T HAS BEEN the fashion 
among Wall Street ana- 
lysts in recent weeks to 
compare the obvious outper- 
fonnance of the Dow Jones 
Industrial Average of blue chip 
stocks and the broad market 
with buying of the "Nifty Fifty" 
in the early 1970s. 

The Nifty Fifty was a neat 
way of describing what 
amounted to an exclusive dub 
of quality, high-growth shares, 
with should retain their 
growth prospects in an eco- 
nomic downturn and which, 
therefore, were thought to be 
an absolutely safe investment 
bet. These companies were 
seen as ~one4ecisiOQ" stocks, 
which investors could buy and 
hold for the long-term and be 
assured of fine returns, or so 
the folklore went. 

The trouble was that compa- 
nies nke IBM, McDo nald ’s 
Xerox were bid up to exorbi- 
tant multiples of 40 to 60 times 
earnings and proved chroni- 
cally vulnerable when the 
broad market turned in 1973 
and 1974. They dropped sharply 
value during that period and 
went on to underpadbrm for 
years. 

Since then, when investors 
focus their buying on large 
capitalisation, high-growth 
stocks and ignore the second- 
ary and tertiary levels of the 

ASIA PACIFIC 


market, analysts naturally 
become cautious. As the Dow 
Jones Industrial Average has 
surged to successive record 
highs in the last fortnight - 
leaving broad indices such as 
the Standard & Poor’s 500 
behind - so Wall Street's army 
of stock analysts have started 
worrying about a cyclical end 
to the buQ market which has. 
according to scone arguments, 
been in place since the early 
1980s. 

The divergence so for this 
year has in deed been signifi- 
cant At the dose last Thurs- 
day, the Dow Jones Industrial 
Average • with at least a fair 
smattering of "nifty” stocks - 
had risen 3.7 per cent 

The Standard & Poor's 500, 
in contrast, gained only L4 per 
cent and the Value-Line Com- 
posite Index, which gives the 
same weighting to medium- 
sized and small companies as 
to large ones, had fallen by 43 
per cent. 

Another indication of the 
divergence between "nifty" and 
relatively ordinary shares is a 
look at the top and bottom 50 
shares in the comparatively 
hallowed universe of the Stan- 
dard & Poor’s 500. The top 50 
stocks have risen by 33 per 
cent so far this year while the 
bottom 50 have fallen by 4 A 
percent 


Some analysts believe that 
the parallels with the deep 
bear market of 1973 and 1374 
are eerily dose and that there 
is trouble in store for equities. 

Mr Joseph Fesbbach of 
Shearson Lehman Hutton said 
recently that it would be a lon- 
ger-term negative for the mar- 
ket if the Dow were to Teach 


Exchange each session. He 
believes that this Is the kind of 
thing which signals that the 
bull market may be In its ter- 
minal phase. 

"History suggests that the 
kind of divergences which 
exist be t ween the major index 
and all of its components (Utili- 
ties. Financials. Nasdaq. Trans- 
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all-time highs without being 
confirmed by similar moves in 
other major indices. 

He also noted with concern 
that there had been an 
increase in speculation, point- 
ing out that over-the-counter 
volume has been running at 
almost 160 per cent of volume 
on the New York Stock 


ports and so forth) usually do 
come back to haunt the market 
- as it did in 1972," he said. 

At the same time, and for a 
number of reasons, he and his 
colleagues do not appear to be 
bracing themselves for the 
kind of sharp correction seen 
in 1973 and 1974, but perhaps a 
much more gradual downward 


adjustment 

First the price/oiRiings mul- 
tiples of stocks now regarded 
as belonging to a new Nifty 
Fifty are nowhere near as high 
as they were in the frothy 1972 
market Back then, these 
stocks were selfing at between 
two and 2K times their expec- 
ted growth rates, compared 
with nearer one to IK times 
now. 

Secondly, there does not 
appear to be as much specula- 
tion as there was to 1972. "So 
far, it has. been pretty disci- 
plined. The large stocks bare 
sported up and then settled 
back before moving forward 
again/ commented Mr Mar- 
shall Acuff, a portfolio strate- 
gist at Smith Barney, Harris 
Upham. "I would be more ner- 
vous if a lot of the stocks all 
started shooting up, if we had 
a quorum." 

Thirdly, there have been 
signs recently that the broad 
market Is beginning to catch 
up with the Nifty Fifty. The 
Nasdaq Composite started ris- 
ing rapidly recently, a good 
sign despite the Cast that it is 
still well below its all-time 
high in October last year. In 
addition, the Standard & Poor’s 
500, at around 356, is now near 
to its afi-time high of 35938. 

Finally, some analysts 
believe that history does not 


bear out the theory that the 
d i v erg en ce we are now seeing 
necessarily portends trouble tn 
the long-term; at least, they 
say, there is plenty of time to 
divest. 

Mr rjwein Birin of Blrinyi 
Associates, bis consulting firm, 
offers the example of IMS 
when the Dow Jones Industrial 
Average piled on 223 per cent 
and the Nasdaq Composite 
only per cent Some ana* 

r i argued to retrospect that 
was an early warning Sig- 
nal for thr October 1987 crash. 
■'You could argue that but you 
also cannot ignore the fact that 
the market went up another 3$ 
per cent before it fell,* Mr Bin- 
nyi said. 

A more recent example 
comes from the Japanese stock 
market where one key techni- 
cal indicator - the ratio of 
advancing to declining stocki- 
peaked in January 1969- It was 
not for another full year that 
the Japanese market suffered a 
severe decline. 

-The Nifty Fifty is being 
used by those who are negative 
on the market to build a case,' 
Mr Birinyi commented. "I 
would be more worried If 1 
started to see little stocks stmt 
to do well, a sign that the occa- 
sional in vest o r is finally to tht 
market and therefore that we 
are near the end of the cycle.* 


Nikk ei tops 33,000 and nears half-way recovery point 


Tokyo 


A BETTER interest rate out- 
look and the strength of the 
yen cheered investors yester- 
day, and triggered a wide- 
spread hunt for laggards which 
took the Nikkei average above 
33,000 for the first time in two 
and a half months, unites 
Mictayo Nakamota in Tokyo. 

The market managed to sus- 
tain last week’s rising momen- 
tum. and share prices opened 
the day on a strong upward 
trend. The Nikkei average 
topped 33,000 just after the 
start of trading with a gain of 
over 300 points. During the day 
it moved between a high of 
3022429 and a low of 3233830 
before closing with a gain of 
397.73 at 33J9L6L 

This was the market's fifth 
rise in a row. Advances out- 
numbered rierfimm by 541 to 
430 while 163 issues were 
unchanged. Volume was less 
robust than on Friday which 
saw lbn shares traded but at 
750m shares, it was still quite 
good for a Monday. The TSE 
index of all listed stories rose 
14.11 to 2,434.05. 

Interest was quick to change 
over the course of the day, and 
buying targets shifted within 
that time from big companies 
supported by domestic demand 
to earnings prospects, and lag- 
gards. The index rise was also 
supported by buying in arbi- 
trage with futures. 

Following Friday's rush into 
the market. Institutional inves- 
tors were big players yester- 
day, according to a broker at a 
major Japanese firm. The par- 
ticipation of the large institu- 
tions helped issues with high 
liquidity - big. domestically 
oriented companies. 

At the same time, analysts 
were trying to predict the 
direction of funds as the mar- 
ket heads for the half-way 
recovery mark, 33 357 on the 
Nikkei, between its peak last 
December 29 and its subse- 
quent low on April 2; they 
thought that lower-priced, as 
well as heavily capitalised 
issues would have to come into 
tire equation. 

Trading in two of the most 
-popular hi gh liauidity issues. 
NKK and Hitachi Zosen, had to 
be suspended during the day 


when their share prices surged. 
NKK. the steel company 
selected fonts shipbuilding 
division, topped the actives list 

With S9 Ini alwr^ anrl gained 

Y4 to Y713. The stock exchange 
harf to suspend trading in NKK 
when i ts pri ce had risen YU to 
Y720. NKK, however, reported 
a 26.6 per cent drop in its 
recurring profit for the year to 

MarrH. 

Hitachi Zosen, which also 
surged on the shipbuilding 
industry’s strong profits, 
gained Y10 to Y1,05Q before 
trading in the issue was 
suspended. Profit-taking later 
in the day undermined the 
gains of several heavy industri- 
als, however, and Hitachi 
Zosen finished down Y14 at 
Y900. 

Mitsui Engineering and Ship- 
building, another recent 
favourite, held on to its gains 
and closed up Y10 at Yl,050. It 
was second most actively 
traded with 44.7m shares. 

Interest in heavy industries 
shifted later in the day to con- 
structions other laggards. 
Construction companies have 
enjoyed strong business and 
are expected to see continuing 
orders from the public sector 
as Japan moves to fulfill US 
demands that it invest more in 
its infrastructure. 

Shimizu Corp, a major gen- 
eral contractor, gained Y180 to 
72,040. Ohbayashi rose Y50 to 
Y 1.740. An added incentive for 
Ohbayashi was its automatic 
building construction system, 
a world’s first, which is expec- 
ted to have its first trial in a 
building project in the autumn. 

Although overall, the shift to 
the market environment has 
meant that high technology 
issues have lost some of their 
recent shine, some special situ- 
ations in the sector stayed in 
favour. Sanyo Electric, for 
example, was actively traded, 
emerging third on the actives 
list with 363m shares, and 
gained Y48 to Y996. It was pop- 
ular for its developments in 
solar batteries as interest In 
dean energy mounts. 

Laggards also saw buying 
interest in Osaka and the OSE 
rose 18231 to 35478.07. Volume 
was firm for a Monday, at 
883m shares, although tower 
than the 1023m traded on Fri- 
day. Nomura Securities, which 


>ms jts origins in the 
area, gained Y150 to Y2370. 

Roundup 

THE Antipodean markets 
started the week on a firm note 
but other Pacific Rim markets 
were mostly lower. Hong Kong 
and Taiwan were dosed for a 
holiday. 

AUSTRALIA, firmed on news 
of a narrower-than-expected 
current account deficit for 
ApriL But a firmer domestic 
dollar held down prices of 
export-oriented stocks, includ- 
ing miners. The All Ordinaries 
index ended 5.5 higher at 
14853, its high for the day. 
Turnover dropped to 64m 
shares valued at AS121m from 
Friday’s 86m shares valued at 
A$235m. Banking stocks were 
firmer, with Advance Bank 
(^Australia adding 5 cents to 


A$4.45 on rumours that this 
smaller hank mig ht be tak en 
over. The market shrugged off 
comments by BHP chief execu- 
tive Brian Loton that local 
steel demand will fall sharply 
this year, allowing the stock to 
e nd six cents higher at AS9.10. 

NEW ZEALAND rebounded 
off early lows to close firmer in 
moderate trading. The market 
had opened weaker in foie with 
a big drop on Wall Street on 
Friday, but the lari: of scrip 
soon forced buyers to bid 
prices higher. The Barclays 
index closed 835 higher at 
1.76530. Turnover rose to 83m 
shares valued at NZ$143m 
from 8.4m shares valued at 
NZ$123m. 

Brlerley Investments was 
most heavily traded as it 
firmed 3 cents to NZ$1.73 an 
turnover of 1.5m shares. 
Fletcher Challenge rose 1 cent 


to NZ$437 on volume of L3m 
shares after news that it was 
selling its New Zealand tita- 
nium interests to North Bro- 
ken H01 Peko of Australia. 

BANGKOK ralli ed to a new 
record high with finance and 
construction issues thn 

advance while banks lost 
ground on profit-taking. The 
composite SET Index gained 
634 points to end at a recor d 
98337. 

SINGAPORE saw active 
trading In UIC after its week- 
end armflunfarwnt of a rights 

issue to fund its successful 
takeover of Singapore Land. 
UIC dosed 13 cents higher at 
S$2.90 with 17.02m shares 
chang in g hands. The Straits 
Times index sapped 8.02 to 
135733 In turnover of 713m 
shares after 7&6m on Friday. 

KUALA LUMPUR suspended 
Boustaad Holdings, a diversi- 


fied plantation-based group, 
amid rumours that Its major 
shareholder, the Armed Forces 
superannuation fund, would 
make a full bid. After the dose, 
the fund, which already has 
33.13 per cent, said it would 
offer M82.4Z for the remaining 
shares. The KLSE composite 
index edged down 0.47 to 
58634. 

SEOUL fell to thin trading in 
tike absence of any fresh incen- 
tive. The composite index lost 
5.51 to 778.23 and turnover 
eased to 9Sbn won after Satur- 
day’s half day trading volume 
of 7331 m won. Declines were 
across the board with the 
exception of shipping shares. 

MANILA was burdened by 
more political killing s and 
fresh rumours that a coup 
attempt was brewing. The com- 
posite index fell 2238 to 88133 
in thin trading. 
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DOLLAR MDEX 

Figures In paranflieaea 
show number el stocks 
per grouping 

us 

Dollar 

Index 

Day’s 

Chang* 

% 

Round 

Starting 

Index 

Local Day’s change Grass 
Currency % Iocs] Dtv. 

Index currency Yield 

US 

Dollar 

Index 

Pound 

Smiling 

index 

Local 

Currency 

Index 

1090 

High 

1990 

Low 

Year 

■OO 

(approx) 

Australia (81) 

133.81 

+ 1.3 

117.38 

115.78 

+ 0.5 

6.00 

132.10 

115.89 

115-23 

158.31 

125.85 

132.70 

Austria (19) 

240.25 

+02 

21078 

210.00 

+ 1.0 

1.28 

239.75 

21033 

207.93 

285.63 

193.15 

118.44 

Belgium (81). 

148.25 

-0.4 

130.06 

126.50 

+0.0 

436 

14830 

130.63 

126.50 

160.02 

132.11 

130-20 

Canada (119)..... 

134.98 

-0.2 

118.42 

115.73 

-03 

3.50 

135.31 

118.71 

nan 

153JJ1 

13037 

136.66 

Denmark (33) 

255.02 

-0.6 

223.73 

221.99 

-0.2 

1.29 

256.62 

225.13 

222.50 

260.82 

238.69 

171.57 

Finland (26) ... 

13&30 

-1.2 

121.33 

114.37 

-0.8 

2.40 

139.93 

122.75 

"f 15-02 

152-29 

129.99 

144.06 

France (125) 

165.40 

-0.7 

145.10 

146.96 

-0.3 

2.80 

106.63 

146.18 

147.48 

168.85 

141.69 

116.99 

West Germany (93) 

1284)8 

“0.3 

113.08 

112.70 

-03 

1.06 

129.29 

113.43 

112.99 

137.71 

122.05 

81.69 

Hong Kong (46)- 

126.77 

+0.2 

111.21 

128.67 

+02 

431 

126.48 

110.96 

126.36 

126.90 

112-24 

118J1 

Ireland (17) ... . 

181.09 

-02 

158.86 

159.98 

+0.1 

2.74 

181.48 

169.21 

159.78 

198.57 

172.72 

138.22 

Italy (96) - 

106-37 

+0.0 

93.31 

98.10 

+ 03 

2.43 

106.39 

03.33 

97.77 

106.43 

91.85 

76.19 

Japan (454) — — 

156.73 

+ 2.3 

137.49 

14831 

+ 1.1 

0.56 

153.17 

134.37 

146.63 

197.26 

124.40 

180.66 

Malaysia (35) 

234.26 

-0.1 

20551 

243.37 

-0.1 

231 

234.45 

205.67 

243.70 

245.32 

204.15 

177.61 

Mexico (13) 

528.10 

-0.1 

46329 

1634.04 

-0.2 

032 ■ 

52830 

463.91 

1636.78 

523.80 

324£3 

218S3 

Netherland (43) ... 

139.64 

-0.7 

122.50 

120.82 

-05 

4.67 

140.64 

123.38 

121.19 

145.66 

13043 

114.62 

New Zealand (17) 

62.99 

+0.3 

55.26 

58.32 

+03 

734 

62.79 

55.08 

58.06 

7SJ6 

59.57 

65-97 

Norway (23) — — 

241.27 

—0.8 

211.68 

21138 

-0.7 

1.49 

243.34 

213-48 

213.28 

245.90 

202.34 

181.51 

Singapore (25) 

206.62 

-0J3 

181.26 

175.88 

-0.3 

1.87 

20738 

181 M 

176.42 

207.28 

179.70 

157.17 

Sotith Africa (60) 

18822 

—0-9 

165.12 

163.59 

-03 

3.63 

189.88 

166.56 

184.36 

251.39 

17080 

13244 

Spain (42) 

158.17 

-09 

138.76 

125.46 

-03 

4.23 

159.58 

139.99 

126.03 

165.19 

132.84 

149.23 

Sweden (35) .. 

206.98 

+ 1,4 

181.58 

186.68 

+ 1.7 

2.16 

204.04 

179.00 

183.50 

206.98 

173.89 

159.31 

Switzerland (66) — 

100.69 

-0.4 

88.33 

88.95 

-03 

232 

101.13 

88.72 

89.09 

102.05 

88.75 

69.45 

United Kingdom (305) — 

155.12 

—0.5 

136.08 

138.08 

-05 

432 

156.82 

136.70 

138.70 

164.31 

139.87 

141.35 

USA (537) 

143.42 

-1.1 

125.82 

143.42 

-1.1 

3.38 

145.01 

127.21 

145 JQ1 

145.40 

130.61 

131.09 

Europe (984) 

144.56 

-0.4 

126.82 

126.15 

-03 

3.5B 

145.19 

127.38 

126.48 

146.66 

135.57 

114,67 

Nordic (117) — 

201.90 

+02 

177.13 

171.75 

+ 06 

1.75 

201.46 

176.74 

170.81 

201.90 

185.01 

161.40 

Pacific Basin (6601 

154.76 

+22 

135.76 

146.10 

+ 1.1 

036 

151.40 

132.82 

144-53 

192.75 

124.63 

176.20 

Euro -Pacific (16441 

151.02 

+ 1 2 

132.49 

138.44 

+0.6 

1.92 

149.28 

130.96 

137.68 

174,18 

130.35 

151.69 

North America (656) 

142.82 

-1.0 

125.29 

141 J59 

-1.1 

339 

144.33 

126.61 

143.09 

145.78 

131.02 

131.33 

Europe Ex. UK (679) 

136.42 

-0.4 

119.68 

119.68 

-0.1 

2.76 

137.00 

120.19 

119.84 

139.50 

124J1 

93.39 

Pacific Ex. Japan (206).. 

130.53 

+0.7 

114.51 

117.65 

+03 

5.17 

129.64 

113.73 

117.29 

130.32 

122L53 

122.73 

World Ex. US (1836) .. 

151.06 

+ 1.1 

13252 

13831 

+03 

1.99 

149.42 

131.08 

137.60 

173.77 

131.30 

151.02 

World Ex. UK (2068) 

146.47 

+0.4 

128.50 

140.31 

+ 0.0 

230 

145.84 

127.95 

140.31 

162.00 

130.80 

143.05 

World Ex. So. Af. (2313)- 

148.98 

+0.4 

128.94 

138.70 

+oo 

2.45 

148.4S 

128.48 

139.74 

161-84 

131.95 

142.95 

World Ex. Japan (1919)— 

143.76 

-07 

126.12 

135.73 

“0.7 

3.53 

144.83 

127.06 

136.66 

145.52 

134.62 

12*95 

The World Index (2373)-. 

147.23 

+0.3 

129.16 

139.88 

+oo 

2.46 

146.72 

128.71 

139.91 

162.05 

132L2S 

142.89 


Ujpyugni, iiw 

i prices were unavailable for this edition. 


Luxottica Group Sp A 

The Annual General Meeting of Luxottica Group SpA was held on Friday, May 18, 1990 , at 
Luxottica*s offices in Sedico in the province of BeHuno, Italy, to review and approve the 
annual results for 2989. 

A summary of comments made by Leonardo Del Vecchio, the Chairman of the Board and 
Chief Executive Officer, are set forth below. 

Consolidated net sales of the Group, computed in accordance with US GAAP, were 312,334 
million tire , representing an increase of 58/147 million lire from the year before. The 1989 
net profit was 39,698 million lire, an increase of8/S94 mUtion tire from 1988*s net profit. 

In US dollars, net profit in 1989 was $31,246,000, ami earnings per ADS was $1.41 (each ADS 
represents two ordinary shares). 

At the meeting, shareholders approved the payment of a gross dividend of 824 lire per ADS or 
412 lire per ordinary share. 

The Company, whose ADS’S were listed on the New York Stock Exchange in January 1990, is a 
world leader in the manufacture and sale of eyeglass frames with a range of middle market lines 
such as Luxottica and Sferoflex and designer lines including Gioigk? Armani, Valentino, Genny, 

Byblos and Giugiaro. 

Luxottica Group is comprised of four manufacturing facilities in the north of Italy, and eleven 
marketing companies in Italy, the United States, United Kingdom, Spain, France, Germany, 

Portugal, Canaria, Sweden and Japan. 

At the meeting, Mr Del Vecchio outlined the major development programs undertaken by die 
Group and emphasised the Group’s commitment to the expansion of its designer lines. 

The Company began its designer lines at the end of 1988 with the launch of the Giorgio Armani 
line first in Italy, and then in international markets through its network of marketing companies. 

Since then, Luxottica has introduced other designer lines which have allowed the Company to 
increase its share of this fast-growing, high -margin end of the market. By 1992, it is forecast that 
designer lines will account for more than one third of the Group's total sales. Mr Del Vecchio 
noting that such sales accounted for approximately 22% of net sales in the first quarter of 1990 
emphasised that this objective may even be achieved earlier. 

Mr Del Vecchio stared that the Company's prospects for 1990 are very good. Results for the first 
quarter of 1990, computed in accordance with US GAAP, show consolidated net sales of 89.523 
million lire compeared to 77,562 million lire in the corresponding period last year - an increase 
of 15.4 per cent despite a fall of 8 per cent in the dollar versos the lire. The Company’s profit 
performance was even better: for the first quarter of 199a net income reached 13.109 million lire - 
up 32.1 percent. 

The 1990 results will be built on the international consolidation of the Company ’s designer lines, 
which are still in the launch phase, together with the strengthening of the distribution network of 
the traditional lines in all world markets. Furthermore, substantial improvements in quality 

control and structural flexibility are expected through die continuing use of robots and advanced 
machinery in both design and manufacturing. 

Beginning May 1990, the Company's Japanese joint venture with Channant will start marketing 
eyeglass frames under the Giorgio Armani, Genny, Byblos and Giugiaro names in Japan and other 
Asian markets. This will be followed by the launch of the \felentino line in North America and Europe. 

Further, the Company’s new Mirari line, together with the Genny, Byblos and Giugiaro lines, 
have recently been launched in almost all tne world’s major markets and should yield positive 
results. 

In conclusion, Leonardo Del Vecchio noted that Luxottica Group is following the same 
development strategy that has been characteristic of its growth over recent years, and that has 
made possible its world leadership position. 
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- As ambitious plans 
for more satellite 
television services 
r are being unveiled in 
^ , , Europe and the US, 

there is intense competition to 
persuade viewers to pay for . 
ever-wider multi-channel choices, 
explains Raymond Snoddy 


are rising 


SATELLITE television is 

htww n ing im hicragrinp l y cori- 

ons business. From Germany 
to Japan and Sc a nd inav ia to 
the UK, extra television- chan- 
nels relayed from space direct 
to *K<* hnmw are p wiitfawrfmg . 

Even In toe US where, until 
now. additional choice has 
mainly came from cable' teHevi- 
sioh networks fed by low- 
power satellites, ambitious 

plgTva are t winy nnwH rf tO 

broadcast more than 100 chan- 
nels direct to the borne, using 

email flat anrialg thn bhh nf a 

iHnnw wapfc h i. By the «w< of 


this year there will be move 
than 50 satellite television ser- 
vices over Europe alone. 

In the wmirt, satellite televi- 
's flon moati.* additional enter- 
tainment rfiannain for the gen- 
eral audience, paid for either 
by advertising or sponsorship 
- or, in the case of film chan-' 
nels, by monthly subscription. . 

Biot already there Is greater 
diversity than that, with pro- 
grammes aimed at ethnic 
minorities- scattered, across 
continents, and services Spe- 
riaHriry . in education did lan- 
guage tuition or business com- 


munications. 

One of the most Interesting 
examples of satellite televi- 
sion’s potential to serve minor- 
ities was the launch In March 
of Japanese Satellite Television 
Programmes. This service uses 
the Astra satellite to broadcast 
two hours of Japanese pro- 
grammes each e w m ing — more 
at the week end - for the esti- 
mated 200,000 Japanese resi- 
dents of Europe, many of them 

Also on the 16 channel satel- 
lite, Channel E is b ring broad- 
cast across Europe as part of 
the dally programme service of 
RTL-V eronique. The educa- 
tional and informative pro- 
grammes are part of the Euro- 
pean Commission's Delta 
project to evaluate how satel- 
lite television could be used far 
Open learning across Europe. 
Programmes on Channel E 
range from Sfo gHch language- 
teaching to understanding 
c on m utera , and progr am mes in 
Turkish for migrant workers. 

Another definitive use of sat- 
riwte television could be seen 
in the stores of Comet, the 
British consumer electronics 
retail chain, when at aanwrw 
cme recent Saturday morning; 
all staff in the 850 branches 
were watching television of a 
new kind, for the company has 
set tro what is. in its 

own private television service. 
The system uses spare capacity 
on a British Satellite Broad- 
casting rhaimgl- 
- The special 15-minute pro- 
gramme was designed to intro- 
duce a new club account 
scheme and tell Comet staff 


how to explain it to c u s to m er s. 
Staff would then able to take 
part In a live phone-in with 
company executives. 

Mr Brent Wilkinson, Comet's 
managing director, com- 
mented: “We're extremely 
excited with this new venture 
which gives us the facility to 
communicate with all our staff 
frirn nl tangnuffly . 11 

Despite difficulties, the con- 
cept of pan-European televi- 

By the end of 1990 
there will be more 
than 50 satellite TV 
services over Europe 

sion stiff survives. Super Chan- 
nel, now controlled by Beta 
Television, is available in Mm 
homes connected to cable in IS 
countries. 

International niche markets 
are also being developed. There 
are now no less than three 

ft nnmimtHBiw nBbrmg Hiuwiriiil 

news services to Europe, with 
more on the way — the Euro- 
pean business channel from 
Zurich, European Business 
Today from Clark Television in 
London and, in a Joint venture 
with the Finan cial Tim es, CNN 
of the US Is launching CNN 
World Business Tonight. 

But the main thrust of satel- 
lite television is to persuade 
consumers to pay for 
muttircbaxmel choice. The most 
Intense compe titi ve battle is in 
the UK where Mr Rupert Mur- 
doch’s Sky Television Is ranged 
I gglm t British Satellite Broad- 
casting, the consortium whose 


main shareholders include 
Granada, Pearson (publishers 
of the Financial Times), Reed 
International, Cbargeurs (the 
French transportation soup), 
and at least for a little tonger, - 
Mr Alan Bond, the Australian 
bus ine ssman. 

Between than, the two com- 
peting groups — wring differ- 
ent technology, with & notice- 
ably different programme 
philosophy - have committed 
around E8m to establishing 
satellite televisiDn in the UK. It 
Is a considerable gamble, given 
the reasona b ly high quality of 
' tr aditional British broadcast- 
ing, and competition from the 
video rental sector. The limited 
evidence from the UK ao for 
suggests, however, that there 
is a market for satellite TV and 
that consumers are prepared to 
pay around £10 a month for a 

jlrifariri fftm channel. Since 

Sky TV went on the air in Feb- 
ruary 1989, four other English 
la ngu age chaimete have been 
picked up by the same 60cm 
dish - acc o rding to C o nti nent al 
Research, more than 700.000 
homes have installed their own 

HMmm fa Britain wWi a riwH«r 
number watching on. cable TV 
networks. 

The most di n m n t iw number 
of all, however, is the 52tyx» 
homes which have taken out a 
subscription for Sky movies 
the channel began being 
scrambled in February. 

It is too early to say what 
effect BSB will have on the 
development of the satellite 
marke t in the UK. Although it 
officially launched its five 
rhaimrig an April 30, receiving 



equipment has been in such 
short supply that only a few 
thousand people are watching 
B SB on their own Squarials. 

S wiff probably be at least 12 
ramrthg before it Is possible to 
form a clear view on which 
Way *Ka w w rn nw ffaT hafl-fr* is 
going said what proportion of 
5 m> [rtw fithi market two 
rivals are achieving. According 
to Continental Research, how- 
ever. about a third of those 
interested in satellite TV say 
they wffl choose Sky, one third 
BSB, with the rest still to make 


up their mind. 

BSB seems, however, to be 
the best-funded and most 
coherent of the European five- 
power direct broadcasting pro- 
jects that have been struggling 
towards fruition since the 
early 1980s. 

In Scandinavia, a use has 
finally been found for Tele-X, a 
pan-Nordic DBS project that 
has turned Into something of a 
white elephant The new chan- 
nel T4 is scheduled to launch a 
satellite in September with an 
omphari* on original Scandliia- 


ON OTHER PAGES 

Astra, the 16-channel satoMle 
which carries Sky Television; 
shui by the European Satellite 
Organisation Page 2 

Advances in the US, Japan 
and Europe — Pages 2—8 

P r o gr amming appeal; cable 
TV; equipment; data carrying 
capabilities Pages 6-7 

□ Pictured left Western 
Europe's biggest and 
heaviest space rocket, a 
500-tonne Artane-4, 
carrying two satellites, 
streaks into the night sky 
from fho European Space 
Agency’s base In French 
Guiana. The rocket carried 
telecommunication 
satellites - Japan’s 
Superbird A and the West 
German Kopemtaus 1. 


vian language programmes. 

In France, there has been 
uncertainty for months about 
the ffori line-up of nhanneta on 
TDF-1 and in West Germany 
the situation is even more con- 
fused 

Yet, despite all the uncer- 
tainty over tlm future of satel- 
lite TV, and even more doubt 
over who the winners and los- 
ers will be, it is clear that a 
gradual irreversible change in 
the broadcasting industry Is 
under way - in favour of 

multi-channel television. 





Five-channel service from British Satellite Broadcasting 

Going for quality 


BRITISH Satellite 
Broadcasting, the UK’s official 
high-power DBS project, has 
finally launched its fiv&chan- 
nel programme service, more 
than six n*mtiM behind sched- 
ule. 

In the end, because of short- 
age of receiving equipment, 
after nearly four years of plan- 
ning the service arri ved with 


cost of the project crept gradu- 
ally upward. 

The main instrument of 
riwmgifr turned out to be Mr 
Murdoch, a member of one of 
the. losing consortia for the 
original franchise who jumped 
into the satellite television 
market more than a year ahead 
of BSB an the Astra satellite. 

Unlike BSB, Mr Murdoch 


come in year three or four of 
the 15-year franchise. 

As a result of the delays, the 
BSB consortium is a consider- 
able way behind Mr Murdoch 
in the campaign to persuade 
the British to pay for satellite 
TV, but the real contest is only 
now about to begin. 

Continental Research esti- 
mates that as many as 5m 


and Cbargeurs, the French 
transportation group, have 
emerged as the major backers. 

Going the high technology 
route ha« dearly added to ini- 
tial costs, but BSB is placing 
considerably emphasis on the 
feet it can offer better TV pic- 
tures, with modem TV sets 
and , at the gamp time, moving 
towards p r ogress iv ely sharper 




fjilyfj/ W $3*1 _ 


•«£*, 




from the tad: Derek Jameson, Key Burley, Ritarietie Frosfrup and Jtateotan Pyrah 


Sky Television 


Sceptics confounded 


MR RUFEBT MURDOCH, chief 
executive of The News Corpo- 
ration, is a se lf-confe ssed gam- 
bler with an intuitive fed for 
major media investments. 

He has bought apparently 
no-hope newspapers m the UK, 
such as The Sun, and turned 
them into money-spinners. 
There was deep scepticism in 
the US when he set up Fox 
Broadcasting to pursue the 

ftw pnagihif* rfi n a m — tlw cre- 
ation of a fourth national net- 
work to challenge NBC, ABC 
and CBS. 

Mr Murdoch is not there yet, 
but Fax has now moved into 


On February 5 1988, Mr Mur- 
doch took what was probably 
hl8 greatest-ever pwnhla — . the 
launching of four channels of 
KfltriHto television on the Lux- 
embo urg sa tellite, Astra, and 
with it, a commitment running 
into the hundreds of miffions 
of pounds. 

There is a long way to go 
before Mr Murdoch sees a 
penny from his investment, 
now almost certainly well in 
excess of £200m, but 16month8 
after the launch of Sky (hie, 
Etuosport, Sky Movies and Sky 
News, there are already signs 
of a remarkable achievement 
in the making. . . 

It is rare now to travel any- 
where in the UK and not see a 


where. 

According to the FT Satellite 
Monitor, more than TWyiOO sat- 
ellite dishes - have been 
nwtaitoi in hflftiwft in Britain. 

As many people-households 
again in me UK . and Ireland 
watch Sky Television channels 
relayed on cahip television, net- 
works. 

Sky Television believes toe 
number of satellite dish instal- 


lation in the UK and Ireland is 
even higher - and that part of 
the present success is due to 
cricket 

During the eight weeks of 
England's cricket tour of the 
West Indies, Sky broadcast ire 
hours of live cricket and, 
according to the television 
company, more than 125,000 
satellite systems were 
installed. 

Such installation figures sug- 
gest that the public has taken 
to satellite television faster 
than any other consumer elec- 
tronic product in recent years 
- faster than either colour 
television or the video 
recorder, although the process 
haw been helped by the rela- 
tively low cost of equipment. 

ft has been possible to buy 
Karin equipment at IfiSS than 
£200, excluding installation. 

The venture is still costing 
Mr Murdoch around £2m a 
week in losses - or invest- 
ment, as Sky would prefer to 
put ft. 

Despite the hugh financial 
risk. Mr Murdoch seems to be 

ove rcoming what was probably 

the greatest fi nan c i a l uncer- 
tainty he faced • would the 
British public take to the idea 
of su bscr iption television and 
be prepared to continue paying 
far more television . 

■ After a year of providing a. 
free, unscrambled film channel 
there must have been more 
than a little nervousness at 
Sky as Shy Movies was. pro- 
gressively scrambled and. film 
after mm became totally 
nnwatchable to . those who 
hadn’t paid £2L29 a week sub- 
scription. • 

Subscribers get a “smart 
card” like a credit card which 
unlocks the picture. 

So for, the evidence suggests 



early days of such ventures 
audiences, and advertising rev- 
enues, are inevitably modest 

Mr Murdoch's achievement 
in pioneering multi-channel 
television by satellite in the 
UK Is considerable, yet he still 
faces three areas of uncer- 
tainty: 

■ How well will Sky do in 
the battle for viewers with 
BSB, once the rival satellite 
consortium finally overcomes 
its problems with equipment 


Rupert Murdoch: a 
conWanMa achievement 

'that a significant proportion of 
Sky viewers are prepared to 
pay a monthly sabscription far 

a Him, rimnitfli jaw arniaWy in 

many as an alternative 
to a -trip to the local video 
shop. 

By toe end of the first week 
of April, there were 449,1345 
subscribers to Sky Movies with 
many more awaiting decoders. 

Market research suggests 
that two out of three homes 

with dfafliBH either -already sub- 
scribe, to a film channel or 

hrtwnil to do SO.- - 

With C ontin e ntal Research, 
which produces the FT Satel- 
lite Monitor, predicting 5m sat 
ellite-dfshes in the UK by the 
end of 1993, -film channels 
could provide a revenue stream 
totaffing £4Q0m a year for BSB 
and Sky to divide by 1994. 

The willingness to pay for 
films and possibly top sporting 
events is vital news for both 
Sky and British Satellite 
Broadcasting because in the 



Despite its prese n t load, Sky 
could eventually be hurt if BSB 
began getting modi more than 
50 per cent of the available sat- 
ellite market over an extended 

p ^ riip d ' 

■ A complaint to the Euro- 
pean Commission by W£. 
Smith, owners of Screen Sport, 
that EuBMptitt; a joint venture 
between Mr Murdoch’s News 
International and a group of 
European public savice broad- 
casters, is anti-couipetilivs. 

TT finally mw tahwri, th e enm- 
plafnt could lead to toe re-or- 
ganisation of Enroeport and a 
loss of same coverage. 

■ Perhaps most potentially 
serious of all would be the 
hnpHflitima of a change of 
gov e r n ment in the ttv 

A Labour government would 
be likely to introdnee much 
tougher. controls on cross-me- 
dia ownership rod try to bring 
Sky Television within the 
terms of the Broadcasting MR 
now going through Parhament, 
limiting newspaper-ownership 
in television stations to 20 per 
cent 

Mr Murdoch might one day 
have to choose between his 
five national news papers in the 
UK and c anthming control of 
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The European Satellite Organisation 

Big technical challenges 


The Astra Control Centra In Luxembourg: there Is taBt of a third Astra satellite by 1982. 


Success with 16-channel Astra television satellite 

Frontiers are vanishing 


HERE may stOl be sceptics 
about the future profitability of 
satellite television, but one of 
the undoubted success stories 
of the industry so far bas been 
the performance of the 16-chan- 
nel Astra television satellite, 
launched by Societe Euro- 
peenne des Satellites (SES) of 
Luxembourg. 

In its first effective year of 
business, all 16 transponders, 
each of which broadcast a tele- 
vision channel all over West- 
ern Europe, have been leased. 

Furthermore, SES moved 
into profit and even paid its 
first modest dividends to share- 
holders - which include 
Thames Television, the UK's 
largest ITV company. 

As a result, the company 
now plans to launch a awwnd 
16-channel satellite. 

The satellite is already being 
built by GE in the US and is 
due to be completed in August 
for launch this winter. 

There is even talk of a third 
satellite by 1992. 

Because all three satellites 
can be co-located - placed in 
the gamp geostationary orbital 
position - all 48 channels can 
be received on the same 60cm 
satellite dish outside a viewer’s 
home. 

Such a supermarket of chan- 
nels will clearly offer formida- 
ble competition to the national 
high-power DBS systems in the 
UK. France and Germany. 

Mr Pierre Meyrat, director 
general of SES, has even taken 
his vision of the future one 
stage further by suggesting 
that it would also be possible 
to co-Iocate transponders with 
the power to broadcast high 
definition television offering 
larger, sharper pictures than 
are available now. 

This would enable broadcast- 
ers to transmit both conven- 


tional pictures and a high defi- 
nition service to those pre- 
pared to buy the inevitably 
more expensive high definition 
television sets. 

“In this one remarkable 
year, we have succeeded in 
bringing Astra to 15m Euro- 
pean homes." says Mr Meyrat. 

His hope is that by the end 
of the decade the Astra system 
will be able to deliver rhamwia 
to 42m cable homes and 
another 35m by direct-to-homes 
dishes. 

With the system already an 
established part of the media 
environment In Europe, it is 
difficult now to remember just 
how risky and unce rtain the 
original plan to launch 
Europe’s first private sector 
television satellite was. 

With the support of the Lux- 
embourg Government it was 
scarcely a “pirate” broadcaster 


yet it was still a challenge to 
the established satellite 
monopoly organisation Eutel- 
sat. which groups Europe's 
telephone companies. Skilful 
negotiation was needed before 
an accommodation was 
reached. 

Now Astra is offering ser- 
vices that range from nightly 
programmes aimed at die Japa- 
nese expatriate mmTwmiHy in 
Europe to film and general 
entertainment for the 

the Scandinavian mayfc«»ti 

The main block of rflarmriw 
on Astra la however are in 
Rii gHah and German. 

Apart from Mr Rupert Mur- 
doch’s four channels of Sky 
Television - Sky One, Euros- 
port^Jky Movies and Sky News 
- thp other English language 
services include WJ3. Smith's 
Screen Sport and Lifestyle, 
MTV Europe and Children’s 


Channel. 

Just as importantly, Astra 
was recently able to persuade 
four German channels - BTL 
Plus, Sat X, Teleclub and Fro 7 
- to come on board. 

The company wants to add a 
block of French and Spanish 
language programmes on the 
second satellite, although at 
least another three English 
language channels are prom- 
ised. 

“ Astra has played a role in 
bringing down the concept of 
national f ro nti ers. Our televi- 
sion knows no frontiers nor 
geographical limits,” explained 
Mr Meyrat. recently. 

“The contribution of the 
channels cm Astra to cultu ral 
exchange and to thp unifica- 
tion of Europe has been very 
indeed. " 

Raymond Snoddy 
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THE CHALLENGES today 
faced by Eotebat, the pan-Eu- 
ropean satellite operator, are a 
prime example of just how 

quickly satellite broadcasting 

has become Mg business. 

Eutelsat, appropriately based 
on the 47th floor of Paris’ tal- 
lest office block, has its origins 
in an agreement in 1977 
between European posts and 
telecommunications authori- 
ties to launch a joint satellite 
body, established in its present 
form by 26 European countries 
five years ago. 

Now the c a pacit y erf its four 
low-power television and tele- 
communications satellites, 
leased by broadcasters and 
telecommunications providers 
in its nwpdMufl OU bM w , is sat- 
urated. 

Its new dir ec to r general. Mr 
Jean Grenier, formerly indus- 
trial and international director 
of France Telecom, is faced 
with the task of planning 
Eutelsat's future at a time 
when demand for its services la 
growing faster and becoming 
more <vnwpi«»T than at any 
in the body's history. 

“Our main challenge is a 
technical one. We have lots of 
ttomuftd ant f got enough capac- 
ity," says Mr Grenier, who suc- 
ceeded Mr Andrea Caruso, the 
first holder erf the job, at the 
turn of the year. 

Demand for Eutelsat’s ser- 
vices is set to get even heavier 
in the years ahead, partly 
fhgnira to the growth of satel- 
lite television and the expan- 
sion in the provision of value 
added data telecommunica- 
tions likely to be tr ig gered by 
the recently agreed deregula- 
tion of Eunropean Community 
telecommunications services 
industry. 

On top Of this «"»«* Bi wlwn i 
European countries’ urgent 
need for quick low cost access 
to wrtwiww capacity, to c a rry 
the efficient telecommunica- 
tions seen as essential to creat- 
ing market-based economies 

In linn with their general 
eagerness to boost transfers of 
European technology to the 
East bloc, Eutelsat's Western 
European members are i wm to 
see it play this im por tant role 
in the Bast’s development. 

Poland last February became 
the first new member since 
1985, Romania followed in May, 
while Hungary and Caechosto- 
vakia are making gmg rmrfipw. 

The first part of Eutelsat’s 
respon se is to launch — proba- 
bly in the second half this year 
- two medium-power satel- 
lites, built by Ae r osp at iale of 
France - with Marconi of 
Britain, each of which will 
have 60 per cent more capacity 
and be more than two and a 
half times more powerful than 
foe present generation. 

This means Eutelsat II televt . 
sion signals can be rece iv ed 
from 80cm diameter dishes, 
rather than the 1 metre plus 
dishes needed for reception 
from Eutelsat L 

,Tbe gfr" is to place *ix wn m 
toe next flight of Artane. toe 
European space rochet, though 
Eutelsat might have to wait or 
use the US Atlas Centaur 
launcher because two French 
and West German satellites are 
already booked onto the same 

fli ght 

These will be followed by 



Above: Entetoto H mpsHwam and w id e b oam co wr aga . The need for E utelaaTa —Trices 
will increase even tartftar In toe ye a r s ahead, thr ough the de ma nd for more TV channels 
and v a lu e a d de d data toleco mm u nlcafl oi w se ndees. Pictured below: Eutotsat 0. 

two more next year and a fifth 
in 1993. at a total cost of 
Ecn700uu 

Ten Eutelsat members are 
meanwhile discussing the 
stole lawwrfi in 1995 of 
high-power satellites with 12 
channels each - a total of 36 
television channels for a three 
gatentte system - suitable for 
direct broadcasting Q>BS) of 
high d efinition television 
(HDTV). 

They are due to make up 
their minds on the project, 
called Eurppesat, which will 
cost Ecolbn and require five 

nataWHpa innhiiting tWO back- 
ups, by the end of this year. 

Europesat is supposed to 
provide fresh capacity for 
countries like France and West 

Rgmcwi y jiftyr fliidr iwHonal 




plans to be tendering for toe 
project In the next two years. ' 

As for the needs to be 
answered by future genera- 
tions of Eutelsat satellites, Mir 
Chenier for esees ehang w 
in toe p re se n t overall balance- 
of 70 per cent television usage 1 " 
and 90 per cent telecoinmUni- 
cattdosL 

But within flwt, toe nature . 
of individual services will 
r ha wg tt and grow dramatically. 

Television wilt continue to 
be a strong g r owth area. In ' 
which Mr Chenier and hisxol- 
leagnes firmly believe the era 
of u »u^ j -dwTiTw1 broadcast!^ 

fa he re to stay* Bat la what "• 
tan*? 

Unlike some observers. Mr 
Grenier does not see the fixture^ 
as a straight contest betwe en; ': 


More a«nf uyxX) tetepheme 
channels are now in use cm 
Eutelsat, expected to neariy tri- 
toe and gf the 


Meanwhile, the body has 
already taken Its first step into 
i nflkite communications, with 
toe lau nch erf its Eutattracs 
system, a low speed message 
service designed to allow truck 
drivers to keep in constant 
touch with their bases. 

: It is as yet unclear how 
Eutrisat will be used for more 
elaborate mobile phones, 
which may possibly cany data 
As wen, an twoft Mr Grenier 
believes will arise towards the 
end of toe decade. 

>.*Mod$fled. on a similar US 
Ty&bem^Bptaltxacs is expected 


cable and DBS — “all -mar attract M0,iWX^ terminals by 
car e er hag taught me that 7 3997. 


DBS satellites reach toe end of 
their lives, as watt as four 
countries producing DBS for 
the first tone. - 

Enhanced tdw Mfla be 
received via Europesat with 
35-50c m dishes, while full 
HDTV could be picked up with 
70-90an dishes. 

Further ahead, the organisa- 
tion is in toe early stages af- 
tib m TT f ng the third generation 
of Its Eutelsat satellites, to 
replace Eutelsat H in 1997. 

Whether Eutelsat ZEE wfil be 
high or medium power or a 
mixture largely depends an the 
final specifications for Europe- 
sat, says Mr Grenier, who 


there is no single technological 
solution in telecommunica- 
tions - and the same is true of 
broadc a s t i n g: 

“We have always made a 
cocktail erf solutions. 

“I believe very much in cable 
for trig urban agglomerations, 
but there is also a place for 
direct broadcasting outside 
cities. They are complemen- 
tary," he.argues. 

Eutekat will be phumingitt 
future satellites accordingly- •* • 

As for tbs remaining 30 per 
cent of Eutelsat's bustaess,Mr 
Grenier predicts: “The n r""" 1 
growth of telephone usage will 
continue, and be ac celera ted 
by our naw members A om» Qw 


■ While thte ig a Ihnited mar- 
ket, Eutehxacs will provide a 
f wnmw riiii mm for toe Eutel- 
sat I satellites for an expected 
two years after they aid their 
normal working life in 1995. 

*n» opening of frontiers for 
telaoa mmmlcanotif services in 
Europe is creating a tread for 
puhilc and private o perators to 
work together both In their 
own countries and lnternatirai- 
‘ally. 

“More se r vic e s are being pro- 
vided by multinational opera- 
tors, which Eutelsat is very 
well adapted to servicing;” he 
says. 

WlUlara Dawkins 


LOOKING FOR THE BEST 
METHOD TO COMMUNICATE? 



Data broadcasting is an International business offering a wide choice 
of ways to transmit information to your audience. 

Choosing the right method of transmission is critical to your business 
success —but how do you ensure you make the right choice? 

Air Can Teletext can help: 

■ Since 1986, we have provided data broadcasting sendees 
for major UK. companies through our franchise on the 
!TV network. 

■ And now; we also offer data broadcast sendees via 
satellite nationally and Internationally. 

Acting as an ’Honest Broker/ AirCaii Teletext wHI give you an 
unbiased assessment of the most cost-effective solution to your 
communication requirements, either terrestrial or satellite. 

call MARKUS PEDRIKS today on 071-857 7182 to find out how 
our experience in communications can answer your business needs. 


PIRCflLL 


Air Can Teletext Ltd 
Allen House 
48 Bernard Street ' 
London WC1N 1L£ 


A HEALTHCXLL GROUP COMBWSY 


Regular high definition TV broadcasts expected >n three to five years 

Battle for Japanese viewers 


JAPAN Broa dcasting 
Corporation (NHK) Is a worid 
pioneer in direct satellite 
broadcasting, thanks largely to 
generous government subsi- 
dies. 

Tn aAtiHnn its technological 

leadership in revolutionary 
high-definition tel evisi on 
(HDTV) means that NHK to 
poised to claim a strong posi- 
tion in a global market with 
almost wnfimited applications 
looking to the 2lst century. 

But the deficit-strapped net- 
work 1s faring strong competi- 
tion at 

Starting ftom the spring of 
1991, Japan Satellite Broadcast- 
ing ( JSB) will start regular sat- 
ellite broadcasting on one of 
three chann els ( the other two 
belong to NHK) on the new 
BS3a. due few launching later 
this year on H-l rockets, 
designed by Japan’s National 
Space Development Agency. 

JSB will be Japan’s first pri- 
vate sector satellite broad- 
caster, and the only one 
besides NHK. 

Set up in 1984. the consor- 
tium has authorised capital of 
Y2Sbn (Yl9.7bn paid-in) and 
has of Japan's leading com- 
panies, spanning the industrial 
spectrum, on its shareholder 
list JSB may also eventually 
offer HDTV programs on a lim- 
ited basis. 

JSB plans 24-boor program- 
ming, seme cf it scrambled for 
fee-paying customers Only. Pro- 
grams will include the latest 
Shn releases on weekends and 
some weekdays. Music events, 
sports and entertainment vfR 
be broadcast at other times. 

In the con-scramblcd week- 
day morning hours, anybody 
with a TV set can watch JSB’s 
news and other information- 
type programmes. 


Whil e JSB ctearir intends to 
entice NHK subscribers over to 
its side, toe public broadcaster 
Is tr ying some innovation of its 
own. In O ct ober. NHK plans to 
start broadcasting a domestic 
business news programme, 
entitled Tokyo Business News. 

The programme, which may 
be co-prodnced with a foreign 
wire service, will employ for- 
eign bro adc ast i ng profession- 
als, some of them full-time, 
which will be expensive — 
“that’s my headache." NHK*s 
DBS D i rector Yoahihlsa Hay- 
asbi says. 

“Honestly speaking, we have 
not produced a programme for 
the foreign market yet. it’s the 
first experience of that kind , so 
we have to invest," he s ays. 

At home, however, NHK 'a 
Channel l mainstream 24- 
bour-a-day DBS programming 
for domestic viewers, which 
features direct, un-edlted, for* 
eign sports and news broad- 
casts, to already a big success. 
The number of subscribers has 
soared from 1.5m a year ago to 
over 225m. 

Music and foreign films have 
been been a big success, too. 
Hay asbi says both domestic 
and foreign-produced movies, 
starting daily at 10 PM on Sat- 
ellite Channel 2, are toe under- 
pinning for DBS's overall soo- 
cess. 

NEK'S advantage in broad- 
casting un -edited mrate ev en t s 
bas also given it a boost since 
NHK is not constrained by 
expensive air time like toe 
commercial channnlk. 

“ Programming to every- 
thing." he says. 

Fortunately for viewers, 
reception of both NHK and JSB 
signals Is passible on the same 
receiving equipment But since 
JSB uses a scrambler, an addi- 


tional decoding device wfii be 
needed, according to a Ministry 
of Posts and Triecrenmuidca- 

tirmc spokesman. 

NHK’s experience and tech- 
no to gi c a l preeminence in DBS 
itiH not happen overnight, but 
the country’s ragged, moun- 
tainous t erra i n and scattered 
island pre s e n t an excellent 
incent ive to perfect DSB 

SjrifelliB. 

Japan's first 
private sector 
satellite TV service 
will show the latest 
foreign films, plus 
24-hour 

programming on 
three channels 

The original impetus for 
NHK’s satellite broadcasting 
programme was to reach 
remote areas ami to improve 
reception. After a dozen years, 
of research and development, 
the network launched its first 
experimental satellite, ntJUsi 
BS, in 1978. in co-operation 

with NASA in toe UK 

The ne twork started direct 
satellite broadcasting In Japan 
in 1984 with the launch of its 
BS-2a satellite, followed by the 
BS-2b two years later - the 
start of firanssfesfes on two 
sateffite broadcast channels. In 
July 1987, Y5 storied 24-hour 
programming on one of the 
two channels. 

But the enormous Initial 
investment required for setting 
up DBS poses a formidable 
challenge. NHK’s operating 
costs fin* DBS in file budget for 
FY1990 are YXJsba. 


The public broadcaster will 

YT&JSf casfcTto launch BS-3a 
and BS3b this year and next, 
respectively. 

In April, NHK boosted Its 
monthly te rre str ial fee for col- 
our TV users by 30 per cent, to 
over -YL300 per month. The 
network charges a flat Y930 
per month for its DBS service. 
Resistance to paying the satel- 
lite fee. tomato not ensanfsed. 
bas reportedly been stronger 
than expected from people who 
say they don’t watch - or who 
receive DBS on cable TV, 
Instead of a satellite dish an 
toe roof that NHK fawsafleo- 
tots can easily spot. 

■ JSB subscribers will have to 
pay YZ7J000 to contract With 
the consortium for a decoder to 
unscramble satellite signals. In 
addition, they will pay a fee of 
YXQ0G a month. 

JSB aims to secure a paying 
subscription base of l&per cent 
(400,000 households) of all DBS 
households to start with; after 
two years its goal is 2m homes, 
and by 3997, JSB estimates it 
will have attracted SO percent 
of all DBS households, or fim 
households. 

In arid Minn, JSB will benefit 

from air-tone advertising reve- 
nues. But the real payoff in 
DBS is stin years away, when 
HDTV comes Into regular 
home uae . NH K started 
research on HDTV in 1970, ten 
yearn after toe iutrodoettorf of 
odour television sets in Japan. 

While c on verte» for recep- 
tion of HDTV signals on ordi- 
nary TV sets have been on 
sale, commercial integration 
with satellite conv erte rs is yet 
to come. 

HDTV is stiti experim ental, 
with NHK doing daily onehonr 
satellite broadcasts from 2 to 


3pm. But HDTV receiving 
equipment is still priced 
beyond the reach for most peo- 
ple. The current cost are 
around Y8m to 75m, and is 
expected, to Sdl to around Ylm 
when production volume 
reaches around 10,000 per 
month, an NHK spokeswoman 
says. 

Regular HDTV satellite 
broadcasting will Ekely begin 
in three to five years, Hayashl 
says. 

But first, satellites have to 
be in place to transmit HDTV 
signals. The loss of two BS-2X 
back-up satellites in February 
when an Ariane rocket booster 
blew up shortly after lift-off, 
did.no t defiver a direct Mow to 
HDTV plans, but could retard 
fim schedule. 

"The significance of the 
e xplosion is that one more 
alter native to tiffing broadcast 
satellites was crossed off the 
list, 1 * says Mike Jeremy, an 
analyst at Baring Securities. 

There cannot be any HDTV 
until satellites are launched 
and — satellites cannot go up 
on time because of a shortage 
of lifting capac it y, due to a 
queue of bidders for the 
- remaining launches. 

On fiia ot her h and, the delay 
may give NHK some needed 
breathing space to get its pro- 
gramming sorted out Accord- 
ing to Massmi Fujino at SBC! 
Securitie s, the network has a 
sho rtage of software “because 

NHK Is now trying to rem- 
edy the shortage by re-etii tte e 
existing programmes, and by 
accumulating software and 
ngbts to broadcast in antirirw. 
torn of HDTV, she says. 

Chris Perry 
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• In the days of the Bakelrte box; 
satellite TV‘ was considered pie in the 
sky. A science fiction fantasy. 

Informed opinion in the com- 
munications industry itself said that it 
would never.be viable. The intricacies 
of satellite technology and massive 
launch costs /were , strictly for super- 
power budgets. 

Many were sceptical too about the 
possibilities.. Fortunately, not everyone 
in the industry took this dim view of 
satellite TY. 


TSateHha TV fa now dawning on amf fwopfa* 

In early 1989, Europe woke up to 16 
channels of extra: choice from the 
" ” ASTRA satellite? Programmes offered' 
by a diverse group of owners, 
competing to offer viewers a wide 
range of choice on a single dish. 

Science fiction had become science 
fact. 

One glance to your left shows that 
ASTRA already brings viewers the best 
choice on TV. And one glance at 
ASTRAY pan-European footprint 
showed advertisers, programmers and 
investors alike, an audience size that 
was, so to speak, out of this world. 

The industry had never seen 
anything like it. By the end of April 
1990, it was estimated that over 
700,000 homes in the UK had ASTRA 
dishes. This number is increasing by 
approximately 70,000 per month. 

Together with cable television, over 
1.3 million homes in the British Isles are 
already equipped to receive ASTRA. 
There are 14 million across Europe. All 
within 15 months of launch. Today, 
dishes are selling faster than VCR's, CD 
players and colour TV's ever did in 
their launch periods. 

An independent survey shows that 
33% of viewing time, in homes with 
satellite TV, is already devoted to 
watching satellite channels. 
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FUTURE 



*» always pays to fate tif fong-tonn vW 

ASTRA is more than a satellite. It is 
the first phase of a comprehensive 
communication system that will be 
increased, offering expanding 
diversity to viewers and increasing 
opportunity to new broadcasters. 

This year, a second ASTRA satellite 
will be launched, doubling the ASTRA 
system to 32 channels. 

All ASTRA satellites will occupy Hie 
seme position in space. So viewers will 
be able to use the same ASTRA dishes 
and receiving equipment without the 
need to adjust dish position. And 
allowing those with new ideas to reach 
an ever-growing audience. 

“ r ' i ‘ Viewers will frdvfe "'Sn Increased 
choice of specialised and general 
interest services. Local authorities, 
managing agents and cable franchise 
holders will be able to offer the same 
choice to residents in blocks of flats and 
housing estates. From a single, easily 
installed communal dish. 

ASTRAY operating company, 
Socfefe Europ£enne des Satellites, will 
continue to provide practical down-to- 
earth help . . . working with hardware 
manufacturers to ensure that ASTRA 
compatible equipment remains widely 
available, providing retail support 
campaigns, installer training and 
consumer information. 

New TV technology itself will 
produce its own momentum. The 
capability to offer simultaneous trans- 
mission In more than one language 
creates a television networking 
opportunity that truly tears down 
frontiers. 

Viewers can be targeted in the UK 
alone or across Europe. Transmissions 
can be dear or scrambled. In PAL or 
MAC And in stereo. 

In fact whatever future technology 
appears on the horizon, ASTRA is 
ready and waiting. 
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( SATELLITE BROADCASTING 4 ) 


Surprising turnaround in the 
world's biggest media market 

A surge of 
confidence 
in the US 


FOR YEARS, direct 
broadcasting by satellite has 
been a dead idea in the largest 
media market of them all — 
the US. 

As long ago as 1983, Indiano- 
pohs was the unlikely centre of 
an American DBS experiment 
when a company called United 
Satellite Communications 
launched a home dish-subscrip- 
tion television service. It didn't 
survive long. 

About the same time, Ur 
Rupert Murdoch, chief execu- 
tive of The News Corporation 
pulled out a DBS venture, 
despite having already leased 
five channels on a communica- 
tions satellite for around S75m. 

A third major player, 
Comsat, the satellite communi- 
cations company, ordered two 
high-power DBS satellites for 
launch in 1986. but in the end 
decided that however much the 
organisation believed in the 
long-term viability of DBS in 
the US, at that time the risk 
was unacceptable high. 

The reason for the wide- 
spread caution were obvious 
enough. There was already sat- 
ellite television in the US - 
lots of it - but it was being 
delivered by low-power satel- 
lites direct to expanding cable 
television networks. 

In addition, a million or so 
households In outlying areas 
were happy to put up large 
dishes in their backyards to 
eavesdrop on existing satellite 


A new DBS 
consortium, called 
Sky Cable, aims to 
deliver no less 
than 108 channels 
of television to flat 
napkin-sized aerial 
dishes by 1994. 
The service could 
potentially reach 
91m households 


television channels. To add to 
the bleak commercial outlook 
far DBS, there had also been 
an expansion of local indepen- 
dent television stations and, 
after a slow start, a rapid 
uptake of video recorders and 
spread of local video rental 
stares. 

Incredibly at what appears 
to be a time of ferocious com- 
petition for the eyes or the 
American viewer, DBS seems 
to be on the verge of an amaz- 
ing comeback - *nri Mr Mur- 
doch is once again in the van- 
guard. 

In February, a consortium 
made up of News Corporation, 
National Broadcasting Com- 
pany, the US network broad- 
caster, Cahlevision. the cable 
television operators and 
Hughes Communications 
announced the creation of Sky 
Cable - a DBS venture, 
despite its name — that could 
ultimately cost Slbn. 

The aim is nothing less than 
the delivery of 108 channels of 
television to fiat napkin-sized 
aerials dishes by 1994. 

To the consumer the total 
cost of the equipment would be 
around $300 and eventually 
there would also be the pros- 
pect of high definition televi- 
sion and digital stereo sound. 

The venture depends on 
futuristic technology - the 108 
channels would be squeezed 
out of a 27 transponder satel- 
lite system using digital com- 
pression techniques - and 
some in the industry are scep- 
tical whether the technology 
will be ready on time. 

So far, the partners have 
only signed a memorandum of 
understanding. At the 
announcement of Sky Cable. 
Mr Murdoch said he bad great 
confidence in the proposed 


Hughes technology which 
“should break new ground Cor 
future entertainment and infor- 
mation transmission stan- 
dards." 

If Sky Cable ever does get off 
the ground, it could bring 
multi-channel television to the 
40m or so US homes which are 
unable to subscribe to cable 
television or who choose not 
to, at the moment ft could also 
greatly intensify the already 
enormous competition in the 
US television market 

Mr Mark Fowler, former 
chairman of the US Federal 
Communications Commission, 
now representing Hughes as a 
private lawyer in the Sky 
Cable deal says he is "high” on 
DBS because of its great eco- 
nomic efficiency compared 
with cable. 

“Here we have a $lbn system 
that can theoretically provide 
106 channels to the 91m TV 
households in the continental 
US. It is the most efficient and 
effective means yet to ubiqui- 
tously provide video and data 
to any point in the US," Mr 
Fowler said. 

Apart from carrying new 
programme services, Mr 
Fowler believes it would make 
financial sense for existing 
cable channels such as ESPN, 
the sports channel, also to be 
carried on Sky Cable and per- 
haps reach an additional 10m 
homes - “Comsat was propos- 
ing three 27 is suffi- 

cient. Multiply that by four - 
and then It’s an enormously 
more attractive business. It 
really does look a very 
large cable system in the sky," 
added Mr Fowler. 

Other American business- 
men are pursuing other satel- 
lite entertainment possibilities. 
Entertainment Made Easy, a 
start-up company In Denver, 
Colorado plans to launch a vid- 
eo-on-demand service in 
November. The company plans 
to offer film rental from space 
at a price competitive with the 
local video rental store 
although the special receiving 
equi pment adapted video 
recorder would probably oast 
between $U00 and $1^00. 

Subscribers could only 
watch the film twice because 
on the second showing the film 
is automatically erased. Down- 
loading time for a 100-minute 
films would be about 10 min- 
utes. 

Yet another DBS plan is per- 
haps more substantial that the 
Denver operation. GE Ameri- 
can Communications and wfoe 
of the largest cable television 
operators, including the largest 
of them all Tele-Communica- 
tions. also of Denver are 
involved in a 10 channel ROOm 
satellite television project 

The service which could 
begin testing as early as this 
summer is aimed initially at 
rural areas which are not 
cabled. It wfll use an existing 
satellite to turn seven local 
television stations into “super 
stations " in the Ted -Turner 
mould by beaming them 
nationally. In addition, there 
will possibly three pay-chan- 
nels. 

If the venture is a financial 
success it could be upgraded at 
a later date with high power 
television satellite to provide 
the sort of service that might 
rival Sky Cable. 

Compared with the tense 
commercial battle going on In 
the UK between Sky Television 
and British Satellite Broadcast- 
ing, or even the pr ogress being 
made by direct-to-the-home 
television In Japan, the US 
clearly has still a long way to 
go. 

But far the first time in more 
than five years, DBS is defi- 
nitely in the air in America 
and the result could transform 
the US television industry 
before the middle of the 
decade. 

Raymond Snoddy 
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FRANCE'S direct broadcasting 
satellite, TDFl, has been in 
orbit far 18 months now, hut 
the television and radio broad- 
casters who have been 
awarded riiawngfa oa the satel- 
lite are not exactly hurrying 
into the fray. 

The situation of TDFl may 
no longer he “perfectly hate- 
ful," as Mr Michel Rocard, the 
Prime Minister, described it in 
1988 when he discovered how 
deep was the financial hole 
into which the satellite broad- 
casting project had dug itse lf . 

.Everything is not, neverthe- 
less, coming down roses, and 
technical difficulties, such as 
the permanent breakdown of 
one of the satellite's channels, 
have not helped matters. . 

La Sept, the state cultural 
TV channel, was the first to 
start broadcasting full-time, 
and continues to do so in 
stately splendour. Eorom cai- 
que, a music station, started up 
last month, for the time being 
in toll time occupation of the 
band of TDFl which it is doe to 
share with the Canal Entente 
children’s 

fr h<» hi g hl y successful 

ground broadcast pay-TV sta- 
tion, is, meanwhile, carrying 
out a tew test broadcasts from 
TDFL 

Three radio stations - Hec- 
tor, Victor and Radio France 

fntpmatjnnali! — are also OQ 

the air, but they have the 


French authorities press ahead with a technological gamble 



advantage of having s o mrihh ig 
to broadcast to; the television 
stations face the usual problem 
of breaking fr » tn thp market — 
axme wants to buy an expen- 
sive antaww when there are 
no programmes, and no-one 
wants to start broadcasting 
when there are no - 

Up-to-date figures are not 
available, but the Conseil 
Supdrzeur .de PADdtovteael 
(CSA), the latest in a long 
series of French broadcasting 
authorities’ estimates that 
France had around 14,000 

nnlunTmo at tfa and of 

That figure is slightly stimu- 
lated by demand for the La 
Cinq and MS. channels, which 
could only reach 61 per cant 
ynH 49 per of fly popula- 
tion res pe ct i vely by their main - 
ground broadcasting method. 

Canal has taken the lead In 
coming to mips wtth this prob- 
lem. Last October. In partner- 
ship with C uwpagTila Gdndraie 
des Earn, the water and ser- 
vices company, and with 
Thomson, the state-owned elec- 
tronics group, it took control of 
Antwiniw TOana and its sub- 



pass through satellite and 
cable. ..only these two media 
are really capable of carrying 
high ifcWMtttrtT Industrialists, 
who have other legitimate pre- 
occupations, have not always 
token enough accoun t of the 
respect s of tiffs coining mar- 




Mcfw! Rocard: shocked by 
the coat erf the 


gjxfiary Tonna Electron] qua in 
a deal valued at FFrSOOm. 

The move gives it the means 
to influence both the supply 
imd fhp p riftf * of illdi 

aerials, as it previously did on 
decoders through a joint ven- 
ture with the electronics group 


so hug hail to inter- 
vene directly, to fill the gaps," 
said Mr Andr£ Rousselet, the 
station’s chairman. 

Canal behaves a third of its 

existing 2.9m subscribers 

would be ready to subscribe to 

satellite television on the 
terms it & able to propose. 

The CSA, however, has also 
hiinm a number of " 

designed to help the TDFl 
channels to start up, before 
they are ready to survive by 
atone, by encouraging 
cable television operators to 
take the TDFl channels on 
their networks, but also by 
maWng available new ground 


“The future of tdevidon will 


Two of the groups awarded 
channels on TDFl, Canal 
Bnfant* and Euromosiqufl, rad d 
when they put forward their 
candidatures that their pro- 


jects' flw«inH»r viability 
flpp w ndpd on flw attribution of 
a conventional wavelength for 
parallel ground broadcasting. 

La Sept, the state cultural 
rfinmndj pot fo r war d a similar 
demand somewhat later, but. 
has now obtained access to the 

conventional - airwaves by 
being allowed to take over the 
state regional. network FR3 “on 
Saturday evenings - to the 
a an oy ance of FRat which sees 
La Sept's distinctly serious and 
highbrow tone drag down its 
audience figures on one of its 
prfrno evenings; it also annoys- 
the Broadcasting Minister, Mrs 
Catherine Tasca, who regrets 
the loss of FR3’s previous fami- 
ly-oriented Saturdaynight pro- 

g fATfi whig . 

/ The issue of a pump-priming 
conventional frequency . — 
France’s seventh - has been 
hotly debated. Lyonnalse des 
Eanx, France’s second .largest 
water and services company, 
which is one of the leading 
cable TV network operators - - 
though it is also a shareholder 
in Canal Entente - has vigor- 
ously opposed the creation of a 


new conventional ch ann el on 
the grounds that this would 
compromise the already shaky 
start-up of cable TV. . 

’ Nevertheless, the CSA 
flarfdafl to call far candidates 
for a new coded TV ch annel 
covering the Paris region, 
broadcasting on a frequency 
previously used by the armed 
forces and reaching a potential 
audience of 3m, and for 
nnntfar ' fiffiiiid, also co ded, to 
reach an estimated && viewers 
in 22 urban zones outside 
.Paris. 

These tenders are open to 
other candidates than the 
TDFl club, but television spe- 
cialists believe the TDFl chan- 
nels start as favourites in the 
beauty contest The CSA con- 
cludes, however, with what 
may not he exactly opti mism, 
hat is at least determination to 
carry on. 

" “Like every technological 
able, the direct broadcast- 
satellite is not without its 

cb. The toss of Channel lg> 

-TDFl and, -even more, the diffi- 
culties of the German satellite 
TV SATZ, bear witness to this. 

“Because of the importance 
.of the stakes, carrying off the 
g«rahtt> is, nevertheless, for 
France and for Europe, a burn- 
ing obligation,” it concluded in 
its 'annual report 

George Graham 
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■ ADVANCES hi tele v ision technology - pictured, above, la one 
of Iha latest designs for M(A definition colour tete v tel on sate, hi 
bold contrast trite a boficy Mack and wMto TV receiver, proudly 
cSsptayad at Radtotympia ta 1936. In fact, *e plclare on tha 
sc reen wsa a s&fl pho t ogr a ph and not mi actual TV Image, 
which would have bean far lasa dear. Today, news pictures 
are beamed around to world vte aateUBo — a masked televi- 
sion craw from Worldw i d e Television News In London la pas- 
tured, right, during riots hi Seoul, Koran. Big strides arc befog - 
ma de hi picture quality - ta the US, J a pa n and Europe to 
race ta on to launch high defi n ition estate TV 



LAST YEAR, a Luxembourg 
satellite called Astra gave 
Europeans a new means of 
television reception with dish 
antennas. It also started a race 
for space and direct satellite 
services, which has trans- 
formed broadcasting in many 
countries - including West 
Germany. 

Following Astra's launch. 
West Germany staked its claim 
to satellite independence with 
Kopernicus and TV-SAT 2. 
Television programmes previ- 
ously transmitted using the 
international transponders of 
Europe's “hot-birds* Eutel- 
sai and Intelsat - were broad- 
casting using German satel- 
lites. 

The new Kopernicus genera- 
tion of tetacomi n anlca tioo s sat- 
ellite provides 13 channels for 
the West German area, while 
TV-SAT 2 does the same for 
direct reception with dish 
antennas, with five channels. 

The possibility of reaching 
mare viewers via satellite has 
opened new options for net- 
works and increased competi- 
tion between those offering the 
services. White Astra gives a 
new European dimension to 
direct transmissions via satel- 
lite. TV-SAT 2 and Kopernicus 
allow West German networks 
better access to their own 
country. It is all very good 
business, especially for those 


West Germany stakes a claim , td s 




New option for 


provfcfing the faculties - Uko 
the West German Federal B ast 
O ffic e. For every transponder, 
the Post Office gets gZLGSm a 
year for basic foe. 

There are broadcasters, who 
say that a con tra ct with the 
Post Office is like a pact with 
the devfl. For more than a year 
now, the magic phrase is not 
cfftHitp, but rather ’overthe- 
air transmission.’ Channels 
find they increase to nmniw 
of viewers dramatically with 
access to t errestri al fragnep- 
des. 

"Satellites are necessary fix 
cable television," says advertis- 
ing analyst Wolgang Hairier. 
“But market-growth is slow. 
What counts now is tost access 
to more people. What good la 
cable, if no one watches til 

That question is also haunt- 
ing the German Past Office, 
which has a monopoly on tabs 
communication. After ten 
years of development and con- 
struction, the Gennan/Prench 
joint direct satellite venture 
which manufactured TV-SAT 3 
and a French sister called TDF 


Satellite TV penetration 




awo 


is under fire. Both use a new 
transmission standard called 
DEMsc. R i mp roves the quality . 
of picture and allows stereo 
transmission, hot consumers 
have been slow to buy decod- 
ers — "no-one’s watching;* 
says SAT 1 managing director 
Jurgen Doetseh. TPs a bllnd- 
yi i pns tefevisfoa." 

SAT 1 and RTL plus are' 
understandably concerned. 


Both 'ass TV-SAT S& But they 
also use Astra and Kopernicus. 
According to executive Jurgen 
Sewscyk, tin KH^i n* Tetfe- 
go-witihereryoiie" Strategy has 

its 

ft depends: on what you 
want," be says- ''Kopernicus 
and TV-SAT 2 take Smaller 
fhwn AstW- BOt 
if yon are looking for a muM- 

Th- Hfw V Satellite t p uu ffi iiiwl np x , ' 


with a. 

feature films in more areas of 
, Europe Astra is better.* 

■ ' Positive thinking, may. just 
help RTL pfos and SAT-1 over 
a sore point To gain, access to 

commercial networks signed' 
ad agreement with State zeiga- 
latora to use TV-SAT - fTFsan 
old contract, we’d like to 
changd’*'SewBGyk says. 

Kopemfcus is another story. 
The new generation medium 
power satellite lr booked solid/ 
The initial advantage over Gec- 
.man/French dBsect sateffite fa 
•tte standard. & witt have capa-. 
hfiity to send German teJevi- 
skm standard E AL. 

Among- those networks to 
jmnpship" — rather, MMto — 
are ' West German commercial 
, neto mrfcB .Tde &and¥ro.7.B&t 
accord in g , to Fro 7 spokesman 
Gerhard Pjexnei; dangers forks 
fix placing too ttmrii emphasis - 
InwatettRe technology — “we’d 
prefer getting ter res tri al fre- 
quencies,* lie rays. “But well 
sp any chance to increkae 
range or broadcasting:* 


f^Oftess grasping the chance 
^a^raerniens -are regional 
..public broadcasting West 3, 
Bayern 3, national pubBc cable 
network ARD spin-off Bins 
Fins a nd a joint Ans Mm, Ger- 
man, Swiss channel called 
'SSat Kopendais will also act 
as a back-up for: TV SAT 2, 
^ whlch. has major networked 

- RTLptas, Sat 1, ARD and ZDF 
' aboard- One Ktqjemicus advan- 
tage fa the potential of reach- 
ing people in Spain, Italy, 
England, Czechoslovakia and 

: Henwy/ Accowiing to Franz 
fflergris^ technical advisor for 
the ^German Post Office, 
demand for Kopernicus chan - 
nels fa overwhelming 

- West Germany could use a 
fittto success with its satellites. 
Only last year, a defective 
solar panel In the country's 
first -DBS sateffite TV SAT 1 
made the 3300m project a Hop. 

TV-SAT 2 did better than its 
hapless predecessor which was 
a write-off after a solar panel 
fMM to open. 

Plans to broadcast ARD and 
ZDF over TV-SAT 2 could give 
it “renaissance" according to 
RTL executive Sewscyk - “a 
new antenna has been devel- 
oped- for the top of tv 
set. -.should that become 
known, TV-SAT 2 could 
become very attractive." 

Don Lewis Kirk 


COMPETITION among the 
Scandlaavian-language satel- 
lite TV channels fa increasing 
with the expected inaugura- 
tion on September 15 of TV 4, 
the third main challenger in 
tbe market. 

But there are growing 
doubts whether then Is 
enough advertising revenue In 
Sweden, Norway and D enma rk 
to support all the Scandina- 
vian channels, which j pclnd* 
TV 3 and Nordic Channel, at a 
time when commercial restric- 
tions on the nationa l TV chan- 
nels are crumbling. 

The Scandinavian satellite 
chancels, which are nmtniy 
supported by Swedish inter- 
ests, have benefitted so far 
from a ban on TV advertising 
in Sweden and Norway. 

But Sweden's Social Demo- 
cratic Government is ex pected 
to propose in June ta allow 
commercials an one of the two 
state-run channels and permit 
the establishment of a third, 
private ad -supported 

Satelllte broadcasters, 
taeludJag pan-European razes, 
have so far captured about 10 
per cent of the SKr2Sbn that fa 
spent ou advertising in the 
three countries. They expected 
the parentage devoted to TV 
advertising to climb as the 
number of households able to 
receive their signals grew 
from the present one-third of 
Scandinavian homes. But the 
national channels look set to 
take a considerable amount of 


Scandinavian channels 

Concern 

over 

revenues 


schedule. Instead of the 
importe d American and Brit- 
ish shows that dominate the 
other two Scandinavian satel- 

Uta «*{i»iiiiri»- 

Xt is taking Britain’s Chan- 
nel 4 as Us model in; 


in Sweden, n supply the pro- 


ad vertis in g away from the sat- 
ellite broadcasters, which 
could fine at least one of the 
Scandinavian channels to dose 

down. 

The situatio n fa ironic since 
the existence of the satellite 
channels forced tbe Nordic 
g overnm ents to concede that 
toh» prohibition ou advertis- 
ing over the airwaves la no 
longer enforceable, paving the 
way for their acceptance of 
commercials an the national 
channels. 

Despite it bring the latest 
entrant to the market. TV 4 
may be pro ve to be the stron- 
gest competitor. It has const*- 
ezalde Swedish financial back, 
fog, including the Wallenberg 
financ i a l group (33 per cent), 
the Swedish agricultural coop- 
erative movement (25 per 
cent), the white collar work- 
ers' pension fund SPP (25 per 


cent) and the publishers, 
Natur and Knltnr (17 per 
cent). WMfe its Investors span 
the Swedish social upoHy nm , 
the SKrSOOm TV 4 project has 
also carried favour with the 
Government by agreeing to 
broadcast over the Tele-Z. 
direct broadcast satellite, a 
pan-Nordic project that has 
turned Into a “white ele- 
phant" 

Originally designed ta dis- 
tribute the programming fra: 
tize state broadcasting o rg an i- 
sations of Sweden, Finland 
and Norway, toe protect suf- 
fered a setback when toe latter 
two nations pulled out for lack 
of fomis# 

TV 4 Is betting on a tii K c tini T 
advertising because of its 
emphasis on offering original 
Scan dins vian-langnage pro- 
grammes, which will account 
for at least 6Q per cent of its 


(foe rigs at its drat fa toat 
TV 4 has fa hi rin g 

some of the best Journalists 
from Swedish Television far 
its news staff. TV 4 represents 
s threat to toe media '&mhi- 
tioos of Mr Jan Stesbeck, tha 
president of the Swedish 
Investment company. Etnas* 
vik. which launched TV 8, toe 
first Nordic satellite channel. 
In 1988. TV 3, which broad- 
casts over the Astra satellite, 
has so far proved saccessfeL 
gtoxMrvik is now negotiating 
with several Swedish media 
companies about establishing 
an independent production 
company that would supply 
original programming to TV 3. 

Hie channel fa also planning 
to segment Its broadcasts by 
national markets, instead of 
treating the Norfflc area aa a 
single market, as It does now. 
T his is expected to increase 
advertising revenue. Separate 
broadcasts will begin with 
Denmark, where Danish-lan- 
guage programmes will be 
broadcast over Intelsat- V. 

John Burton 
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WHEN IT COMES TO BSB. COMET HAVE 

A HIGHER EDUCATION. 




Before you . rash out t» :^y jww sateflite 

TV system, cook acid talk to Omvet. ^ />£*£ ' • 

Because atCoraet, we have 
spcdaUytrai^ed by BSB: , " /.V*' w - oh-... •••,••,. . 

They can sfio# yoiL our irang^^of J8SB Compact ; 
©shofc Squariab and ^reeeaver^ how 

And ip ow)st storcs/vPU can watc^ PSB ^^j^ . . 
Jive, as it febrcidcast^. ■ 


. Therms The Movie Channel, showing most of the 
recent box-office hits. 

Gakxy r The Entertainment Channel with every- 
thing from drama to comedy. 

The Now Channel, with weekday coverage of 
events and issues affecting our lives today, plus the 
weekend Arts programmes. 

The Sports Channel, which will show main 
sporting events; often live, at prime viewing times. 


And the Power Station, a kaleidoscope of music 
videos, concerts and chart shows. 

BSB systems start at around £360, and for 
only £70 we can arrange for full professional in- 
stallation in your home ~ usually within 4 days of 
purchase. 

So if you’d like to tune into BSB, don’t blunder 

blindly into space. WIST 

Tread boldly into Comet. you know where to come. 
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Brighter prospects for cable television in the LIK 

US investors show interest 


■* 


More business n 
Georgia - CNN, 


In a Joint 


on the way in Europe and flte US .Pictured above Is the main news room ot CNN ha Atlanta, 
«Bh the Financial Times, Hi launching "World Business Tonight-" 


ANYONE WATCHING the rate 
at which cable television 
franchises are being awarded 
by the Cable Anthorifr in the 

UK. coaid gain the impression 

that after 10 years hi file 
doldrums, boom times had 
arrived at last for cable 

television. 

Scarcely a week passes 
without some part of the 
co un t ry being carved up and 
handed over - often to a large 
US cattle operator Intent an 
»HUHB rfon nr nip the 
regional Bell telephone 
companies. On May 17, for 
example, four franchises were 
awarded covering around 
900,000 hones in the 
Manchester, Bury, Rochdale, 
Wigan and Stockport areas. 

Without exception, the 
prime financial movers in the 
successM consortia were 
American and they ranged 
from cable operators such US 
Cable and Masada to phone 

Hi mp aniea meh m BuHHb 

Telesis, Nynes and 
Southwestern BelL 
' By July, whoa the Cable 
Authority a wards its last 
franchises before being iofted 
up into the new Independent 
Television Commission, a total 
of 135 franchises wffl. have 


beat awarded covering 14J5m 
homes - twtKhirds of the UK 
population - “we are 
therefore in the middle of a 
cable boom," Mr Jon Davey, 
director ganexal of the Cable 
Authority announced earlier 
fills year, although attain 
investment wfD be needed to 
turn such a large number of 
paper franchises Into cable 

Frenetic activity in the 
franchising process I 
is far from matched 
by the number of 
subscribers 
signing-on, says 
RAYMOND SNOOPY 

networks in the ground. 

It was a boom, Mr Davay 
conceded, that had very little 
to do with changes that had 
taken place in the UK - "ft 
has almost everything to do 
with the situation in North 
America itself, where cable 
has matured into a successful 
cash-rich industry, and where 
the opportunities for 
ezpansfon have dried up/* he 
explai ns. T he frenetic activity 

nf the friimjlilftlTiy yiDWIff hi 


stffl however, far from 
matched by the number of 
subscribers actually 
signing^ even though there 

has been a considerable 

I mp i vw HCTiwnt Jn both the ■ 
number and quality of 
channels with first Sky 
Television and then, in recent 
weeks, BSB adding tathe 

p Vf j y nwwft mwffl , 

Deqdts new p r ogramme 
choices, the penetration rate 
- the ratio of subscribers to 
number of homes capable of 

receiving the service - 
remained static at around 1A5 
per cent. The number of 
connections to modern 
mnl&rittannel systems rose 
from 87,062 on January 1 to 
92^74 while the number of 
homes passed by cable 
networks rose from £57,198 
to 599,737. 

The highest penetration rate 
so for i* at Swindon - 22.4 " 
percent- with l(Ui48 
subscribers. Croydon in South . 
London has a penetration rate 
of 21-4 per ctaiUrtth2L201 
subscribers. - - 

Modi will now dependent 
on how much money Is 
actually sank into the creation 
of cable networks and how 
fist Soane industry sceptics 


applying for franchises in 
order to sell them on at a 
profit Apart from the 

apparent availability of North 

American money the industry 
has two considerable 
advantages. Cable can deliver 

all the various satellite 
channels to the home without 
the proliferation of 
incompatible satellite ffishes 
and Sqoariels. 

Oatifa can also offer a 
competitive local telephone 
service and the US companies 
are dearly looking towards 
the day when they can form 
a federation of .cable 
companies which could be a 
. “third force" in 

to British 

Telecom and Mercury. 

At Windsor Cable 
Tele vision, which has taken 
the lead In offering both a 

and hna jpeSS phono 
service, telecom revenues now 
equal revenues from the main 
television service. 

Mr Davey has now no 
doubts about the prospects 
for caUe in the UK - “I would 
-suggest that the situation now 
looks more encouraging titan 
at any time in file past,” he 
says. 


Della Bradshaw looks at developments in receiver equipment 

Goodbye to those large white dishes 


WITH the influx of 
multi-media services, satellite 
television dishes are finding 
their way on to domestic and 
commercial b uildings all aver 
Europe. And with their popu- 
larity comes revenues for the 
manufacturers of the dishes, 
receiving equipment and the 
decoders, which are needed to 
decipher the signals which 
have been scrambled to pre- 
vent unauthorised viewing. 

Two years ago, British Satel- 
lite Broadcasting, in which 
Pearson, publisher of the 
financial limes, has a stake, 
looked to be tnrhfo g ahead in 
the publicity battle to develop 
the most aesthetically pleasing 
satellite dish. The sophisti- 
cated shape of the square- 
shaped “squariaT promised to 
be right dish for the more 
upmarket home. Beside it the 
larger round dish designed to 


pick up the Sky television sig- 
nals looked outdated. 

But te chnical problems in 
developing and nuumfhc t uring 
the squarial meant that when 
BSB launched its service in 
April -there were simply not 
enough dishes to go round. 
That dearth of equipment 
should be over by next month, 
says BSB, when anyone want- 
ing dishes and electronics to 
receive their programmes 
should find them freely avail- 
able in the high street shims. 

But a head start into the 
market and hard-hitting pro- 
motion have meant that Sky 
has now stolen a substantial 
lead, with more than four mil- 
lion people now tuned in to its 

E rogrammes in about 1.5 m 
omes. Thirty different manu- 
facturers make the equipment 
to receive the Sky signals, with 
the Amstrad equipment arilfag 


better than the rest BSB, cm 
the other hand, has opted to 
entrust the manufacture of the 
receiving boxes and dishes to a 
number of selected equipment 
makers. Ferguson, Philip *, 
Salora and Tatung are making 
the boxes «iii nhanwri Master, 
Marconi, Matsushita and STC 
the dishes - the latter two are 
making the squarial dishes. 

The delay in getting the BSB 
equipment an the high street 
shelves was largely twr.hnir«t 
Because Sky uses the Astra 
satellite which is classified as a 
telecommunications satellite, it 
was allowed to launch using an 
established technology - Pal 
(phase alternate hue), which is 
the technology used in ordi- 
nary television systems in the 
UK, Germany ™ wnrh of the 
rest of Europe. 

But when Britain's Indepen- 
dent Broadcasting Authority 


granted BSB its «grfrfK*«» fan, 
cfaise it was cm condition that 
it was based an a newer tech- 
nology taliwl Man (multiplexed 
analogue components), devel- 
oped by the IBA. 

Variations on Mac have been 
adopted as the European stan- 

Transparent, less 
obtrusive dishes are 
on the way 

dard by the European Broad- 
casting Union aim the Euro- 
pean CammissiozL BSB uses a 
derivative called D-Mac, the TF 
referring to the way in which 
data is transmitted alongside 
the pictures and sound. 

The divergence In technol- 
ogy has ineritatdy meant that 
equipment manufacturers wDl 
not oe producing the equip- 


ment in the same volumes as if 

ther e bed brag a single stan- 
dard for the UK market And it 
has created problems for the 
consumers as well as equip- 
ment manufacturers. 

Because the equipment oper- 
ates to two riiflfc » i y n t standards, 
two different sets of equipment 
- and two dishes on the out- 
side of the house - axe needed 
for consumers wanting to 
watch both BSB and Sky pro- 
grammes. 

Although some companies 
have developed motorised 
dishes which can be re-posl- 
tioned remotely so that they 
trundle round to face the 
appropriate satellite, the televi- 
sion companies do not recom- 
mend this because it is difficult 
for one dish to pick up two 
differ e nt types of signals. The 
way the signals travel to earth* 
varies — the BSB follows a 


corkscrew path, for example , 
the Sky signal does not And 
they are transmitted at differ, 
eat frequencies. 

But the good news is that 
the days of the large white 
dishes, which many people, 
view as an eyesore, could be 
numbered. Several develoi 
maria are on the way to 
minimise the visual ~ 
and to cTwm up the 
dish’s image. 

Less obtrusive black mesh . 
dishes are already on sale. And 
a UK firm has developed a dish 
that is almost transparent 
because it uses toughened 
glass which is Impregnated 
with millions of fragments of 
metaL As a result, tbs satellite 
dish has the same reflective 
properties as the more tradi- 
tional metal or fibre glass 
dishes, while being almost 
invisible from the ground. 



f te w afrte perfo ra ted dish from Ametead. 
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. . FT, readers are now watching FT business newsoh ;• 
the small screen. " - ..V. 

They’re watching Europe’s business and political 
leaders, hearing their views on everything from management 
to monetaryism* Looking inside their industrial plants and 
corporate headquarters, seeing how things are done; 

- ■ . FTTV - Financial Times Television - how brings ; 
you both daily and weekly business programmes. 


also see 
West Europe 
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UK programming challenge for satellite broadcasters 


p easy 


1 10 Oi'Kahi . itnfflfH t fcfr US, 
theraisnoraedfara viewer to 
tak& fLflatdlttc feed in ord er to - 
watch movies uninterrupted by 
commercials: the ad-free BBC 
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IN the ana- of prog ramming . 


into with its ttftnfyTMuiUn js£k* 
fan of old American series (*T 
tove Lacy/ 'Car 51 Where Are 
Yo u?*, * Mr Ed 1 ) and special pro- 
grammes for mhwuntina, fmm 
sumo fans to todijan mothers, 
have shown ' 
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sedesttf TThe Untouchables, 1 . 

whlch hegan more than 80 


' Bub toe number of British 
vieware who want that sort of 
schedule, and are willing to 
the price of a satellite dish 
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be addeved with average pro- 
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socio-economic group seem to 
agpredaie the coovenfcnce of 
the24-hour Sky News Channel. 
And children (younger rather 
than older) dote an the all-rock 
channel MTV. at least for the 
first few weeks after a house* 
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CABLE 'TELEVISION - RADIO • VIDEO • CD-ROM • ELECTRONIC PUBLISHING • PROGRAM 
\ PUBLISHING • SATELLITE • CABLE • TELEVISION • RADIO • VIDEO • CD-ROM ■ EL 
IING ■ BOOKS/MAGAZINES - NEWSPAPER PUBLISHING • SATELLITE • CABLE • TELEVISION 


IT MAY seem difficult tograsp 
that between the seemingly 
continuous pictures on, say, 
the evening news or your 
favour ite soap opera, there is 
enough space to broadcast a 
whde host of other informa- 
tion. 

But it is a technique that 
may fattfaiiy generate more 
cash for sectors of the nascent 
satefflte broadcasting industry 
than the cartoons or films 
which appear to be their main- 
stay products* 

These data broadcasting 
faculties, as they are called, 
have became popular with ter- 
restrial broadcast, systems 
through teletext systems, such 
as Ceefax and Oracle in the 
UK, where the data - the 
weather, say^dr traffic news 
is broadcast alongside the pic- 
tures. 

But the potential with satel- 
lite systems Is far greater. Mr 
Patrick Scott, managing direc- 
tor .of DataVMon, part of the 
British Satellite Broadcasting 
group, says that data broad- 
casting services will start mak- 
ing money "way, way before” 
the traditional television pro- 

There Is r a myriad; ■ 
of business - 
a pp l icat ions, . . 
reports : 
PELLA BRADSHAW 

gramme services - 1 “we will 
start to cover our costs at the 
end of this year or eariy next," 
be says. “Alter that; we will be 
making onr contribution to 
BSB to reduce their costs:” 

Mr Scott predicts that in five 
rears' time, DafaVfatan, which 
transmits both data broadcast- 
ing messages . and business 
television programmes, could 
have an annual turnover of 
£l00m a year. (Pearson, the, 
owner of the FT, is a share 
holder in BSBJ 

For BSB, the potential of 
these services lies in the tech- 
nology it has chosen to adopt. 
It win use the D-Mac transmit- 
sim standard, rathe: than the 
Pal system used by Sky Televi- 
sion cm the Astra satellite - 
and used on most terrestrial 
systems in Europe with the 
exception of Prance. 

In theory, up to one megabit 
of data can be transmitted 
alongside each of the live 
D-Mac television channels - . 
enough to transmit 25,000- 
words of text every Second. 
However, the. initial profes- 
sional receiving equipment 
sold by BSB is designed to 
accept 61 kilobits of data per 
second. 

Sky, by comparison, is using 
the standard Pal teletext tech- 
nology to broadcast television 
schedules but does not have 
the capacity to send huge 
chunks of data, as does BSB. . 

In addition, Datavision is 


paamting to broadcast live bust 
ness television; on. the, mm. 
channel - in - the morning ,*r 
before tin fffihs oome on the 
air. Tnctfldfid in that is a-p re- 
gramme for c omput er ;Us eni r 
made in conhu i ctton with the 
British Computer Society. 

Many believe it is these live 
business tateviskm broadcasts, 

: rather than text broadcasts, 

. that will be the c »»h genera, 
tors. . In the US, for example, 
the market for business televi- 
sion has grown from about 200 
hours a year five years -ago to" 
about 30,000 horns today. One 
of the . main uses Is in market- 
ing - giving out information 
arid rallying the troops for a 
major product launch, for 

gMinpta — and gfafa wiawflp v ■ 
ment. 

■’ However, Mr Scott' bettemes 
that although tire demand for 
business television transmis- 
sion in the UK will build up 
quickly, it will then reach a 
plateau, limited by the produc- 
tion costs rather than' the tech- 
nology. The market for data 
services, on the other hand, 
wffl grow and grow, he says. 

■ Proponents of data broad- 
casting in the UK believe it 
could be used for a myriad of- 
Hpphcgtloiis, MH»Tiy fin: com- 
panies .with a number of. 
branches, such . as. banks or' 
high' street chain stores - ; 
•T fofftmfli Westminster Bank in 
the UK hak. already signed up 
to use the BSB service. 

Other finanrial.amBBations 
could involve sending .mes- 
sages out to an the banks and , 
retail outlets when a credit 
card is reported stolen. Eventu- 
ally. the data could be fed 
■ directly into the memory store 
of the card ‘stripe,’ so prevail- 
ing authorisation , of a fraudn- 
lmt payment. 

Although these sorts of sex- 
vices can already be offered 
using traditional telephone ser- 
vices - such as fax, telex, or 
telephone tinea - they are all 
'two-way services, with the 
resultant extra expense. In 
addition, many companies only 
have the facilities to -send- tin 
messages sequentially! rather, 
than broadcast them. With 
data such as share price 
changes, the extra few seconds 
could be vital ' . ‘ 

.Initially a marketfor busi- 
nesses, many of the companies 
believe data broadcasting 
could eventually become a 
mass market product,- .with 
every home equippe d' .t o. 
receive data, such as a newspa- , 
per or even Junk mafl. 

- (toe of the main pushm -to 
that end will come from DataV- 
ision. which is planning -to 
incorporate modems to receive 
low-speed data In the box of 
tricks bought to receive the 
BSB television programmes. So 
the newspaper printed out at ' 
home, the butt of much futuris- 
tic humour, could be here 
within a year. 


A UNIQUE MEDIA BRIEFING SERVICE 

Media Monitor is the comprehensive weekly publication that keeps you up-to-date with the fast 
changing and diversified media communications scene. 

In less than one hour’s reading each week. Media Monitor gives you an international perspective 
on hundreds of important events happening in Cable, Satellite, TV, Programming, Radio, Video, 
:’Gompact Disc, Electronic Publishing, Books, Magazines and Newspapers. 

Media Monitor: 

:• Reveals competitor activity 

• Pinpoints latest trends and developments 

• Identifies key staff appointments 

• Summarises company results 

• Reports on launches and acquisitions 

For a small annual subscription you will receive all the information you need from Media Monitor 
- delivered once a week directly to your desk by first-class post 

Ifyou would like to receive more details about Media Monitor, please contact Kim Tomkins on 
| 071)-925 2131 , 


SUBSCRIPTION ORDER FORM 

SPECIAL OFFER - 10% DISCOUNT FOR PAYMENT WITH ORDER 
YES! X accept your offer of on annual subscription to the Financial Times MEDIA MONITOR (UK £389, Overseas £419) 
-Imidegtand that ny subscription Is discounted by 10% if I enclose full payment with order. 

□ Payment enclosed □ Please invoke me 


NAME; 

ORGANISATION: 

ADDRESS: 

POSTCODE: 
SIGNATURE: ■ 


.POSITION: 


TELEPHONE NO: 
DATE: 


Please make cheques payable toe FT Business Information Ltd (MM) 

Overseas subscriptions are payable in any international currency converted at current rate. 

RETURN NOW TO: Financial Times MEDIA MONITOR, 2nd Floor, 126 Jennyn Street, London SW1 Y 4UJ. 


WBUSNESSINFOWlfATlONIJWnBDRBOISTERHJOFnCE; NUMBER ONE SOL/THWARKBRIE)GB,LONDONaS19HL, REGISTERED IN ENGLAND NUMBER 900096 
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ONE OF THE BEST WAYS OF KEEPING A SECRET IS TO REVEAL IT 


These days, keeping secrets intact is like Ll 
trying to keep water in a colanden v ll 

So we’re delighted to announce a leak-proof channel 
for confidential information: television. 

Thank s to DataVision, you can now 
broadcast to a select few. 


|J AT milAI TCI CVKinkl « among the companies that have 

I » ■ I V 11 wL L I L LL V I I W I w • already? signed ud with DataVision. 


So select, in that transmission 
to as few as two people are perfectly 
possible. 

DataVision uses the satellite technology of British 
Satellite Broadcasting. It enables you to broadcast either 


live or pre-recorded information to a chosen audience. 

Information or data held on computer may also be 
screened, provided the viewer has a modified receiver 

Either way, control' and secrecy are absolute. Your 
secrets are safe in the hands of only , those watching. 
The possible uses are legion. 

Sales conferences, staff training and new product 
announcements are just some that spring to mind. 

Price Waterhouse, Comet and National Westminster 


r 11 • already signed up with DataVision. 

If you join them, we’ll plan, and cater for your 
precise needs, from * installation to • 
maintenance. And for considerably 
less than you’d imagine. 

If you’d; like- to know any more 
about this extraordinary service, please 
give Patrick Scott a call on 4)71-233 6377. 

He’ll convince you that 

security is a warm television set. DATAVISION 


BSB DATAVISION LIMITED, 96 WUTGN flOAD, PIMLICO, LONDON SWIV 1DW. TEL: 072-730 2222, FAX: 071-233 6237. BUSINESS COMMUNICATIONSFROM BRITISH SATELLITE BROADCASTING LTD. 
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^JFTNANCIAL TIMES SERTESi Part 5 


EUROPEAN FINANCE 

MID IN VESTMENT 


SECTION IV 


As it tries to check its pnenoHierial growth, the country is 


IL«Miil»Hl.l.»v<>nE^»i.l»t»ji.k»i.»k l inSai l tWHI=lBffi!sll»lUli!»l 


says Peter Bruce. The central :bank has 'imposed credit limits, 


but the austerity message is not getting across. Now, the 


unions are on the warpath, with pay deals outpacing inflation. 


-J 



the bill 

WHILE BRITISH politics whirl 
around the pcfl. tax azul bi^i 
interest ntes, aid West Gw- 
maxis .huddle around Sta- 
mmtisebe tot bars discussing 
monetary imkm with -the East, 
Spaniards are enjoying dseutt 
mental luxury - politics with* 
out economics. 

- Citizens can sound off cnee 
again at great length about the 
Issues of the day,' without 
being able to multiply or 
divide, ft means politics geto 
down to the mah in the street 

wMlffltf T PflUy 

- It also means the Govern- 
ment is relatively secure, if 
there ig.a gytrut b tothe Bdje f 
flat only goternniBnts running 
faffing jerai n -mfew ,(hj" not, get 
re-elected. Surely, if the econ- 
omy were in trouble, someone 
would betalkh^: about it? 

Not in Spain. A visitor could, 
be ftggfr ra far bettering that 
the government was indeed 
to fall (along with the 
main oppositio n party), or that 
society was involved in some 
great' ritualistic deanstog- But 
it is nothing ouite so serious — 
simpfr, hoth the ruling Social- 
ists and the. cons e rva tiv e Par- 
Udo Popular have become 
endnttiled in fascinating cor- 
ruption scandals, and .for the 
moment: at.ieast old-fashioned 
numberless pnwiwi ia pairing 
a comeback. 7' 1 - . 

But the details aie of only 
passing importance. Away 
from the: colourful politics, 
therejsanother level al events 

imfaMtny that -rnnlri have 'ifcfn- 
mattoconsequencreforSpato, 
as it tdee:de8peratrty toe hold 
its-. phenomenal g r o w th in 
check. The. countryv is now 


■ gambling with many of the 

■ economic ft has made 
~ sin ce joining the European 
Community in 1966 - a sleepy 
Mediterranean economy sud- 
denly has between $20bn ami 
$S0bn spent on its companies, 
by foreign buyers. ltd foreign 
reserves figure became, one of 

■ the seven largest in tbeworid. 

its happy. rf H wam 3IB still 
panting- to consume 
Not surprisingly, the Gov- 
ernment and the Bank of Spain 
have taken fright By early last 
'year private credit was grow- 
-tog -at a rate of 22 per cant a 
year. ‘Inflation, at 6 per cent; 
was three points above target, 
and . the simply of money 
hardly ever fell below its upper 
targeted limits. The Bank 
imposed a draconian credit 
regime on banks. and; on indd- 
vidnals or companies trying 
borrow abroad - banks have 
hem given hxttsHUai limits to 
their credit growth this year, 
and anyone who' borrows 
money from .abroad has-ito 


• r l*- '- - 

smarts* .normally left to large 
pubUc COmpanies. Other corpo- 
rations. have set up foreign 
•subsidiaries to borrow cheap 


. cent of it with the Bank' of 
Spain and pay inte r est un.the 
whole lnari- . ..... 

. Btotbe authorities Juwe-not 
got the austerity jnesSage 
across. This isfesaafeflfcre on 
the part of the Government 
than a sym p tom of* Spanish 
disease - an Inability l aa the 
part of.the'populace to brake a 
connection between good times ■ 
and the need to pay for tiaem. 

There has been a stampede 
to circumvent . the . credit 
restrictions. Although banks 
■ have bread obliged to4teldj!jte« • 
>-.and cm^sales^areddwunnre 
than 10 per rent :so for tills 
year, compared nrtth-lnrt 
companies have suddenly, 'tfls- 
- covered. the:-x»rporete pi 5 >er 

markw* . 

stnce laat stutonbr,- Spanish 
ooxporatlcms.havnfestfect a|mhiL 
-glOhn in limwig, either . fliroogfa 
the rtnplt n M ri n* i*ntrifi rt j»dniv nr 

-over the counter. TWa£Bas 
ahnort doubled' the- size of ; a 7 


Neither the Bank of Spain 
nor the commercial banks will 
ba sorry to see the end of the 
contamndal-paper msTket. »"«l 
fortunately for them it Is being 
badly squeezed as treasury-bill 
and interbank rates- converge. 
Inflation figures for March and 
April have been very encourag- 
. ta& With the annual rate set- 
tling In both months at 7 par 
cent. Economists are beginning 
to talk confidently of a fell in 
interest rates. 

The central bank would be 
happy to do its currency that 
■Savour. Ever, since the peseta 
entered the exchange rate 
'mec hanism of the ' European 
Monetary System last summer 
it has been the strongest cur- 
rency in the system. Although 
-it joined on the original 
termsas the Italian lire - fluc- 
tuating 6 per cent either way 
■-> it- is“truding- at about 4 per 
cent above its entry rate and 
tiie Bank of Spain has given up 
any pretence of holding it to an 
imaginary 2-5 per cent band 
HTtr the rest of the ems curren- 
cies. One result of . that 
; strength, is $hat Spain now has 
the highest trade deficit in the 
world after the US and Britain. 

But any cut in interest rates 

-COUld hmwadlataly he tifcan na 

a signal to start spending 
again. And cutting interest 
rates while maintaining the 
ereffit squeeze ouite seri- 
ously .distort; competition in 
the credit Industry, because 
gome big domestic bonks have 
-lighter restrictions than for- 
eign, banks and amatler Span- 
ish ones. Earlier this year, the 
central bank was considering 
-lifting its credit restrictions at 
' the and of June or July, but 
the message has since changed 
; dramatically — ttwmg h infla- 
tion/ appears tobe^steadying, 
money-supply growth is not. 


and the squeeze will probably 
last until December. Only the 
reckless claim to know what, 
will happen when it ends. 

The banks wDl probably be 
falling over each other the 
moment they axe allowed to 
lend money again, especially to 
private consumers. Last 
August, Banco Santander 
introduced Spain's first inter- 
est-hearing current account — 
breaking an unwritten rule 
between the country’s big com- 
mercial banks to keep in te rest 
rates fixed - and almost all its 
rivals have since followed suit 
in order to hold on to custom- 
ers. The ensuing spectacle has 
not hem a pre tty sight a is 
common to bear bank chair- 
men praising their new 14 per 
cent current accounts and com- 
plaining the next day about 
now much they cost 

"Someone is going to get 
hurt," m qHffH Mr Carlos Mar- 
tinez Campos, the president of 
Barclays in Spain, with typical 

Tmtendutamont. 

The banks have chased after 
new customers to order to be 
able to lend to them when the 
restrictions are lifted, and the 
Bank of S pain h— actua lly had 
to welcome the deposits war as 
"good for competition 1 *. Mr 
Mariano RaMo, the governor, 
knows, probably better than 
anyone else in Spain, that con- 
sumer d«wwwrni [ for ft™ being 
dampened, has simply, been 
bottled up, and the Bight of 
government fpirte minn« 

r-hnTnm fn g a gain after thrae 

years of discord must be dec^fly 
unnerving for Mm. 

This is where the danger is. 
While the monetary a u th ori ty 
is trying to soak up cash, the 
Government may be about to 
give a lot away. In December 
1988, the country’s two big 
unions, the communist-led 
Comislones Obreras (CCOO) 
and the bigger socialist UGT, 
staged a successful one-day 
general strike against the con- 
servative rtrHfc Of -UrtHaHat: gnv- 



emment economic policy. 
Prime Minister Felipe Gonzalez 
appeared soon afterwards to 
discard the UGT. In last Octo- 
ber’s general elections, how- 
ever, the socialists lost more 

than TiaW a ramirvn votea tn the 

left, largely because of their 
failure to come to terms with 
iiia unions 

This year, Mr Gonzalez 
gone out of bis way to appease 
tiie UGT and, by default, the 
CCOO, and has already agreed 
to wtrfrwi demands on mtnlmtrm 
salaries and pensions worth 
Some |3bn. In addition, the 
Government granted the unions 
a hugely important concession 
by allowing than to view all 
hiring contracts between 
employers and workers. The 
law says that some jobs are per- 
manent by nature, and the 
ratona rittim employers try to 

hire too many temporary staff, 
ft the employers foil to beat 
down the measure, unions con- 
trol ova: the jobs market could 
he greatly enhanced: “It means 


that if I want a secretary I 
might have to call the mrion,* 
complains a banker. 

That is an exagger a tion, but 
the unions are on the warpath. 
Wage settlements are averaging 
around &5 per cent - a fall 
pmiwfr prwl a half hi gh**** than 
current inflat ion - and the 
International Monetary Fund 
has warned that Spain now 
risks sfidtog towards recession, 
unless pay deals can somehow 
be Hnk«f to productivity, as the 
Government plans to try to da 
Industry cannot swallow an 
overvalued peseta, high interest 
rates, scarce credit and expen- 
sive wage deals for too long: 

It Is impossible to say how 
tough Mr Gonzalez might be 
with the unions as the two 
sides negotiate in the next few 
months, but it is dear that the 
stakes, for Spain, axe high. 
Unless the country pays for 8 
per cent or 9 per cent wage 
increases, it could begin to 
choke an its own medicine. 


The man with the power 

■ THE CONCLUSION to Bio succession crisis at Banco Bilbao 
Vizcaya (BBV), the country’s biggest private bank, was a good 
demonstration of tha wkto Influanca of lha governor of Iha 
Bank of Spain. 

Invited by iha bank to make recommendations, Mr Mariano 
RaMo (above) sffsettvafy appoi n ted BBVs chairman and taro 
deputy chairmen; outlined the bank’s senior management 
structure; and put forward reasons why 10 members of ttm BBV 
board should resign Kafr d ir e ct or s hips and ba replaced by flve 
new board members whe, he specified, should be "neutral". 

□ The full story Is on page 5 of this survey 
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1992: is anyone ready? asks Tom Bums 


The wrong reasons 


BEING SWEPT along by the 
Spanish economy is a Httte Kfep 
sitting in the bade of a big 
American car reading a comic: 
It’s great fim bat it can make 
you sick. 

Life most be a little scary, 
nov for the people trying to 
wrestle Spain's economy down. 
Mid-way through May. the 
Government was able to 
annonnee what could be an 
in its fight 
against inflation; prices In 
April had risen just .02 per 
fwitf , to bold annualised infla- 
tion at 7 per cent for the sec- 
ond month in a row. That 
means prices are now rising at 
exactly the same rate they 
were last year. 

That was the comfortable 
part. A few days later, the 
Hflnir rtf Spain let fit be known 
that its broad-measure money 
supply (ALP) bad grown 1&5 
per in April — more than 
the "disastrous” 15.7 per cent 
recorded last June, which had 
led the Bank to impose tough 
credit restrictions - and that 
credit to the private sector 
(including individuals) had 
grown 20.7 per cent in the 

c^m c month. 

AH this is happening as the 
Government and trade wnkms 
sit down together to try and 
weak out a social pact which, 
for the Government's part, 
must include productivity 
agreements for any pay 
increases above the rate of 
inflation. With pay rises 
already averaging out at 8.5 
per cent, the Government's 
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■ Resignations of bom Prlmo Minister Felipe Gonzalez and 
Ms deputy Alfonso Guerra have been raised, but are mfiksly 


Twwd is urgent and its anti-in- 
flationary strategy is in grave 


Mr Jaime de Pinies, chief 
w -nnrrmigj at Chase Manhattan 
Bank in Madrid, believes the 
authorities will have to bring 

annual inflatian rtrram tO 6 per 

cent by the end of Hie year if 
their gnti -inflationar y credibil- 
ity is to remain intact 
Mr Carlos Solchaga, the 
Finance Minister, warned this 
month that the Government 
would impose tough au s t eri ty 
measures if the talks with the 

iratnmn fail 

At the moment, the Bmifc of 
Spain's credit squeeze does 
seem to he having some effect 
Car sales are sharply down on 
last year and mortgage compa- 
nies are hurting. The apparent 
slowing of inflation in March 
and April Is encouraging, too. 

Economists such as Mr de 
Hides also warn against read- 


ing too TTiTwh gloom into the 
April money-supply and credit 
figures. A surge of new high 
interest-bearing current 
accounts and t bn mak- 

ing of tax rebates may both 
have upset the money supply. 

“Blips are normal,”he says, 
“and you have to look at the 
slowdown [In money supply] 
over the last few month* And 
there has been a slowdown.” 

The other side of fiat coin, 
though, is not to became over- 
excited »hnnt Hw inflation fig , 
ores which have not even 
begun to reflect wage 
increases. Also, demand is 
being artificially held down 
and ready to «rrs » iri larddiv 
again once the credit squeeze 
is lifted. 

There is still a long way to 
go, and getting to inflation of 6 
per cent by the end of the year 
is going to be a hard trek. High 
public-sector spending has 
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hardly been affected by the 
credit soneeze. and the peseta 
is overvalued against most ctxr- 
rencies continues to 
attract short term speculative 
cash. The Government cannot 
fiddle with the — **wg» rate 

with/a rt TwaVfng rwmiipiwp of frt fl 
ripririnn I* fit u i iwitiap fn pwfat* 

the exchange rate meriasisn 
af the European Monetary Sys- 
tem. 

Despite the fragility of file 
country's macroeconomic posi- 
tion, however, there is little 
gloom in bo a rdrooms. Spanish 
bankers, though they are 
involved in a huge fight among 
themselves for savers, confi- 
dently predict that the flood of 
foreign capital in search of 
acquisitions will continue, 
Hoqiifa tin* fact Fhat Spanish 
ivwti panto* and labour are no 

I n np r ftoa p 

Eastern Europe may be 

rtoan tha annimant gnaw and 

its workers may even be 
smarter, but east Europeans 
don't have any money to buy 
thing * and Spaniards do. 

Some analysts believe that 
the $2Sbn or so in ae qataffl o n s 
made over tire last four yean 
may be being turned around 
aj^tfn in the next few yeses as 
foreign buyers get out and 
make way perhaps for Sparrfrth 
pred a t or s. 

And while there Is stm 
money to be made in Spain, it 
is bard to come up with any 
serious reasons why the Gov- 


ernment be worrying 

about its position. It is worry- 
ing, though, having been 
nmg ht up in a particularly dif- 
ficult corruption scandal Res- 
ignations of both Prime Minis- 
ter Felipe Gonzalez and bis 
deputy on points of honour 
have been raised* but are both. 

tf a t i 'W iw dy nwWfcriy 

The conservative opposition, 
involved in its own scandal at 
fiie m ow***** - , is in no pmtiHnn 
to damage the Government, 
which narrowly held on to its 
third successive operating 
majority in parliament hi last 
October's general elections. 

The best measure of how 
iwnp>i damage the scandals, 
have caused will be the 
regional elections hi Andahrria 
next wmwfh Tfab is Gonzalez 
ter ri tory, and if bis Socialist 
party loses (almost impossible) 
or does badly (possible) then 
Bmrwm w m ig i ifc have to suffer 
the conseq uen ces. - 

But the elections do not 
seem, at this stage, to offer 
much dance of change. Span- 
iards expect the worst of their 
politicians anyway, and ask 
only to be left alone to live 
well. It was Mr Gonzales' good 
fortune to come to power in 
1982 at the beginning of an 
international economic recov- 
ery that is only now beginning 
to teeter. 

P<to Broc>t 


US JUAN Luis Ccbrian, the 
founding editor of El Ms, the 
highly toto wntintf Spanish 
newspaper, complahteS ta a 
recent public lecture in Madrid 
that Spain was simply not 
•waking up" to 1991 

Now the managing director 
of the Prisa bolding company 
that owns S3 Ms, a major 
commercial radio network, a 
Madrid-based barinwa newspa- 
per and, to boot, a 25 per cent 
share in a franchise for a pri- 
vate television station that will 
be lamcfaed in the sfimnL ' Mr 
Cebrian p as s es for somriltiug 
of a guru among those whose 
speciality is to assess w h it h er 
Spain is hrvMHwg , 

His worries about Spain's 
preparation for 1982 harmoni- 
sa ti on were na rertfariaa accu- 
rate only up to a p oint . Most 
Euro-gurus who sop with the 
people who matter, from cabi- 
net ministers dow nwa rds, 
every other day of the week, 
would make c jrfwniw com- 
plaint about their respective 
societies 1 awareness of the 
impact of a Single Mstet. 

& is true that Spanish com- 
panies tend to Hn*, day to day, 
solely for their domestic mar- 
ket. Nor would it cross the 
minds of most observers to 
argue that Spanish politics, 
and the l eg a t in g of them, are 

an ything n Hw ♦haw 

Alleged c o rru pti on hi the con- 
servative oppo siti on p arty is 
thf» flavour of this iwwiHi, and 
graft among the governing 
socialists was last month's. 

To make matters worse, the 
Spanish public Is c ur r ently 
obsessed with 1992. but for 
quite the wrong reasons. That 
year, the summer Olympics 
will be held in Barcelona; and 
Seville, with its Expo *92. will 
afamn a wuwa tn fa r naihu nil fa ir, 
the like of which has not been 
seen in Europe rfnen Brussels 
held Its mdvmsal e xposition in 
1968. With such events an thrtr 
minds, few Spaniards realise 
that the end of 1992 will also 
usher in the Europe w ith ou t 
Frontiers. 

But its also true that Spain's 
legislative performance, in 
hwephw up with its Commit 
nity obligations, has been a 
good one: It is widely agreed 
fiat the record shows t detr 
d efi c it when compared with 
Britain, but there is an equally 
«x taunted cqu areaua that Spain 
wins out when compared with 
Italy. Implementation of 

VATJor 'example, was hmaedt 


ato and efficient in Spdn 
•Spain has does vwyweH 
and substantially compiled 
EC roqnJrtaMOta,” ttys 
Mr hut Angus, a renter partner 
of Coopers end Lytoand, in 
ifedrid. -- 

What Spain does bm fa a 
m w ktor a hte EC asset, fa the 
person of Its prime minister. 
SCr MSpe Gottzatez^ a poUti- 
daa who has few peace la hi* 

pnmmihnant to the EtmuMn 

ideal end in Us graspo? the 
details invo l ved In working 
towards s. 

“FeUpe wakes, up ever y 

mnm t wtolltarM niMlf Hat fa 

is the top European, end ask- 
ing wfa he «•*** do 

ttotoag the day to prow it He 
Is fofi of se nse an Europe,” 
says a Madrid beaker , who 
know s fiie prim e nfl nWar wefl. 

ft was beh-way throu g h Mr 
Gonzalez's first term of office, 
in 1986, that Spain, together 
wifl ^gwtu gak _fenaeBy jotoed 
the European Cmiiunwdty, end 
there Is i caoocnwd group of 

Spain has a 
considerable EC swot 
In Rs prime n rfris ter, 
Felipe Gonzalez, a 
politician who fiaa few 
peers In Ms 
commitment to the 
European Meal 


Spanish Euro-wetehers that 
still mmenfaere what the offi- 
cial state g az ette fig pander - 
008 Boiettn Ofickd de Estado, 
looked Hke during the January 
of that year. 

“Issues of the tofeffe ran to 
thousands of pages, because 
they printed every detail of EC 
legislation," recalls one such 
watcher, fit one swoop, Spain 
was cafl e d "r** 1 to cdth up 
with niHngs that were already 
In force In for more developed 
econ omies beyond the Pyre- 

InevitaMy, a legislative no 
man’s land came brim/ — 

a grey area, that bed fiie Span- 
ish legal gyston fo r mi ng one 
bandar and the new SC gtride- 

Ww m ft w mfiw a» oth er , fom- 

teh ja d gea did not, a nd still 
don’t, qqdy 

EC commercia l tew/because 
they d&rir have n ot had the 
thus fo imom 

with iL Nor la Souml fagfato- 
tom applied vrtth any sem- 


blance of ewph w h .' weaw 
toe same Judps mm that ft 
has been superseded- 

“Coiapanie* produce. My. 
nuts and bolts, that may « 
rfy with EC fttattdtt d e or*®, 
the perhaps quite d liferent 
guideUnes toned by the Sp«k 
fthlsdus&T miaftttf," tm* 
former cabinet minuter. 
-Nobody is particularly deter: 
mined to press the teem.” 

So for there have not been 
any been any isuttvx m of 
major litigation at the Euro* 
petm court involving Spanish 
There uadou b tegy 
will be, once afl Mm have 
realised all the tapUcatkms of 
the directives issued by the 
EC, but the pace towards suck 

realisation is alow. 

A key potot te that Spain, in 
the same way as Portugal, was 
arty begtafog to come to term 
with the Treaty of Rome wbao 
it was calked upon to take on 
beard, m well, all the tegtete 
five package that surrounded 
the EC's agree me nt on the 1992 
Slagle Act. There were two 
involved adaptations, and they 
were teteseoped together. 

It, is title that makes the 
sta t uto r y record par 
tiertariy imp ra sai ve. The other 
able of the coin. however, ft 
that the sheer extent of the 
harmonisation Involved has 
placed a huge burden on insti- 
tutions such as the Regtetro 
M e rcan tfl. Spain's equivalent 
of rvwMpmtew House, which in 
compliance with the EC's 
Fourth Directive win this year 
begin to file the accounts of all 
Spanish companies. 

-The real problem is this 
infrastructure necessary to 
<m ^ i iiiiiMnt an fi ie legislati on.” 
says Mr Angus. "The Regtstro 
Uncan ti l win have to make a 
major effort in reozgarisatioa 
In order to accommodate all 
the new data it has to store." 

Th e new pr ocedu re for stor- 
ing actawmts came into force 
with a new Snwnish Company 
Act at the begming of tfab year 
(previously accounts were only 
filed to the tax authorities and 
were , not published). and it Is 
In certain instances more 
Bitikttw than is required by 
the Fourth Directive. The 
Spanish act, for example, 
dates sem n nts to be stead 
fty *Q of a company's directors. 

The same legislation abb 
Cantinas* m feeing page 
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The savings war has changed the face of retail banking 

Players f i ght for customers 


SPAIN 3 


. • - O ?6Sl 


A ... . J <-0*% 

*--> :■ 

> 

* "y ; ht >wl 

'^aajsrt?: 

; — s »■. -J?5 

gSj 

: v r ;s&& 

... 

'■- -i i_ ^ b " 

I - -tLL5 

- ::r ''-^ 

V* ^ 

-■ w2S* 

% . . :^«a 

..■..- 

v ' - ^3!c 

-^..■®r a s 
• r'v$“*s 

,- — jb»: 

•"•”• * *63 
■ ~ •• i=5=nfic 

'£2 jy'rr-f 

-- ^^risSajp 


SPANISH -BANKERS have 
adopted , a . more introspective 
l^WhHfe in recent wwwrtha 
.‘ A cohple of years ago. their 
main' worry was what to do 

g i.Barope and the fbrma- 
of the internal market is 
Now,, they talk, lees about 
E ur opean Hanking direc- 
tives and ensuring equalrights 

ft jr banks in EC member coun- 
tries and more about the fight 
for retail customers in Spain. 

“Our fears have been trans- 
ferred from Europe to our infcer- 
fial market -we are very wror- 
Bed about each other” says Mr 
Francisco Luzon, president of 
Banco Exterior. The main 
bouses for concern are the 
deposits war and the restric- 
tions on lending, 
p. Tim poemi & las superaim- 
las, or war of the “super” 
savings accounts, has changed 
the face of retail banking in 
Spain. Five yearn ago, Barclays 
Started to offer its customers 
interest on their . current 
accounts in Spain* 
o This was unheard of among 
Spanish banks, which had tra- 
ditionally Rwmpri wide WMT gfa” 
by paying their depositors 
&Jseiiy rates of interest while 
jfendhipflw money at a cansid- 
epMytMw turn. 

' “Spanish hanks have always 
had a very cheap deposit base,” 
points out Mr Joaquin 
Tamam pR. consultant With 
Research Associates. 

*' Barclays was copied by a cou- 
ile of the n flwr foreign banks 
rn Suain. who wanted to eat 
feto the retail market How- 
ever, without a substantial net- 
work of branches, it has proved 
Mffimit to achieve: Barclays 

( Distraction on the ; 
Thorne front means 
lhat Spanish banks 
( have been too ' 

* if preoccupied to 
J think much about 
;■ the openlngup ofr 
the European 
* banking market 

jbas dose to 200 branches but 
that is still a long way off the 
thousand or so branches that* 
S panish bank Hha Hmwi ftm. 
lander can put to use if it 
grants to sell a full range of 
services.. 

However, Barclays’ move 


Tbs top bwktf amti and s mp loy ra s 


1 Banco Bilbao Vizcaya 

2 Banco Esparto! do GrtdHo 
9 Banco Central 

4 Banco Santander 

5 Banco Hispano Americano 

6 Banco Exterior 

7 Banco Popular Espafiol 

8 Banfdnter . 

9 Banco do SabadeU - 

10 Banca Catalans 

11 Banco Atf&ntico 

12 Barclays Bank ' 

13 Banco Pastor ' 

14 Banco Urqugo 

15 Banco del Commerdd 

5S5 S5BSa B55S " - " 


The fight may prompt soma 
of tiie savings banks or medi- 
um-sized banks to merge'in 
order to build up larger net- 
works «nti reduce their costa 
(for example, by trimming 
staff). Mr Luzon seems relieved 
that the competition is taking 
place now rather than in 1993, 
when Spanish banks should 
ideally bO «*r w n t ml withig <m Hip 
more competitive environment 
in Europe. 

The fight is important, 
because banks in Spain have 
until recently been very 
restricted when it came to lend- 
ing. The Bank of Spain was 
worried: about bank tending, 
and Spain’s consumer boom. 

larf year, famfc* had tn phrp 17 

per cent of their deposits with 
the. Bank of Spam - a move 
intended to restrict their tend- 
ing- 

Vj ir Bw Hik year, Hw central 
bank reduced the percentage 
from 17 to 5, although the 
banks are supposed to place tiie 
released reserves in fwHfiMtpg 
of deposit rattier than rush out 
to lend it to customera. How- 
ever, the new money pulled , in 
from the high interest accounts 
is not tied up in this way, and 
so the banks have been. abte.to 
draw on a new pool of fends for 
tending ptuposes.- Hence the 
re al at traction afthe accounts. 

- “What tiie banks lose on mar- 
gin they win gain in terms of 
volume” Haim* Mr Federico 
Garay aide, of stockbrokers 
Bravo & Garayalde. file Bank 
Of . Spain has reduced the 

tforo3mH for haulm to iV yw# 17 . 

r r cent qf th eir mon ey so now 
is very important for lwnini 
to increase their deposits so 
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10.164 

300 

2 .097.279 

14376 

201 

- 1983,764 

8,477 

294 

1402*27 

7311 

184 

1,050,576 

1391 

621 

387,943’ 

3379 

248 

. .882406 

3.123 

283 

80&£58 

3334 

250 

740.058 

1,493 

496 

608372 

3^435 

203 
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accounts; prtnupte<r'tfieno<Ar* 

Bankw to rethink thrfr s tratng g 
at home. Until recently, t&S 1 ' 
heads cf tin* Mg banksmst reg- 
ularly for breakbst and ran a 
Cosy, informal interest-rate car J 
That rhsmg eA when Banco 
Santander de cHte d to h ™* an ' 
interest-bearing account in 
August 1989. Savers rushed to 
deposit their funds and, as one 
former central banker was 
forced to remark: The interest 
rate cartel was broken forever." 

■ glome of tile Other, hanlw scof- 
fed at the idea, but not for tong. 
Now many of the Mg hanks are 
Offering similar accounts and 
fee war for customers is on. No 
One can spend moire than a day 
fcSpain and fail to notice the 
aggressive advertising ca m - 
paign whic h is part of the light 
for 

i Walk down the high street 
and you pass MBboards plas- 
tered in gigantic numbers 
declaring how much interest 
each bank will pay on your 
deposit Some banks have even 
resorted to bribes: they are 
fenMIng lotteries with prizes of 
cars or a jackpot of PtalOOm for 
fee lucky account holder. 

> * Santander opened a Pan- 
dora's box," says (me stockbro- 
ker. Customers have voted with, 
their feet and stampeded into 
these lucrative accounts - for 
Example, BBV- pulled in 
PtaSSJibn ($6l3.74m) In the first 
16 days .of larmchtng its .new 
account 

■. “Some hanks wQl s uffe r the 
consequences of this war," says 
Mr Loom. In Ms opinion, the 
Medium-sized banks and 
savings banks (which are 
known as the arias in Spain) 
fee Hkdy to fed fee pinch. The 
savings banks have steadily 
built up their deposits 
share to about 46 per emit in 
the bw* rtoratte , concentrating' 
on the lower end of the retail 
market The c om merc ia l banks 
claim that much of the new 
money is coming from the 


have hurt the particularly 1 
aggressive i w ir ii i y t, tor 

example, elating Hml Hw curbs 

have restricted its growth in 
Spain, despite the strong 
demand for money for con- 
sumer durables. 

The distraction on the hesne 
front means that Spanish bunks 
have been too; preoccupied to 
think much about the opening 
up of the European banking 
market Already, there are do fr 
cos of foreign banks operating 
In Spain. 

With their ext ens iv e national 
networks, the Spanish banks 
give the impression of domin- 
ating Hw home - but 

many analysts wwwridw Spain 
to be “overbanked", and sug- 
gest that the smaller banks wfll 
eventually be gobbled up as 
part of a reorg a n i sa tion of the 
banking market Foreign banks 
winch Have entered the market 
recognise that .they cannot be a 
major force an the retail side, 
although they still have -the 
advantage of being aMe to work 
with companies from their 
home market, for -example 
advising on wfliy " 1 and acqui- 
sitions. - 

The response so for from the 
Spanish banks, to this chat 
tenge to their feehased busu- 
ness, has been to Unk up with 
foreign banks or financial insti- 
tutions. By far the most 
advanced and ambitious in this 
respect is Banco Santander, 
which has acquired stakes in 
Belgium, Germany, Portugal, 
Italy and Switzerland. It has 
bought a 10 per cent stake in 
Royal Bank of Scotland; and a 
year ago Nomura Securities at 
Japan acquired a small stake in 
SantamriEr and its investment 
banking arm. ■ 

Other Spanish banks feel 
they may have to e mulate San- 
tander if they are to strengthen 
their KwkH in Europe and fend 
off the competition In Spain. ~ 


Sara Webb 


Towards 1992 


vmxtinned from fsdng page 
introduced statutory auditing 
to Spain (previously only 
banks were obliged to submit 
externally audited accounts), 
and in so doing Highlighted a 
second infrastructural prob- 
lem, for It thrust a massive 
tespQnBflrillly on to an auditing 
p rofession that -is. thin on the 1 
gro und in Spain tmd relatively 


j Moreover, there is a signifi- 
cant unresolved conflict over 
auditing practice .in Spain, 
between the tax laws, which 
have traditionally dictated 
frhai c o mpa n y accounts should 
frok like, and the British con- 
cept of a “true and fair view” 
fen “imagen fid” in Spanish) 
of a company’s account that is. 
Enshrined in the Fourth Dirao- 


Tbere have been, of course, 

. other instances of harmomsa-. 
tiem in which Spain, like otter 
Community partners, has had 
to -resort to more or less pica- 
resque tricks. ; 

The second-hand car market 
.-is a case in point. Madrid’s EC 
negotiators apparently failed to 
realise the impact that used 
north-European vehicles might 
maim on the domestic car man-' 
ket The government accord- 
ingly foil back on t he pl oy of 
opening just three transport 
ministry inspection centres 
(one of which was in the 
Canary Islands) to authorise 
,-the road worthiness of 
' imported second-band cars, in 
order to stem the flood. 



Barclays started die race to pay Interest on current 


MR XJfiS Abril, an aficionado, 
would be a happy man If be 
counted a few bullfighters 
among his customers. 

• “Some bullfighters are very 
rich but they are hopeless at 
managing their money and 
staying rich." 

No doubt it would be very 
good publicity for Privanza, 
the private bank where he is 
managing director, if t he mata- 
dors moved their custom and 
stayed out of the red. 

“This isn't a country where 
people are generally ostenta- 
tious about their wealth,” says 
one financial consultant, How- 
ever, there axe enough “seri- 
ously rich” people in Spain to 
keep private bankers on the 
look-out for business; and 
many Spanish hank w m push- 
ing their private banking ser- 
vices for people who have 
made a pile - the entrepre- 
neurs who were in real estate, 
for example, and people who 
have sold their family busi- 
nesses. 

Privanza was among the first 
to offer these services, but 
there is now quite tough com- 
petition between the banks for 
♦m« upaat of hw nail it 

Privanza has nearly 8.000 
such customers, and provides 
portfolio management, the 
attendant hanking services, 
and fay-planning advice. It W88 
bom out of the Banco Bilbao 
Vizcaya (BBV) merger and la 
wholly owned by BBV. 

Mr Abril has been with 
Banco de Vizcaya since 197% 
although he also used to tea ch 
finamnai management to uni- 
versity students part-time - 
which, he says, gave him 
ample opportunity to talent- 
spot for the bank. He worked 
cloeely with Mr Pedro Toledo, 
the president of the Vizcaya 
hank who died last year. 

After the merger with Banco 
de Bilbao. Mr Toledo asked 
him to Investigate the posslbfl- 
jty of setting up a private bank 
for rich Spaniards. Mr Abril 


Profile: Privanza 

Old echoes of 
loyalty and 
responsibility 


says he looked at the services 
offered by otter private banks 
around the world, commis- 
sfoned some market research 
ami found a name - Privanza 
- which in 18th century Span- 
ish “has connotations of loy- 
alty and responsibility". 

Privanza was formed by 
merging the asset management 
companies of each of the 
banks, and creaming off the 
high net worth individuals. It 
started up in June 1989, and 
now has eight branches in 

Privanza is keen to 
launch Its own range 
off unit trusts, once the 
tax situation Is more 
favourable for 
Investors. 


Spain with PtalOObn ($97lm) 
under management. 

The 42-year-old Mr Abril, 
who « pwnt much of his life in 
W1K»^ Is prOUd that his bank 
larfeg the air of opulence char- 
acteristic of some other private 
hunk*. There are no men in 
pitUfaWnnwi uniforms to open 
the front door to customers. 
The style is muted rattier than 
flamboyant. One customer 
complained to Mr Abril that 
the headquarters were not 
plush enough - Mr Abril’s 
response is that the bank has 


to ntalfpi money and is Riming 
in the next couple of years to 
achieve a return an equity to 
match that of the parent bank. 
It made a pre-tax profit of 
Pta529m in the first six 
months. 

“1 don’t say we are a bank 
for rich people. I say we are 
devoted to solving the prob- 
lems of people who can save in 
the amounts important enough 
to be managed in a technical 
way,” says Mr AbriL In plain 
numbers, that means people 
with Pta2Sm-30m or more, in 
order to qualify for the portfo- 
lio management service; or 
Ptal0m-25m, to qualify for 
pooled investments such as 
unit trusts. 

The tax system In Spain does 
little to encourage private 
investors. Investment income 
is added to earned income for 
taxation purposes: a top mar- 
ginal rate of 56 per cent income 
tax tends to deter aggressive 
investment and the turning 
over of portfolios. However, the 
Government is currently con- 
sidering a reform of the tax 
system, which may include a 
lowering the income tax rates 
and possibly the creation of a 
more favourable tax climate 
for investments such as unit 
trusts. Privanza is keen to 
launch its own range of unit 
trusts, as Mr Abril believes 
this will prove “an exciting 
growth area” once the tax situ- 
ation is more favourable for 



Lula Abril: no opul en ce 
Investors. 

He believes that the hank’s 
main selling point is its tax 
and legal advisory service. 
Spaniards have a tendency to 
hide “black” money wherever 
they can - to local authority 
bonds, insurance policies, or 
whatever else is fashionable at 
the time. The bank, for exam- 
ple, advises clients an collec- 
tive investments such as SIMs, 
which can be used to reduce 
the tax burden. 

Mr Abril himself is only too 
aware of the tax disincentive 
in his home country. He did 
his thesis (on “Determinants at 
the financial structure of the 
firm in Scandinavia”) in Oslo. 
At the time, he was surprised 
to come across people who 
wanted to leave Scandinavia 
because the tax regimes there 
were too severe. Nearly two 
decades later, living in a coun- 
try where the top rate of tax la 
56 per cent, he says he can 
sympathise with the Norweg- 
ians. “I can understand now _ 
but at least we may see lower 
taxes soon". 

Sara Webb 



The multiple products 
of Fagor 

In 1956, Fagor was a paraffin 
heater factory. 

Ibday, with its 13 companies, 
it is one of the most important 
industrial groups in Spain. 

Its production ranges from 
domestic appliances, microchips 
and safety parts for cars to 
equipment and engineering for 
the automation of production 


processes, numerical controls 
and robots. 

34 years in figures 

During this time, Fagor has 
created its own technology and 
has applied it to 34 different 
activities. 

It has achieved annual sales of 
nearly 1.000 million dollars, 25% 
of which are exports. 

A workforce of 8.000 people 
closely involved in running the 


company has made possible that 
Fagor can count on a really 
important perspective. 

A technologically fantastic future. 


FAGOR 
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Technologically fantastic. 


FAGOR & COOR LTDA PQ BOX 67 - PHONE (34-43) 79 36 11 - FAX (34-43) 79 30 45 - 20500 MONDRAGON (SPAIN) 













ns 


Sara Webb on life after Spain’s own ‘Big Bang' how the markets have moved 


FT-A WorM intfoes (in $ tarns} 

Quest for survival -' r M 


r- Europe 


WORKING FOR a Spanish 
stockbroker these days is 
rather IQs watting o utside the 
headmaster's nffipp 

Spam’s “Big Bang", in July 
1989, led to the creation of 
nearly 60 stockbroking firms. 
Everyone in the sector agrees 
that probably only half will sur- 
vive, given that a fall in trading 
has meant a sharp drop in com? 
miggior^ itwmw for many. 

Big Bang has forced brokers 
to think of strategies for sur- 
vival. Some have linked up 
with domestic or foreign banks. 
Others are diversifying in the 
financial services sector and 
turning into mini investment 
banks. A few have chosen to 
stay as sofiiDs, execution-only 
brokers. 

“Brokers who have linked np 
with hanks have a good chance 
of survival,’’ says Mr Joaquin 
Tamames, consultant at 
Research Associates. “The 
banks will channel all of their 
trading through their own bro- 
ker - it’s captive business." 

Mr Juan Fabregas, managing 
director of brokers Benito y 
Mb njar djn, points out that few 
of the banks or foreign con- 
cerns who have bought stakes 
in Spanish brokers are likely to 
allow them to go under his 
own company, B&M, has a for- 
eign partner in Kidder, Pear 
body, the US investment bank. 


which owns a 25 per cent stake. 

He is also optimistic that 
man y small execution-only or 
family -owned fir ms will sur- 
vive, as their costs are low. The 
likrfwHtt dinosaurs. In his view, 
are those with heavy costs and 
no record. 

“Big bang means there are 
tax too many brokers now, a 
number of the smaller compa- 
nies are feeling the squeeze, 
especially since volume is low. 
A lot of these companies had to 
make major investments in 
technology and building up 
their research departments," 
says Mr Robert Warfield, man- 
aging director of MetaXl Capital, 
which has links with brokers 
Bravo & Garayalde. 

The squeeze has already 
started to put pressure on Jobs. 
“A year ago it was difficult to 
find analysts. Now you just 
Hap your hands and they come 
running, because people are 
being laid off," says Mr 
Tamames. The shake-up in the 
stockmarket has forced more 
brokers to expand their 
research departments and 
improve the quality of research 
for institutional customers, 
according to Mr Fabregas. 
“Five years ago there was no 
research to speak of - just 
gut-feeling," he adds. 

The reform of the sp cnriftew 

market was accompanied by a 
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switch from face-to-face open- 
outcry trading on the stock 
exchange floors to a screen- 
based trading system known as 
CATS (computer assisted trad- 
ing system). CATS has teen 
welcomed by brokers. The chief 
advantage, says Mr Fabregas, is 
that it makes the market “very 
transparent". 

“Under the old system. It was 
easy to manipulate prices. It is 
easier to manipulate the share 
price in 10 minutes face-to-face 
than in six hours on the 
screen," points out cote broker. 
Many of the main shares are 
now traded on CATS, and most 
brokers expect to see 90 per 
cent of the market’s volume 
traded cm the screens by the 
of the summer. 

O 

However, the introduction of 
CATS has not been problem- 
free. Spain has four stock 
exchang es - Madrid, -Bilbao, 
Barcelona and Valencia. Some 
of the regional exchanges listed 
email Wv-a| companies in addi- 
tion to the blue chips. Trading 
used to fake place on all four 
floors, leading to price discrep- 
ancies. Now fhat die exchanges 
are linked by computer that 
cannot occur, hi theory, there 
is no need for four exchanges, 
given t hat tr ading takes place 
on 

In practice, though, the 
smaller exchanges could be 
used to trade the shares in 
those «m«n ram pantos which 
are not liquid enough to go on 
CATS — although the problem 
of iHiqmdtty coul d be s olved by 
wimply having shorts* tr adin g 
jyrirris on CATS for the small 
companies. 
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Other problems that have 
emerged from CATS relate to 
large orders. Brokers don’t like 
to sen large blocks of shares on 
CATS for fear that, as soon as a 
bi g holding is put up for ”1^ 
fiie Share price will drop. The 
result is *™* brokers up 
breaking the blocks of shares 

and drip-feeding fhwn Into tlw 

market until an interested 
buyer gets wise and rings up 

fog bnwer to find nut if be b u g 

a large ending for safe 
Brokers say they would pre- 
fer to be able to buy and sell 
large blocks outside CATS 
when there is a buyer and a 
seller available. 

The authorities are preparing 
new regulations governing set- 
tlements (where Spain has 

be come wnnftthing - of a le gend 

for its Inefficiency, partly due 
to poor back-office work) and 
insider trading. The market 
may be more transparent 
thanks to CATS, but that does 
not wieari there is no work fo r 
the securities market watchdog. 
“It’s an nmWwHpifawi market 
rather than a corrupt one,” 
says one foreign broker. 
“There's a lot of gwwip, but not 
as much hwdHgr twmig as 
would expect" 

The Spanish affiliate of New 
Task tankers Dread Burnham 


We are pleased to announce 
an alliance with 

Benito y Monjardin S.VB. 

Through this association 
we offer our clients a full range 
of investment banking, mergers 
and acquisitions, merchant 
banking and institutional 
sales and trading services 
in Spain. 
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107 Cheapside, London EC2V 6DD 
(01) 4808200 

Kidder, Peabody & Co. Inc or por ate d 
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Lambert was fined last year, 
after it was found to have used 
the names of investors (without 
their knowledge) to buy Repsol 
shares in the partial privatisa- 
tion. Another broker has also 
been fitwH in connection with 
for alleged malpractice and 
otter cas» are pending. 

One practice which the larger 
brokers want to see squashed Is 
the undercutting of commis- 
sions. Commissions will be 
unrestricted, starting in 1992, 
but until then, brokers are sup- 
posed to fix their commissions 
at 0.25 per cent. However, there 
is such a scramble for hnsiness 
that some brokers are aTlpgerily 
T BA iriny their fees to 

attract customers. 

□ 

Two factors would probably 
help to boost trading activity 
on the stock exchange: lower 
interest rates and a more 
favourable tax climate for 
In vestor s . The Govonment is 
working on a of the tax 

system, many Spaniards 
hope fiat fids will lead to lower 
taxes on ca pital grim and 
income. This would encourage 
in ve s tor s to use the stockmar- 
ket as well as entidng more 
family-owned firms to raise 
money an the bonrea 
w hiia the market r e m ains in 
its state of lethargy, thnn gh , 
few companies are encouraged 
to n * it as a of raising 
money, inste a d, many are turn- 
ing to the commercial paper 
wm-itM and raising money by 
f i l te r i ng rates of up to 15 par 
cent For foreign investors, 
such as the Japanese, these 
rates hk» Spanish paper 
ami bond mar i et ta particularly 
attractive. Until interest rates 
come down, they are unlikely 
to pay much «*tew«fwi to the 
stock market, despite its re la- 
tive cheapness and the prospect 


Spanish . 


MENTION YUPPIES, and Mr 
Federico Garayalde st arts to 
squirm a Bttie in Us seat 

He and lb Alberto Bravo, 
pai t u e is in stockbrokers Bravo 
A Garayalde. both pawe d their 
stock exchange exams at fire 
tender age of 2S - at a time 
whe n the average age was 33. 
“We w e re so young; some people 
didn’t take ns wrlnusly as bro- 
kets," he says. 

Now, aged 29 and 28 respec- 
tively, their concern is less 
about being taken seriously 
flan with the prospects for the 

Profile: 

Bravo A Garayalde 

Madrid stockmarket. “Some 
nights I don’t sleep very wen," 
says Mr Gar ayalde, somewhat 

lii^uh rlflnd y - 

Ws tnaanmia could wen be 
justified. Spain gpertwired Us 
own version of Big Bang last 
July, and there are now too 
many brokers for comfort, aH 
fm 1 custa mn. Furthesv 
mace, the stockmarket been 
in the doldrums for file 18 
iijo uUm , so income from cony- - 

mfwdmMt lmi «l nmj w | . 

“Our m u unto ton income was 
hl ghw h rf fin * gg Bang," 
says Mr Garayalde, adding that 
in file five mouths AngustDe- 
cerabar 1888 after Big Bang it 
fell to Pta84m. 

Part of fiie explanation Bff in 
the fact that trading volumes 
have det a ined . But, on top of 
flw t, BAG lost some of its insti- 
tutional digits, who decided to 
link up with other brokers. 
•Many of our foams- chests are 


Futures and options 


Give the infants time 


ONE COULD be forgiven for feet 
fHBHngttetBarcdooa^ futures Tbs tr 
is a hive of activity, pestiy by 


txncc of regional stock, 
is conducted whang* , as the o» to, 
ms and partly Barcelona, be Is fiercely to. 
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Insomnia in the fall-out 


now our competit o r ," be adds. 
“Xu toms of volume, we used to 
rank in the top iff broken: now 
we are somewhere in the mid- 
dle* foot of mare than 80 bro- 
ta* 

However, Mr Garayalde 
thinks tiie firm may have 
increased its chances of survival 
by Bak ing up with a fore ign 
partner, and fay dl versifying in 
tfae flnaadaleervicas sector. 

Metall Capital, part of the 
German group MetadgeseDs- 
chafi, has a 25 per cent stake in 
BAG, with as option on a fur- 
ther 5 per cent Mr Robert War- 
field, managing director of 
Metall Capital’s Spanish 
op eration s, said that the Ger- 
man ew gt mw l u g , trading ^ 
fin an cial services g ro up wanted 
a Spaarish partner to help with 
mergers and acquisitions, the 
financing of construction pro- 
jects, and other financial ser- j 
vices. 

Mr Garayalde says the M 
with Metall Capital has helped 

tn tnfandnwi wnro farip i rHwilt 

to BAG - fear Kiwnple, from 
Germany, the UK, France and 
Sweden - at a time when 
orders from domestic institu- 
tions have stackmed. 

The competition resulting 
from Mg Bang has forced BAG 
to expand their range of bud- 
www- Hh» many other faprfdi 
broken, they bare started port- 
folio management services. 
Unlike their co mp eti t or s , they 
have d e v e loped a real-time price 


MnMng ri tww te tQ Hi stock 

it easier for to place 

oedere and to reortre tapMrta 

They have also applied for 
a pproval for fixed-fame busi- 
ness, so that they can move 

tfmlr rfh-nlw fete hwiS i mnA «■— - 

sury Mlb if the sfaxfrmarfeet 
business declines. "You cant 
rely on onto one meiket these 
days," says Mr Gara yalde. 
a ddin g that UHiiBhidfln from 


this aide af the business 
aaxxmted to FtaUto In tfae lat 
five montiis of 1988L 
Henyt that many of their 
cpnuig an nramw in 
tovesttog in ferotah bonds and 
bra w n j faffls. There was a lot 
of intsmt from fonignms In the 
re c e n t Kingdom of Spain Ecu 
bond tome, doe to toe shortage 
of Sea papar at the moment" 
The mm in t ere st from foreign- 
ers, foe more co m fo rtabl y will 
Mr Garayalde deep at night 
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Tom Bums analyses the power of Spain's central bank, and in particular... 

Why BBV obeyed the governor 


- -I'" 1 * 


JANUARY SAW the 
denouement In the succession 
crisis at B anco Bfflao Vizc aya 
(RH V), the country's biggest pri- 
vate tank, and gam a good idea 
cfhow ponaM'theaisennr gf 
the- B ank <a£ Spain is and how 
in te r w nflon te fc the cental bank 
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^ a fhrniri A n m i wi I : Mr Mar . 

^nft Rnhio, tha go vernor , nded 
on 'Bho should be BBW chair- 
man: on who should be its two 
deputy chairmen, and what 

Ixtefe they should bold; cm what 
die tank's senior mana g flnaml 
structure should look fite; and, 
tor good meas ur e, on why 10 
members of the BBV board 
rfwwiM i xri pi flair dfaec tareMpa 
amt be - replaced by five new 
board- mambas who, die gover- 
nor sporified, shooM be “neo- 
traL" - 

The bottom fine Is not that 
the BBV dM. exact l y as the gov- 
ernor ordered. It is that the 
bank did so because- it had 

pqjnvt Mr lbiWn tO nWtrata in 

the first place, and h»d under- 
taken to aftffla by bis ruling. 

The bank's board, evenly 
divided as it then was between 
former members of Banco de 

T3HThnr> tmA of ftinwi Am Vizcaya, 

bad fw»i unable to a g r ^e on a 
successor to a deceased cochate- 
man who had represented the 
Vizcaya fiction of the merged 
BBV s up er hmi k. They therefore 
appealed to the gobemador to 
settle the deadlock. 

The whole story says some- 
thing about Spanish banking. 
“Barclays Bank would never 
have got itself into such a 
mess,” a realtor item banker 


And it says something about the 

p pyilc off Spain and ft s |{UVMT10r« 

“Had *iw%. Tm pwrihift happened 
and a raw erupted in the board 
of a top retail bank. Robin 
[Bank of wngtona governor 
Lrigh-Femberton] would have 
jnst quietly riMwit his n n gt»r g 

and settled it," the senior 
banker continued. “He would 
nevs have relaasedanfirbitra- 
finr document”* ; 

The bet that the Bank of 
Spain did i nt ervene in the BBV, 
in a ranner that was as dra- 
matic' mid e f fective as it was 
public, surprised nobody in 
Spanish banking circles. The 
institution begait to widd enor- 
mous power, far outstripping 
the normal supervteory rafeof a 
ffwit m i hawir l when domestic 
investment banks started felling 


Eke Trfnqdns during a five-year 
hanWiw e rfate in Spain, which 
started when industrial reces- 
sion began to bite deep into the 
financial sector the late MTOs. 

The crisis created a “pecuBar 
s en sitivity " on- the part of the 
Bank of Spain, according to one 
of its senior officials, t o w ar ds 
the banking sector as a whole. 
A bank hospital, staffed with 
the best financial engineers 1 that 
the Bank of Spain had avaflahle, 
was set up, and private banks 
were cajoled (or bulbed) into 
picking up the bankrupt pieces 

that the crisis had created. 4 

“What the taught us 

was the value of acting well in 
advance," said the oCBdak • 

A development to the 

hanWng fflrjj ff l v tmA fat l w^InHi^ 

was the ™»nw in which toe 
Government increashrely tu rned 
to the Bank a£ Spain in order to 
ftmtjyrm both hinwqtifal n t h -w a rry - 

Hnfng ^ p ar ttailariy in tbepuldic 
sector, and the budget deficit by 
way of reserve requirements, 
coefidertles that were imposed 
on the private -banks and were 
allocated to privity sectors of 
thB economy or deposited in the 
Tbmlg of -Spain. • - 

The coefidentes de inv ersio n , 
the p a ft w w tial rate mu ffi a tifft 

were routed towazds industry, 
were introduced in the early 
1970b and peaked in 3983, when 
they accounted for 2L6 per cent 
of deposts In file priv a te baulk- 
ing sector. 

This coefficient has steadily 
dBcfinad over the past shrysare, 
and Kan hwn wnlared by the 

mandatory obligation on banks 
to invest a proportio n of t heir 
ftiwfa hi government paper, the 
low-yield pagans del tesoro 
(treasury notes). 

' As the budget deficit narrows 
and the public sector begins to 
turn in. pro fi ts and to refy-less 
on extr a orcBnary credtta, -the 
reserve R^uiivueot burden'' has 
noticeably eased. This Is just as 
well, for, with the.tmntaiaenta- 
tion of the EC’s Sn^e Act in 
two and half year? timet the 
whole, cheap government 
finance rfreuiff wSL'ceese ' alto- 
gether. 

The important -point, how- 
ever, is that the Bank of Bpain, 
by way of such eoeftdenie 
instruments,^ which w e re 
unknown elsewhere - in the 
OECD -nations, ezmted a power 
over file ttnawAtoi sector fiwt 
was likewise- without equal in a 
modem and developed wuwfa* 
grmnmy . 


The TriMte scenario amounts 
to au sequired culture of central 
bank invotvonect in the private 
banking sector, which tfies hard. 
It is small wonder, therefore, 
fiat with such, a iwfc pm mw^ 
the Rank o f Spai n whftnfe have 
been an active player three 
years ago, vriien tte entire focus 
of -the domestic ftwwid Rl B ectmr 
was an the possible mergers 
among me domestic hanks so as 
to fiice better the rfeonrs cf Oa- 
gle market dexegulatkii. 

□ 

. Jta file event, only the wn bvo 
and Vizcaya banks merged - a 
mrola g ft , as it harawned, that 
was not envisaged by the semer- 
vtaay bank. Mr buMo tma us 
team nevertheless were cheer- 
ing from the MdftHrjfta when 
Banco Espanfil de Crfdito 
(Baneuto) and Banco Central 

W 8 BS wnil»»ni]ilaHng aTUmw> 

When the partnership ^ttm» to 
nottrtpg, the Bank of Spain put 
Baneefco's balance sheet under 
s auliuy. tfaariiy ftwmwg fears 
fiiat the degree of i n terve nt io n 
would be raised still further. 

“The Bank [of Spain] was 
rocking Goode's [Banssto chair- 
man Mr Mario] boat,” wti on e 
source, who followed the devel- 
opments closely. As it turned 
out file c harism a ti c pacesetter 
of Spanish KunHng aWy sur- 
vived the pressure, and the 
result was that a certain degree 
of ptndmce was adopted by the 
monetary authorities. 

The same source that alleged 
the Bank of Spain was “Uased" 
in its dealings with Banesto was 
fun of jaaise for the way Mr 
RuUo bad dealt with the BBV 
crisis: “It was positive and 


At bottom, tin* relationship 
be tween the MitnJhwiir ™ 
the banking sector in Spain is, 
as in most places, one of love- 
hate. But because file Bank of 
fawn h— g r ea t er ™™*^ > fimn 
the norm, the relationship in 

Spain haw g ffMtw dnw*w ef ilp*hw 
and fl dpathmg thaw ]g wnal 
The latest point of contention 
concerns the tnenwer in which 

tile Bant of %Mrin, nriniMtal of 
th» req u ir e ment to harmonise 
practices in 1968, has opted to 
reduce file cash umava coeffi- 
cient; which standi at 17 per 
wait, to the 5 per cent that is file 
. European norm. B will do fids 
by obliging the banks to deposit 
the outstanding 12 per cent in 
Bank of Spain certificates, 
which wffl pay 6 per cent a year 

until fliffr inahiiWy after 1966. 


“ Thw «*nw>tiH«ii t not been 
abolished," wdd the chairman of 
a vwwrttom - gtod hank- &B8 
been tamed into a heavy tax 
find is frwp"”** on the whole 
sector in order to fin- 

ancing Hpdg p t fefefe; we 
have to jdamtAw th» burden of 
mon ey-su pp ly u > i g >»i n «m«i 
cost of foreign -emrenc y 
reserves. 1 " 

HanV gf S prin nHIrlA admit 
fiiat <the hanka will fiww 1 wft . 

stanfial vufie-ofGs, and as 
rerefege femdB re t w rie 
flurf fivi mand riory Bank 

leHtto twDyreraT profits^forem 
individual bonk. 

Officials at the Bank cf Spain, 
who have earned well deserved 
plaudits for the manner in 
Which they have comprehen- 
sively restructured the state’s 


“TEN YEARS ago you woe a 
vic tim of a bank here, not a 
client. Today the banks are fall- 
ing over each other for custom- 
ers,” says Mr Laxeau, 

accormt (Erector at Burson-Mar- 
ateOer, the DSbased PE group. 
“B goes to show how foreign 

ffrwnrfeil In nil tn Iliu m ham hpan 

a key component in chang in g - 
tha-fmanrifli services in Spain”. 

Barclays Bank, closely fol- 
lowed by other foreign banks, 
w ooed c ustom ers on t he retail 
by fiirtin interest- 

bearing <Kvy ni nf« £ few 
yeas ^go In Spain. Now, many 

Of th e ha ff S pnmjah hnnfca, whWi 

had grown accustomed to pay- 
tog low rates on deposits, have 
been forced to follow suit. 

The response was sparked off 

by that Hip fc wi ig n lwnhi 

could take a big bite out of the 
retail hanking business in 
Spain. Some say it provided a 
nasty - if necessary - JoH_ 

Shvm fiyu, feadfe haulm ham 
w pawHa^ Intn many nor m floMa 

inriiafing private ***"kiwg ser- 
vices for tfe •Wln»wt ) flnanring 
for Hl M n nig [Mff pJlMM, port fo - 

Bo ma nagement insurance and 
-ofeer areas rf pwnmjd firnnicp- 
“Spain is a fairly undevel- 
oped market, but it is develop- 
ing rajadly in the financial ser- 
vices area," says Mr Clifton 
Melvin, director general of 
Eqidly & Law (whose Spanish 
operations are hrfng nbw over 
by Scottish Provident). 

The company is tiytog to sell 

Bfc li mjn jttv-w and jhtotuiI pan. 

None in Spanish market, 
and expects a boom in the per- 


-j— <• 


-. - r- iw — 





Convaara toe US S 1JB * Ptas. 108-55 



The strategic alliance with Ike Royal Bank of Scotland and 
the agreanents with Nomura and Kemper Corp. enhance 
the Santander’s role in the main marketplaces. 

Santander alters the new. decade committed to a program of 
quality that will assure excellent service to its customers 
worldwide and high levels of profitability for its shareholders. 


Banco 

Santander 


Listed bn Tokyo, New York, London, Baris, Rankfiirt, Zurich, Geneve and Madrid Stock Exchanges. 


Rfuipn Santander '■ Banco Santander . Banco Santander. 
Castdlana. 75"- - 375 P a* Awnue •; 10 Mooigate 

28046 Madrid ' New York. NY 1Q152 London EC2R6LB 
Tfet: (1) 581 30 00 TfcL: (212) 826 43 50 7^(1)606 77 66 


Banco S an t a nder 

Akasaka TWin Tbwer Main Bldq. 

8th. Floor 

2-17-22. Akasaka. Minaio-ku. 
Chiyoda-Ku. Tbkyo 100 
Tdj (3) 55610591 


borrowing requirements thiriny 
the 1900s, say, with much truth, 
fiwt they have rirude a balance 
betweai the continueri need to 
fftwwM the dritot ami the dan- 
SEf of excessive liquidity, should 
file cash reserve requirement be 
T pMtorpri to s per cent - at one 
Uow. 

hwnira do have, in any 
case, a degree cf choice. They 
can lose money now by irittng 
•off their unwanted Bank of 
-Stmto certificates, thereby 
angprf Mr In— in advmoBu 
3938, or they can choose to lose 
gradually over tbs matur ity 
period. 

B la a question cf six of or» 
apg half a Awn of ft* other. 
But fia t is, in reality, thu tra- 
dttioosl nature of fixings m the 
pnrtlc of Spain’s AwiHwg n with 

ftp f ywn r g fi f - y wV or . 
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Sara Webb on the influence of foreign financial institutions 

A nasty Jolt that set the pace 


annul flm as viAifl , It may 
prove a difficult market. 
AcccRHng to Equity & Law's 
research, Spaniards hove an 
intense distrust of insnrance 
— Ihh i b w anil a me* fetaUsfiC 
attitude than tbetr British 
counterparts "You can tell, 
just from the feet fiiat so few 
people here wear motor-cycle 
hebnets," adds Mr Melvin. 

Many of the foreign hanks 
have set up business in Spain 
in order to assist co m p a nies 
from their home countries, 
which are Tn«fc*wg for acquisi- 
tions »wl Awi« in the jSprnfafli 
redet Samoa Bnlr ) of Japan, 
Is aw* ex amp le 

There are p l e nty of J ap anes e 
companies who want to ***j***tni 
in Europe ahead of 3992. For 
them, Spain has relatively 
cheap labour costs and good 
to ft* EC ™ft* Auto- 
mobile companies like Honda 
and Nissan, and various electri- 
cal < * un«i iiigr goods mamdao- 
tnrers, toolmakers, construc- 
tion companies. ch»rnifnT« 
groups - and even the odd 
gnfflng conoem - have set up 
in^nin. 

Japanese banks such as 
Sanwa are keen to land and 
work with them. Asked 
whether (hi* hml proved, profit- 
able, • though, Mr Takao 


Kamata, director general of 
Sanwa in Madrid, and his two 
sub directors, simply tipped 
back In their chairs and 
laughed politely. Competition 
from fixe Spanish banks Is 
tough, ana Mr Kamata 
explains: "We have not been 
w long to ™fc» a 

profit”. 

With the foreign c ompani e s 

and Wmlni terra rrtmm flw lugwl 

advisers. "There is a demand 
for legal set vices from cmqia- 
toes. banks and institutions 
doing business in Spain, 
because fiiey are either setting 
tq> a new subsidiary or buying 
pr operty here;" says Mr Ken- 
neth Bonavia, solicitor with 
Stephenso n Harwood. 

"A lot of multinationals are 
looking for acquisitions in 
Spain, M»d tWa calls for the 
n e cessar y s up po rt services on 
the legal and advisory side," 
«Ak Mr Robert Watfldd, man- 
aging director of MetaU Capi- 
tal's operations. 

The invasion by foreigners 
also m ates work for the FR 
advisers, like Bnrson-Mar- 
stsller. “Lots of foreign campe- 
wIbb ere aware that they peed 
PR In Spain, and it hw term* 

imv<h more sQridsticated than 
it was before, following devriop- 
nw n« in tte financial services 


side," Mr Tjimbti 

Spain’s economic develop- 
ments a»d 1 nr r a ng ing financial 
sophistication have drawn the 
attention of foreigners who 
want to invest in the domestic 
stockxnarket. This has put pres- 
sure on Spanish broken to pro- 
vide more research for foreign 
Investors. “Foreign investors 
are demanding when It comes 
to broker services - they 
expect a higher standard,” says 
Mr Juan Fabregas, 
director of brokers Benito y 

The mfiiTT of foreigners i»» 
helped to push up salaries, par- 
ticularly in finance. Foreign 
companies tend to recruit 

locally, mr *A in Hw> BmimHu l 860 - 

tor they have been p rep a red to 
pay handsomely for trilingual 
business graduates with the 

ri ght ulriTk 

“There is a new generation in 
fiae Sp anish fln engal services 
sector, fatematin naHy educated 
with a good gmmmawd of lan- 
guages and aged between 95 
and SO,” says ene foreign portfo- 
lio manager. “It’s accepted that 
you wffl have to pay more to 
keep three people;" die added. 

“The Spanish have a tremen- 
dous hunger to improve their 
learn languages and 
ATijnirn business tt&ining.'Open 


any business paper and you'll 
find hundreds of ads for 
English-language and MBA 
courses,” says Mr Bonavia. 

Foreigners tend to be Ires 
impressed by the lewd of are- 
vice, though, and Spaniards 
admit that local companies 
(apart from banks) have not 
been forced to treat consumers 
in a particularly obliging way 
- the Spaniards are not loud 
comptainers. 

Fears about (he foreign inva- 
sion are fading. Mr Juan Aster- 
qui, at Buraon-Marsteller, says: 
“There’s less worry about for- 
eigners, because we realise the 
need for internationalisation In 
the Spanish economy - the 
worry is not so much about 
who owns what, but about 
where the key derisions are 
tata»n For g ow n p ig, are they 
♦atwi ]n liSUwn or Madrid?" 

He p» i w*g Huit many for- 
eign companies have bought 
market-share in Spain, «»ri that 
fixe more Miightenwi Spanish 
c omp ani es are now canpensa- 
ting by Investing abroad. ‘They 
are conscious and aware of 
what the future holds, end are 
starting to acL Not many coun- 
tries are capable of accommo- 
dating so many changes in 
such a short time. We have per- 
formed historical gymnastics”. 
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LONG-TERM CAPITAL 

Turning to paper 


THEBE IS NOT an lot that 
Spam, an essentially intuitive 
society, shares with thorough 
and pairwtnkrng Germany. But 
the dose relationship that mrictn 
between banks and companies, 
in both Germany and Spain, k 
an exception to this role. 

Bath governments, awar e of 
this common feature, were on 
the same platform when the EC 
drew up rules on bank share* 
ownership of industries; and the 
Spaniards, at least, are satisfied 
with the com prom ise enshrined 
in the Second Directive: 

The recurrent British debate 
over whether the banking sys- 
tem should provide long-term 
capital is irrelevant here,” says 

Mr Caries Cuervo-Arango, man- 
aging director of Waw«n Expand 
de Crddito (Banesto), the big 
Spanish bank whose ties with 
industry stretch back more than 
century. 

The lack of relevance clearly 
has to do with the existence of 
the dose relationship. No eye- 
brows are raised in Spain when 
a company turns to a bank for 
finance, for this is the tradi- 
tional order of the domestic fin- 


But the issue also happens to 
be meaningless at present, 
because the Spanish Govern- 
ment's sustained policy cf credit 
restrictions, in order to cool the 
economy, has forced companies 
to lode for ftnanra outside the 


Last year, high domestic 
interest rates fuelled a spectacu- 
lar growth in pagans de 
empre s s , (commercial paper), to 
the point where, with an esti- 
mated total value of some 
Ptal,000bn ($9.7bn), these 
pagans constitute probably the 
biggest commercial-paper mar- 
ket in Europe: 

This development has, if any- 
thing, fresh TTnarwgg to 

bank-company relationships in 
Spain, far the banks have partic- 
ipated actively in the commer- 
datpaper programme. Banesto, 
for example, reckons that it has 
placed commercial paper worth 
PtalOObn so for this year. 

Tha ori g ins nf flw naja ticnshlp 

He in the manner in which 
Spanish bawlta created dmwggHf- 
indnstry in what Mr Cuervo-Ar- 
ango calls a "natural way." In 
Banesto’s case, the bank consoli- 
dated a series of ventures, such 
as the ail company Petromed, 
the steel-producer Acerinox and 
the mining corporation Astu- 
rians de zhm , which are in tire 


frontline of Spanish business. 

But suggestions that the 
baidting-industrial relationship 
is somehow incestuous - a 
viewpoint that certainly exists 
in England - are probably wide 
of the mark in Spain. Madrid 
hankers are certain that a for 
greater degree of control is 
exerted by banks over compa- 
nies in Germany than in Spain. 


ing m this respect None of the 
companies in the Banesto group 
uses the parent bank as its sole 
source of financing. Stressing 
this point Mr Cuervo-Arango 
argues that Banesto is not even 
the mam provider of funds fear 
any of the companies that come 

under the bank’s umbrella. 

A recent example of company 
ftirippgnriunra rsiirw» when Rafli- 

otrozuca, a communicatio n com- 
pany that is a subsidiary of 
Banesto’s construction company 
Agroman, was floated on the 
Madrid stock exchange by Ben- 
ito y Moqjardm who are rivals 
of the bank’s own b roking firm, 
Banesto, Lombardia y LacacL 
Such a development would be 
extremely unlikely in Germany. 

The de facto separation, for all 
the shareholding involved, 
between banks and companies 
in Spain when it comes to 
acquiring capital has now been, 
built into Banesto’s corporate 
culture. Mir Mario Conde, a for- 
mer businessman who became 
chairman of Banesto late in 
1987, rapidly maria the competi- 
tive prindplB the cornerstone of 
the group’s wwmi g H m gnt philnw. 
Ophy. 

The principle is simply ♦ b at 
companies in the group are free 
to raise fluids in the rnnrkot, 
and that the parent bank will 
make no concessions to such 
companies when judging their 
risk. The concept of a "captive 
borrower” has been outlawed by 
Banesto. At best, the company 
in question or the bank, as the 
case may be, will receive a most 
favoured treatment shm^d an 
other conditions be equaL 

To a considerable degree, the 
much vaunted principle was 
nothing more than the fhrmaT 
Wearing OH a relatio nship that 

already existed. But the official 
sanction is none the less impoir- 
tant, for it set In motion a trend 
that has spread to other bank, 
ingcoiporate structures. 

Under Mr Conde’s leadership, 
tha g roup is at the same thna tn 
a transitional phase that 
involves a long look at its indus- 


trial assets and a brain-storm 
over which ones it wants to 
retain in its portfolio. The most 
immediate conse q uenc e of this 
on-going assessment has been 
the creation by Banesto’s chair- 
man of a conglomerate called 
Corporation Industrial y Finan- 
riera th at bring s together all the 
bank’s industrial and fimmrial 
services interests. 

The c reation of this conglom- 
erate earned Banesto a signifi- 
cant ffgffli ffiyxratfffo n when the 
Government waived 70 per cent 
of the capital gains tax din* op 

the profits that the hank real- 
ised when it revalued its assets 
in order to bring t horn tinder 
the same corporate root But the 
keynote development came with 
Mr Sonde's subsequent tkw-iaim, 
to float 28 per cent of the hold- 
ing later tbig year, in a place- 
ment that is likely to worth 
$ 784 X 0 . 

The upshot is that the com- 
panies that fbm part of the Cor- 
poraddn Industrial y Financiers 
(together they constitute by for 
the country's largest private 

hnMfag , and arramrf for 1 per 


tO tap iT yyaa<big S0UTC8S of cap- 
ital 

Already deregulation, and 
most particularly the overhaul 
Of the Spanish afoclr prrhnng e q 
last year, has widened the avail- 
able options for .company 
finance. The rollover of pagans 
de empresa has significantly 
gr ow n over the past year, and 

this trend is Hkely to ranmnie. 

Should a sustained bolsa rally 

utateriaHaa tw bwitmI half irf 

this year, there is also hkdy 
tobe a move by companies 
towards the s toc kmar ket 

Tn the TnwBmn term, there Is 

a fair amount of expectancy 
ova* the possibilities of exterior 
capital finance: At present, for- 
eign loans are subject to a 30 
per cent reserve requirement, 
which is deposited in the Bank 
of Spain. When these restric- 
tions are lifted, at some stare 
over the next two and a half 
years, the most hkdy develop- 
ment will be an active curren- 
cy-swap market 

The Spanish hanks, ndndfal 
of their dose relationships with i 
the domestic companies and 
eager to maintain them, are cer- 
tain to be at hand to advise cn 
such new fl a pfod wrisdng instru- 
ments. 

Tom Bums 


THE CHAIRMAN of a top 
Spanish high-technology com- 
pany, which produces a range 
of products including very 
good flight-simulators, was 
highly excited at as embassy 
reception a few days ago. 

"Congratulate me. Guess 
what I’ve just bought," the 
Pamplona-born tycoon said. 

An electronics manufacturer 
in the Germany, to add to the 
one his company acquired in 
the UK last year ..? As guesses 
go it was a fair one, but It was 
wide of the mark. 

“Two abonos for San Isidro, m 
he said with glee. "And Z 
Intend to go to every corrida. 

Decoding this, what you 
have is the following. . . 

□ The Ulrnt tHr m fl anil success- 
ful chairman - suave, wefi- 
travelled, multi-ungual and a 
telecommunications engineer 
by training - has s he lle d out 
something approaching $3,000 
to purchase season-tickets at 
Madrid’s main bullring from 
mid-May to mid-June; 

□He will be there, at the ring- 
side, come rain or shine, every 
afternoon, to attend the 24 
fights which are staged in hon- 
our of Madrid’s amwUe pa lrw n 
saint, a local agricultural 
labourer called Isidro, who was 
terrifically pious and lived in 
the 12th century . 

Legend has it that Isidro 
spent a lot aS bis time eftha^ 
attending religions services, or 
having siestas, and that on 
such occasions flights of angels 
would fi t -ru n heaven to 

drive his team of oxen for him. 

Cherubim and seraphim may 
or may not take over the run- 
ning of the high-tech company 

rinrin p tfae'San IsidrO fonta* 

that are currently in full 
swing. But the corporation's 
chief executive will certainly 
not be giving up his daily ren- 
dezvous with the Tauromachy 
calendar’s Super BowL For 
nearly a month he will be 
unavailable after lunch. 

So wfiL a lot of other success- 
ful h nufawwwwi nwH bankers, 
j not to mention society celebri- 
ties and government ministers. 
Just about anyone who pre- 
tends to be anyone has a San 
Isidro season-ticket. 

Doing business in MmItM or 
anywhere else in Spain has its 
quirks . The pace cf life Is a 
major one. Every town has its 
fietahuf and bullfights* 
none, admittedly, go on for 
quite so long as they do in 

Madrid- Should yon want to do 

ftnainana m Hia Spanish t-W pKnl 

thfa firm* cf year, ™iw sure 
you have morning appoint- 
ments. 

A picture of a society that 
purposefully pu rs u es pleasure 
would be nevertheless decep- 
tive. Spaniards can also be 



People In Spain are very constnnr-co nscl ous, but Bey also spend B islr 


Looking for business contacts? For a while there may be a. 

Dearth in the afternoon 


workaholics and have strong 
constitutions. They will 
assuredly have gargantuan 
lunches, but they will talk 
business all the way from the 
opening sherry to the final 
cognac and cigar; then 
they still be holding meetings 
and taking decisions when the 
H ghfai have l o n g gc»ne out in 
offices elsewhere In Europe. 

They are well rewarded for 
such efforts. According to UK 
consultants F-E Inbacon, aver- 
age 1989 gross pay for chief 
executives in Spain ranked 
fifth in the world - behind the 
US, Switzerland, Ge r ma n y and 
Italy. 

Earning S13&360, in salaries, 
bonuses and other cash pay- 
ments, the top echelon of Span- 
ish businessmen grossed 
$10,000 more than their equiva- 
lents in France, $15,000 than 
those in Britain, and more 
than three timing more than 
their peers in Portugal. 

Spaniards naturally live well 
on such wage s tr u c tur es. A 
recent survey of living stan- 
dards among European execu- 
tives had the Spaniards top of 
the list as secandhame awxmrs 
(nearly 60 per cent) and as 
employers of five-in domestic 



■For a month, iniiDiiyi may 
hare to taka ascend pteco 

scivants (50 per cent). They 
also ranked flat, by a consider- 
able m ar g hi , as possessors of 
rampart discs, video cameras 
and other status gadgets. 

People in Spain are vszy con- 
sumer conscious, but they also 
spend their money intelli- 
gently. When schools break up 
at the end of next month, as 
many as SOOgQOO youn g Span- 
iards will be dispatched by 
thrfr parents to summer fam p > 
and language courses In 
England, Ireland and the US. 
The acquisition of fluent 
En glish is a national obsession. 

The trappings of prosperity 


are usually the first unex- 
rected tnmnwmfain eafcsd-bv a 
foreigner arriving in Spain for 
the first People look healthy 
and dress wen; there are a lot 
of satellite discs on the root 
tops and a lot of expensive cars 
to the traffic jams. The second 
impression is the expense. 

A business lunch will cost 
around $200 a head; an apart- 
ment will be &000 a month, 
which is also the going 
monthly wage far a r easonab ly 
competent secretary, and office 
rent s in the prestige areas of 
Madrid and Barcelona have 
risen to $50 a square metre a 
month. are still climbmK- 

A point worth keeping in 
mind is *hnt rail* 

in Spain cost as mochas three 
times more as do those of Brit- 
ish Telecom. This is especially 
irritating, because anyone who 
complains about the latter 
company’s service simply has 
not experienced the one pro- 
vided by Spain’s Telefonica. 

The new rich Spain has put 
a strain on moving mound tbs 
country. Domestic Sights, espe- 
cially the Madrid-Baroelona 
shuttle, are packed. Driving 
around Spain used to be a 
problem, because the motor- 


way development programme 
was stopped in Its tracks in the 
mid-1970s. Now it is a problem 
because the Government is try- 
ing to do in two years what It 
failed to do in the last 15. 

Spaniards will gripe about 
thfr infrastruc- 

ture (many Spaniards say they 
pay north E ur ope an taxes for 
north African services, 
although they are wrong on 
fa ith counts), but the visiting 
business person will also per- 
ceive a considerable, and justi- 
fied. pride in the speed with 
which Spain has caught up 
with the developed economies 

tiutHi nf the INl B U CtS. 

The lasting impression 
gained from Spain is that it is 
a confident society. It could not 
fail to be, with a GDP gr o w th 
that has easily outperformed 
tiw the EC average for the past 
four years. Spaniards know 
they nave never had it so good, 
and they also perceptibly sense 
that they axe going to have it 
■tm better. 

Per ha ps the only problem is 
that next year San Isidro 
atoms will be mare expensive 
and still harder to cone by. 

Tom Bums 
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If you are interested in Spain's future growth, we are your 
man- We're very close to you. Providing you ■with the 
best and the most efficient research. Focusing on your 
settlements. Guaranteeing complete independence and 
confidentiality. In short, dealing with your requirements as if 
they were ouzs. We are your man in Spain. Don't hesitate to 
contact us. 
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MEMBER OFTHE MADRID AND BARCELONA 

STOCK EXCHANGES . 
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